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United States & Canada 


State Official Told F-16 Issue ‘Not Over’ 


OW 1712140492 Beying XINHUA in English in Chinese 
1352 GMT 17 Dec 92 


[Text] Beijing, Dec 17 (XINHUA)}—China’s vice-foreign 
minister, Liu Huaqiu, today called on the United States 
to resolve the argument over the sale of F-16 fighters to 
Taiwan by adherence to previous Sino-American 
accords. 


During a meeting with visiting American assistant sec- 
retary of state, William Clark, Liu said that the F-16 sale 
deal, approved by President Bush during the presidential 
campaign, was not over. [Beijing XINHUA Domestic 
Service in Chinese at 1403 GMT on 17 December 
transmits a report on Liu Huagiu’s remarks; the 
XINHUA Domestic version deletes the previous clause 
“approved by President Bush during the presidential 


campaign.”’] 


The American side must face up to the fact, stri: ‘iy 
adhere to the principle of the Sino-U.S. joint commu- 
nique On gradually reducing and finally resolving U.S. 
arms sales to Taiwan issued on August 17, 1982, and 
settle the issue which is detrimental to bilateral ties. [the 
XINHUA Domestic version deletes the clause “on grad- 
ually reducing and finally resolving U.S. arms sales to 
Taiwan issued” and adds the word “serious” to form the 
phrase “and settle the serious issue’"’"—yan zhong wen ti 
0917 6850 0795 7344] 


In response, Clark reiterated that the three joint commu- 
niques between the two countries constitute the basis for 
Sino-American relations. 


The United States will continue to acknowledge the 
policy of one China, and does not favor the concept of 
“two Chinas” or “one China, one Taiwan,” he said. 


Under current complex international situation U.S. 
hopes to strengthen cooperation with China in safe- 
guarding world peace and stability and other issues, 
Clark said. 


The two sides also exchanged views on important inter- 
national issues. 


Earlier [XINHUA Domestic replaces “Earlier” with 
“Yesterday afternoon’|], Ma Zhengang, director of the 
the Americas and Oceania Affairs Department of the 
Chinese Foreign Ministry, held talks with Clark. 


Clark has been here accompanying Commerce Secretary 
Barbara Franklin who arrived in Beijing Tuesday [15 
December]. [XINHUA Domestic deletes the phrase 
“who arrived in Beijing Tuesday.”’) 
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MOFERT Officials on Trade Talks With U.S. 


OW 1812072392 Beijing Central People’s Radio in 
Mandarin to Taiwan 2200 GMT 17 Dec 92 


[Report by Yang Fan from the “News and Current 
Events” program] 


[Text] The seventh session of the Sino-U.S. Joint Com- 
mission on Commerce and Trade [JCCT] was held in 
Beijing on 17 December. It is the first ministerial-level 
meeting on bilateral trade and economic relations since 
1989. 


Yang Fan has the following report on the session: 


[Yang Fan] The delegations of the two nations—led, 
respectively, by U.S. Commerce Secretary Barbara Fran- 
klin and by Li Langing, Chinese minister of the Foreign 
Economic Relations and Trade Ministry [MOFERT]— 
started the two-day seventh session of the JCCT in 
Beijing. The two sides are discussing the promotion of 
trade and U.S. investment in China. 


U.S. Commerce Secretary Franklin said before coming 
to China that because the United States and China had 
reached a wide-ranging agreement on market access and 
had made progress on the protection of intellectual 
property not long ago, now is the best time to hold the 
session. 


Meanwhile, MOFERT Vice Minister Tong Zhiguang 
told our station correspondent: China attaches great 
importance to Franklin’s visit and the JCCT session. 
The U.S. decision to resume the annual meetings shows 
that che U.S. Government also attaches great importance 
to Sino-U.S. trade. It is hoped that there will be complete 
normalization after the JCCT meeting. 


Since the United States decided to suspend the JCCT 
sessions in 1989, there have been some difficulties in the 
development of Sino-U.S. trade relations. Despite this, 
good momentum has been maintained in the develop- 
ment of bilateral economic cooperation and trade rela- 
tions. 


In terms of trade, Sino-U.S. trade volume has grown 
quickly, except for in 1990. According to Chinese cus- 
toms statistics, the volume of trade conducted between 
China and the United States reached $14.2 billion ir 
1991, representing an increase of 20.6 percent over the 
previous year. In the first half of this year, bilateral trade 
reached $7.12 billion, with both exports and imports 
showing marked increases over the corresponding period 
a year earlier. 


As for investment, U.S. investment in China 1s second 
only to Hong Kong. By the end of June of this year, the 
United States had invested in 2,822 projects in China. 
Agreements had been signed for the use of $5.5 billion, 
and actual investments realized totaled $2.8 billion. 
Meanwhile, Chinese investment in the United States 1s 
also rising. By the end of June, Chinese investment in the 
United States had topped $100 million. 
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With regard to technological cooperation, the United 
States is one of the principal expurters of technology to 
China. In 1991, there were 54 technology exports to 
China from the United States, and technology imports 
from the United States are continuing to pick up speed 
and grow in scale. It is believed that if the United States 
lifts all bans on high-technology to China, there will be 
even more technological exports to China. 


Through arduous talks, the United States and China 
have, over the years, reached agreement on three impor- 
tant issues—protection of intellectual property, export of 
prison-made products, and access to the Chinese and 
U.S. markets—and the two sides have signed relevant 
memorandums of understanding. The settlement of 
these issues has enabled bilateral trade relations to enter 
a normal phase. Because of the U.S. position, there are 
still some obstacles in bilateral trade. One official com- 
mented: The principal problem in Sino-U.S. trade and 
economic relations centers on disputes generated from 
the most-favored-nation [MFN] trade status. The MFN 
trade status was meant to be an arrangement for mutual 
benefit between China and the United States. MFN 
status for China is not a favor from the United States. 
Granting each other non-discriminatory trade status 1s 
the cornerstone of Sino-U.S. trade relations. Without 
this, Sino-U.S. trade relations would be out of the 
question. 


MOFERT Vice Minister Tong Zhiguang said: The issue 
of MFN status will on be the agenda at the JCCT session. 
China hopes that the two nations will reach an under- 
standing that will enable us to avoid annual disputes on 
the issues. 


Prior to the seventh JCCT session, both Chinese and 
U.S. officials expressed hope that positive results will 
come out of the session. One MOFERT official said: The 
prospects for Sino-U.S. trade are good. There is great 
potential for mutually complementary trade. Both sides 
are very interested in each other's market. They are even 
mutually dependent in some areas. Therefore, China 
hopes that both sides will regard the JCCT meeting as a 
venue for settling trade disputes, improve trade rela- 
tions, and refrain from using other means to settle 
problems in bilateral trade. 


Li Langing: ‘No Fundamental Conflicts’ 


HK1812023892 Beijing CHINA DAILY in English 18 
Dec 92 p 1 


[Report by staff correspondent Wang Yong: “China and 
U.S. Cast Off Old Trade Shackles”) 


[Text] China and the United States are shrugging off 
trade skirmishes with a landmark call yesterday to 
embrace extensive economic co-operation. 


Both sides have agreed to discard wiia’ they call “the 
unpleasant past” and start “a new epoch” featuring 
across-the-board interaction. 
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“Our two nations have no fundamental conflicts of 
interests. It would be great to see a combination of U.S. 
capital and technology with China’s huge market,” said 
Li Langing, China’s Minister of Foreign Economic Rela- 
tions and Trade. 


Euphoria over the reconciliation of the two countries 
permeated the seventh session of the Sino-US Joint 
Commission on Commerce and Trade (JCCT) which 
opened in Beijing yesterday. 


“Our government is striving to maintain the progress (in 
bilateral relations), said Barbara Franklin, the visiting 
US Secretary of Commerce. 


Her remarks echoed a speech by U.S. President-elect Bill 
Clinton earlier this week supporting extending most- 
favored-nation (MFN) to China unconditionally. 


The meeting, which ends today, is the first to be held 
since 1989 when bilateral relations experienced a steep 
setback. 


Analysts said Franklin’s visit could mark a complete 
thaw in the relations, or at least lay a cornerstone to this 
effect. 


For the two sides are likely to get what they want most 
this time: easier access to the Chinese market for the 
United States, and a latch on MFN status for China. 


Franklin urged China to loosen its restrictions on foreign 
exchange control, the scope of business by foreign rep- 
resentative offices and the service sectors. 


She pushed China to further open its tightly-controlled 
banking, insurance and public accounting sectors to 
foreign companies. 


But she did recognize China’s market-oriented economic 
reform has already boosted confidence among foreign 
investors. 


Li promised: “We will increase our import quotas from 
foreign countries, including the United States, signifi- 
cantly in the future.” 


Officials did not say how the meeting would address the 
U.S. decision to sell fighter aircraft to Taiwan. 


Li suggested U.S. businesses display their products and 
technologies in China in 1993 or 1994. 


He also proposed the two countries sign an agreement on 
investment protection as soon as possible to facilitate 
stronger U.S. investment in China. 


Li Peng Meets U.S. Commerce Secretary 


OW 1812135792 Being XINHUA in Enelish 1348 
GMT 18 Dec 92 


[Text] Bering, December 18 (XINHUA)}—Chinese Pre- 
mier Li Peng said here today that Chinese markets will 
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be more open once the country restores its contracting 
Status to the General Agreement on Tariffs and Trade, or 
GATT. 


China hopes that the United States will support in 
practice China’s resumption of its GATT membership, 
said the premier while meeting with visiting U.S. Secre- 
tary of Commerce Barbara Franklin. 


Li said that China has attached much importance to 
Sino-U.S. relations and is willing to work with the U.S. 
Government to improve and develop bilateral relations, 
for it reflects the fundmental interests of both peoples. 


Franklin said that her talks in the last two days with Li 
Lanqing, Chinese minister of foreign economic relations 
and trade, were very good and constructive. 


She said that her delegation includes businesspeople and 
this showed the importance the U.S. Government also 
attached to developing bilateral trade ties. 


Some U.S. businesspeople present at the meeting said 
that they support that the most favored nation trading 
Status should be granted to China unconditionally, and 
they are willing to invest in China's capital construction 
including traffic projects, energy, communication and 
power and cooperate in other forms. 


This was appreciated by the Chinese premier and he said 
that China, which is conducting a large-scale economic 
construction, enjoys broad prospects in economic coop- 
eration with foreign countries. 


Li said he welcomed U.S. businesspeople’s participation 
in China’s capital construction and cooperations in other 
fields. 


Li Langing and J. Stapleton Roy, U.S. ambassador to 
China, were present during the meeting. 


The U.S. commerce secretary came to China to recon- 
vene the Sino-U.S. Joint Commission on Commerce and 
Trade, or JCCT, which ended here this afternoon. 


During the two-day session, the two sides agreed that the 
resurrection of JCCT indicates the restoration of bilat- 
eral trade relations. 


After the closing ceremony of the JCCT, the Changchun 
City Post and Communications Bureau signed a contract 
here in Beijing with AT&T Network Systems. 


Under the contract, the U.S. company will sell digital 
telephone switching equipment worth 4.3 million U.S. 
dollars to Changchun, capital city of northeast China's 
Jilin Province. 


Southern Airlines Orders 6 Boeing 777s 


OW 1712141392 Beijing XINHUA in English 1355 
GMT 17 Dec 92 


[Text] Guangzhou, December 17 (XINHUA)}—China 
Southern Airlines today signed an agreement here with 
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the U.S. Boeing Company to place an order for six 
Boeing 777 passenger planes. 


The planes will be delivered within three years from the 
beginning of 1995. 


These broad-body passenger planes are the newest prod- 
ucts developed by the Boeing Company with the most 
advanced technology. Each has a total of 380 seats. 


China Southern Airlines will use these planes on its 
major domestic air routes and international airlines. 


Chinese airlines have enjoyed rapid growth in recent 
years, and Boeing has been one of the main suppliers of 
pianes. China took delivery in August of the 100th 
Boeing plane purchased over the past 20 years. 


Bush Signs NAFTA Pact With Mexico, Canada 


OW 1812022392 Beijing XINHUA in English 0004 
GMT 18 Dec 92 


[Text] Washington, December 17 (XINHUA)—U:S. 
President George Bush signed the North American Free 
Trade Agreement (NAFTA) today simultaneously with 
Mexico and Canada and predicted that all of Latin 
America eventually would join the world’s largest 
trading bloc. 


Promptly afterward, U.S. President-elect Bill Clinton 
reaffirmed his support for the accord with some reserva- 
tions. But some members of the U.S. Congress were 
more critical. 


Ata ceremony at the headquarters of the Organization of 
American States, Bush said “By signing the North Amer- 
ican Free Trade Agreement, we have committed our- 
selves to a better future for our children and for genera- 
tions yet unborn.” 


Calling the pact “the first giant step towards fulfillment 
of a dream,” Bush said “I hope and trust that the North 
American free trade area can be extended to Chile and 
other worthy partners in South America and Central 
America and the Caribbean.” 


At the same time, Mexican President Carlos Salinas and 
Canadian Prime Minister Brian Mulroney signed, in 
ceremonies in their own cap-tals, the 2,000-page pact, 
which aims to eliminate all tariffs in North America 
within 14 years. 


It must still be approved by the legislatures of all three 
countries before it can go into effect on January |, 1994. 
The pact would create the world’s largest trading bloc, 
with 364 million consumers and 6.4 trillion dollars in 
total trade. 


In a statement released in Little Rock, Arkansas, Clinton 
called the trade agreement “an important step toward 
the economic integration of North America.” But he 
reiterated reservations he had sounded in his campaign, 
saying the pact “must be coupled with a plan to protect 
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our environment and to prepare our entire workforce to 
compete in the global economy.” 


Clinton said that three supplemental measures should be 
passed by the Congress: environmental safeguards, pro- 
tecting U.S. jobs and “special safeguards for unexpected 
surges in imports.” 


“I intend to work closely with the Governments of 
Mexico and Canada as well as with the leadership in the 
Congress to ensure these important goals are met,” he 
added. 


Later, at a news conference in Little Rock, Clinton said 
he hoped to meet with Mexican President Salinas before 
taking over from Bush on January 20, 1993. 


U.S. Senator Max Baucus, who chairs a trade subcom- 
mittee, said he supported the basic commercial elements 
of the NAFTA. “But critical side agreements must now 
be completed to address the environment, worker adjust- 
ment, and other issues,” he said. 


In a statement, Sen. Baucus said “I have advised Mr. 
Clinton not to even send the NAFTA to the Congress 
until a side agreement guaranteeing enforcement of 
environmental laws is completed and a comprehensive 
worker adjustment program 1s in place.” 


House Democratic leader Richard Gephardt also issued 
a Statement calling the agreement “incomplete and 
defective,” and said he is confident Clinton would work 
with the Congress on legislation to correct what 
Gephardt saw as defects in the pact. 


A coalition of U.S. consumer, labor, farm, and environ- 
mental groups gathered on Wednesday to fire another 
salvo at the pact. Coalition members argued the agree- 
ment will benefit huge corporations at the expense of 
U.S. workers, hurt the environment and dilute U.S. laws 


But the U.S. Chamber of Commerce said today the 
agreement “will benefit U.S. business, especially small 
and mid-sized companies.” 


In a statement, it said the pact will also “strengthen the 
U.S. economy in several ways, especially by eliminating 
barriers to American products exported to Mexico.” 


The Chamber of Commerce said “We look forward to 
working with the new administration and the Congress 
immediately after inauguration day to begin imple- 
menting the agreement as well as to review and enhance 
this country’s adjustment and retraining programs and 
seek solutions to environmental concerns.” 
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Central Eurasia 
Reportage on Yeltsin's Official Visit to PRC 


Lays Wreath at Monument 


OW 1812031092 Beying XINHUA in English 0239 
GMT 18 Dec 92 


[Text] Beiying, December 18 (XINHUA)}—Visiting Rus- 
sian President Boris Yeltsin and Mrs. Yeltsin, in the 
company of Chairman of the Chinese Government 
Reception Committee Chen Jinhua and his wife, laid a 
wreath at the Monument to the People’s Heroes here this 
morning. 


The monument ts situated on the Tiananmen Square in 
the Chinese capital. 


The inscription on the wreath, which 1s made up of fresh 
flowers, reads “Eternal glory to the people's heroes.” 


President Yeltsin arrived here yesterday for a three-day 
official visit to China at the invitation of Chinese Pres- 
ident Yang Shangkun. 


Meets Li Peng, Views Ties 
OW 1812064692 Beyinge XINHUA in Enelish 0629 
GMT 18 Dec 92 


[Text] Bejing, December 18 (XINHUA}—Chinese Pre- 
mier Li Peng and visiting Russian President Boris 
Yeltsin today agreed to strengthen consultations and 
cooperation on international issues 


During their two-hour-long talks here this morning. the 
two leaders exchanged views on international situation. 
the Cambodian rssue and the situation on the Korean 
peninsula. 


They noted that in the current complicated and chang- 
able international situation, China and Russia. as two 
permanent members of the UN Security Council 
assume important responsibility for international peace 
and security 


The two leaders also briefed cach other on their respec- 
tive countries’ relations with the LS.. Japan and other 
countries, and also on their domestic situation 


Yeltsin reiterated Russia's “one China” position. He 
said that his country regards the Government of the 
People’s Republic of China as the sole legal government 
of China and Taiwan 1s part of China 


Russia will not establish official relations nor have 
contacts of official nature with Taiwan. he added 


Chinese Premier Li Peng said he appreciated this posi- 
tion 


According to a Foreign Ministry spokesman. the talks 
were conducted in a “frank and friendly atmosphere 
Prior to the talks. Li and Yeltsin held private talks with 
their foreign ministers present 
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Discusses Joint Declaration 


OW 1812072692 Beijing XINHUA in English 0710 
GMT 18 Dec 92 


[Text] Beijing, December 18 (XINHUA)}—Chinese Pre- 
mier Li Peng and Russian President Boris Yeltsin, in 
nearly two hours of talks here today, agreed to develop 
Sino-Russian friendly relations of cooperation in line 
with the principles of equality, mutual benefit and good- 
neighborliness. 


Their talks covered bilateral ties as well as a wide range 
of regional and international issues. 


Li Peng said the Chinese Government attaches great 
importance to its relations with Russia. After the disin- 
tegration of the Soviet Union, Sino-Russian ties have 
gained growth instead of stagnation, he said. “For that, 
we feel satisfied.” 


President Yeltsin's visit will push the Sino-Russian rela- 
tions to a new level, he said. 


Referring to the Sino-Russian joint declaration to be 
signed later today, Li noted that the document, for the 
first time, states clearly that China and Russia “regard 
each other as friends,” which is of important signifi- 
cance. 


Whatever the changes in the future, China will unswerv- 
ingly work to develop a long-term and stable relationship 
of friendship and cooperation with Russia, in accor- 
dance with the five principles of peaceful coexistence, 
especially the principles of equality, mutual benefit, 
friendship and good-neighborliness. 


On bilateral economic, trade, scientific and technolog- 
ical cooperation, Li noted that economic and trade ties 
have maintained a steady growth in the past year. 
Sino-Russian trade volume is expected to reach 5 billion 
U.S. dollars this year, surpassing the previous record, he 
said. 


As China and Russia share a boundary of over 4,000 
kilometers and their economies are complementary, 
their bilateral cooperation enjoys vast potentials, Li 
Peng said. “In the future, the two countries can develop 
cooperation at different levels, through many channels, 
in many fields and multiforms, on the basis of equality 
and mutual benefit.” 


As for transportation and other problems now 
restraining cooperation, Li said, they can be solved with 
effective measures and through consultations. “We 
believe that with joint efforts, overall cooperation 
between the two countries will surely score new progress 
from time to time, so as to bring benefits to the two 


peoples.” 


Yeltsin, vorcing agreement with Li's remarks, said Rus- 
sia-China tres are a priority in Russian external relations. 
“] highly appreciate Premier Li Peng’s remark that 
development of bilateral ties should follow the Five 
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Principles of Peaceful Coexistence, especially the princi- 
ples of equality, mutual benefit, friendship and good- 
neighborliness,” a Chinese Foreign Ministry spokesman 
quoted Yeltsin as saying. 


A powerful and united China conforms with the interests 
of Russia, Yeltsin said, adding that Russia highly cher- 
ishes the new type of relationship established with 
China. 


While Russia-China ties have entered a new era, he said, 
Russia is ready to further the bilateral cooperation in the 
fields of the economy, trade, science and technology, 
aviation, aerospace and energy. 


Also, he said, Russia will invite China to participate in 
the development of resources in siberia and the Far- 
Eastern part of the country, and will push for further 
cooperation in the border areas of the two countries, he 
said. 


Li Peng responded by saying that China adopts a posi- 
tive attitude towards the joint development of the 
resources in Siberia and the Fast-Eastern part of Russia. 


[Beijing XINHUA Domestic Service in Chinese at 0738 
GMT on 18 December, in a similar report on the the Li 
Peng-Yeltsin talks, adds the following: “Present at the 
talks were Qian Qichen, state councillor and foreign 
minister; Chen Jinhua, chairman of the reception com- 
mittee; Qi Huaiyuan, director of the foreign affairs office 
of the State Council; responsible persons of the State 
Science and Technology Commission and the Ministry 
of Foreign Economic Relations and Trade: and principal 
members of President Yeltsin's entourage.” 


Holds ‘Sincere’ Talks With Jiang 


OW 1812073292 Beijing XINHUA in English 0713 
GMT 18 Dec 92 


[Text] Beijing, December 18 (XINHUA)}—Jiang Zemin, 
general secretary of the Chinese Communist Party (CPC) 
Central Committee, said here today that Sino-Russian 
relations have enjoyed good progress over the past year. 


During his meeting with visiting Russian President Boris 
Yeltsin here today, Jiang said that there are very good 
prospects for further developing bilateral rc lations in the 
spirit of non-interference of internal affairs, equality, 
and mutual benefit. 


According to a Chinese Foreign Ministry spokesman, 
Jiang said that President Yeltsin had very good discus- 
sions with Chinese President Yang Shangkun and Pre- 
mier Li peng. 


The first Sino-Russian summit is of significance to the 
expansion of bilateral relations in the future and wil! 
further promote the developmen: of bilateral relations. 
Jiang said. 


Jiang said that the Russian people are the great people. 
among whom there have been many distinguished per- 
sonalities in science, culture and other fields. 
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The Chinese people have always cherished the friendly 
feelings for the Russian people, and this traditional 
friendship is conducive to the development of bilateral 
relations, Jiang said. 


According to the Chinese Foreign Ministry spokesman, 
Yeltsin told Jiang that he had had very good talks with 
Yang and Li, and he was pleased that the visit has been 
crowned with success. 


“We followed closely the decisions made by the 14th 
CPC National Congress, and we appreciate the tremen- 
dous achievements China has made in its reform and the 
rapid improvement in the living standards of the 
people,” Yeltsin was quoted as saying. 


“We are willing to abide by the Five Principles of 
Peaceful Coexistence, especially the principles of 
equality, mutual benefit and friendly neighborliness, in 
developing bilateral relations,” Yeltsin said. 


The Russian president added that the cooperation 
between Russia and China, the two big, neighboring 
countries, has wide prospects. 


During the meeting, Jiang briefed the visitors on the 
14th CPC Congress and China's ongoing efforts in 
developing a socialist market economy. 


The meeting was proceeded in a sincere and friendly 
atmosphere, the spokesman said. 


Those who were present at the meeting included Chinese 
State Councillor and Foreign Minister Qian Qichen, 
Chairman of the Chinese Government Reception Com- 
mittee and Minister in Charge of the State Commission 
for Restructuring the Economy Chen Jinhua, Vice- 
Foreign Minister Tian Zengpei, and Chinese Ambas- 
sador to Russia Wang Jinging. 


Yeltsin's entourage, including M.E. Nikolayev, president 
of the Republic of Sakha, Murtaza Raskhimov, 
chairman of the Supreme Soviet of the Bashkortostan 
Autonomous Soviet Republic, Andrey Kozyrev, Russian 
foreign minister, Yuriy Yarov, vice chairman of the 
Russian Supreme soviet, and A.N. Shokhin, deputy 
prime minister of the Russian Federation, and Russian 
Ambassador to China I. Rogachev, were also present. 


[Beijing XINHUA Domestic Service in Chinese at 0756 
GMT on 18 December, in another report on the Jiang 
Zemin-Yeltsin meeting, adds the following: “After the 
meeting, General Secretary Jiang Zemin feted President 
and Mrs. Yeltsin and their party.”’] 


Says Meeting With Jiang ‘Warm’ 
HK1812125092 Hong Kong AFP in English 1234 GMT 
18 Dec 92 


[Text] Being, Dec 18 (AFP)}—Russian President Boris 
Yeltsin said Friday there would be no Sino-Russian 
military pact against a third country. 
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“That the United States, Japan and others do not think 
there is some hidden tireat, there will be no military 
union, no pact against other countries,” Yeltsin told 
journalists on a visit to the Forbidden City. 


Yeltsin said the new union between China and Russia 
represented a move towards “deep friendly relations in 
no way directed against other countries.” 


“We have no allergy with regard to Japan,” he said as he 
toured the imperial palace with his wife Naina and some 
of his delegation. 


A joint Sino-Russian declaration was signed here Friday 
evening. 


The document calls on the two parties to develop ties on 
the basis of non-aggression, non-interference in internal 
affairs and respect of territorial integrity. 


China and Russia agreed to no military alliance with a 
third party that would harm each other's interests, not to 
be the first to use a nuclear weapon 2nd “take measures 
to reinforce the principle of non-proliferation” of 
nuclear arms. 


The two sides also agreed 10 “develop (military) cooper- 
ation, in accord with international practice” and to 
reduce their troops along their common border. 


Yeltsin admitted he had been worried about his meeting 
earlier Friday, the second day of his visit, the first by a 
Russian president, with Communist Party Secretary- 
General Jiang Zemin. 


“As you know, I left the Communist Party of the Soviet 
Union a long time ago, which is why | thought the 
meeting would be psychologically tough... particularly as 
from the start they (China's leadership) criticised me” 
for leaving the party. 


“I thought the talks would be stiff and formal (but) they 
were warm, which I had not expected,” he said. 


Concerning the new relationship between the two coun- 
tries, he said the two shared a “long common history.” 
which should be seen beyond the “artificial breaks linked 
to the actions of some leaders.” 


Meets Noted Figures in Beijing 
OW 1812131092 Beying XINHUA in English 1303 
GMT 18 Dec 92 


[Text] Beijing, December 18 (XINHU A)—Visiting Rus- 
sian President Boris Yeltsin today said a new phase of 
developing in-depth Russia-China relations has scored a 
good beginning. 


The good-neighborly relations of cooperation between 
the Russian and Chinese people will accelerate in the 
future in a bid to promote peace and prosperity for the 
two nations, Asia and the world as a whole, Yeltsin said. 
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Yeltsin made the remarks in a meeting with more than 
100 noted Chinese figures in Beijing this afternoon. 


Reviewing the developing process of the bilateral rela- 
tions, Yeltsin said the two countries share many 
common points in the reform, including the improve- 
ment of economic efficiency and technological ievel. 


He said that Russia and China have much to comple- 
ment each other, including the development of natura! 
resources and scientific and technological progress. 


The Russian president noted that during his talks with 
Chinese premier Li Peng this morning, both sides agreed 
to establish state-to-state and region-to-region direct 
trade ties. 


He said he will return with a good impression of China. 


Han Xu, president of the Chinese People’s Association 
for Friendship With Foreign Countries, also made a 
speech at the meeting. 


He said the current visit by Yeltsin has brought the two 
countries’ good-neighborly relations of cooperation into 
a new phase of development and represents a new page 
in the history of the relationship between the two coun- 
tries. 


Earlier this afternoon, Yeltsin and his wife visited the 
palace museum in the capital. 


May Sign START 2 With U.S. in Jan 


HK1812105792 Hong Kong AFP in English 1045 GMT 
18 Dec 92 


[Text] Beying, Dec 18 (AFP)}—Russia and the United 
States may sign a START 2 treaty on reducing strategic 
nuclear weapons in January, Russian President Boris 
Yeltsin said here Friday. 


“I can tell you now that a START 2 (Strategic Arms 
Reduction Treaty) agreement has begun being prepared 
for a two-thirds cut in strategic nuclear weapons between 
the United States and Russia, and it can be signed at the 
beginning of January,” the Russian lez der said during a 
meeting with Chinese intellectuals. 


Yeltsin, who is on the second day of his first ever trip to 
China, added that it had taken the United States and the 
former Soviet Union 15 years to reduce their nuclear 
stockpile by one third, while Russia and Washington had 
taken less than one to cut nuclear arms by two thirds. 


The venue for the signing ceremony had not been 
decided but it would be somewhere in the United States, 
Yeltsin's spokesman, Vyacheslav Kostikov, said. 


Late Friday at a press conference Yeltsin said START 2 
would be signed “at the beginning of January, preferably 
in Alaska.” 
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Shortly before, Yuri Petrov, general secretary of the 
Russian presidency, had said the treaty could be signed 
January 4, adding that a Russian-U.S. summit would be 
held at the same time. 


Yeltsin Visit Marked by Declaration, Agreements 


‘Text’ of Joint Declaration 
CM1812140192 Beijing XINHUA Domestic Service in 
Chinese 1116 GMT 18 Dec 92 


[Text] Beijing, Dec 18 (XINHUA)}—A jownt declaration 
of the People’s Republic of China and the Russian 
Federation on the basic principles governing their bilat- 
eral relations was signed here today. The full text follows: 


The People’s Republic of China and the Russian Feder- 
ation (hereinafter referred to as the two parties), in view 
of the historical tradition of friendship and good- 
neighborliness between the Chinese and Russian peoples 
and in line with the outcome of the first Sino-Russian 
high-level talks. hereby declare as follows: 


1. The two parties are of the view that to raise their 
bilateral relations to a a new level and further strengthen 
and develop them accords with the fundamental inter- 
ests of the two peoples and contributes to peace and 
stability in Asia and the world at large. 


2. The People’s Republic of China and the Russian 
federation regard each other as friends. They will 
develop friendly and good-neighborly relations and 
mutually beneficial cooperation in accordance with the 
United Nations charter, the principles of mutual respect 
for sovereignty and territorial integrity, mutual non- 
aggression, non-interference in each other's internal 
affairs, equality and mutual benefit and peaceful coex- 
istence, and other universally accepted norms of inter- 
national law. 


The two parties emphasize that the right of a people to 
choose freely a road to development for their country 
should be respected and that differences in social system 
and ideology should not affect the normal growth of 
State-to-state relations. 


3. The two parties affirm that all disputes between the 
two countries should be resolved by peaceful means. 
Neither party should resort to force or threat of force in 
any form against the other party, including the use of the 
territorial land, water and air space of a third country 
bordering the other party. For that purpose. a mecha- 
nism of dialogue should be established. 


4. Neither party should join any military or political 
alliance against the other party, sign any treaty or agree- 
ment with a third country preyudicing the sovereignty 
and security interests of the other party. or allow its 
territory to be used by a third country to infringe on the 
sovereignty and security interests of the other party. 
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5. Proceeding from its recognition of the government of 
the People’s Republic of China as the sole legal govern- 
ment representing the whole China and Taiwan as an 
integral part of Chinese territory, the Russian Federation 
shall not maintain any official ties or contacts with 
Taiwan. The economic, scientific-technological and cul- 
tural exchanges between Russia and Taiwan shall be 
conducted on a non-governmental basis. 


6. Both parties wish to see the United Nations’ role and 
prestige enhanced and the purposes and principles of the 
United Nations charter effectively implemented. They 
call for the observance of the norms of international law, 
the maintenance of international peace and security and 
the prevention of armed conflicts. The two parties shall 

tively engage in consultation with each other within 
the framework of the United Nations and shall attach 
importance to the consultation and cooperation within 
the United Nations Security Council and among its 
permanent members. 


7. The two parties reaffirm that neither China nor Russia 
will seek hegemony in the Asia-Pacific region or any 
other region in the world. They are opposed to hege- 
monism and power politics in any form. 


8. The two parties believe that international disarma- 
ment agreements that serve the interests of international 
peace, security, and stability will contribute significantly 
to improved international situation. They oppose any 
arms race and will take measures to strengthen the 
nuclear non-proliferation regime and to prevent the 
proliferation of other weapons of mass destruction. The 
two parties reiterate that under no circumstances will 
they be the first to use nuclear weapons, or use or 
threaten to use such weapons against non- 
nuclear-weapon states and nuclear-weapon-free zones. 


9. The two parties shall work to promote peace. security, 
stability and prosperity in the Asia-Pacific region and 
facilitate the implementation of bilateral and multilat- 
eral cooperation schemes that may help enhance mutual 
understanding among northeast Asian countries and 
promote their economic development. 


10. The two parties shall expand their bilateral consul- 
tations on international issues. Such consultations shall 
cover, inter alia, consolidation of peace and security, 
promotion of cooperation in Asia and the world, solu- 
tions to major global and regional issues and other issues 
of common interest. 


11. For the purpose of promoting bilateral relations, 
mutual trust and understanding, the two parties agree to 
maintain regular political dialogues at various levels, 
including high-level meetings and close cooperation 
between the foreign ministries of the two countries. 


The two parties shall take necessary measures to expand 
exchanges between the legislative, judicial, and executive 
organs at the central and local levels and between social 
organizations of the two countries. 
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12. The two parties shall, proceeding from the relevant 
treaties which resulted in the present China-Russia 
boundaries and in accordance with the established 
norms of international law, continue their negotiations, 
in the spirit of consultation on an equal footing, mutual 
understanding 2nd mutual accommodation, on the 
unsettled boundary sections between the People’s 
Republic of China and the Russian Federation so as to 
find a fair and reasonable solution to the boundary 
question. 


13. Both parties hold the view that the military forces in 
the Sino-Russian border areas should be reduced to the 
minimum level commensurate with the normal and 
good-neighborly relations between the two countries. 
The two parties reaffirm that the agreement reached 
between the governments of China and the Soviet Union 
on 2! April 1990 shall serve as the basis for the negoti- 
ations and they will take concrete measures and make 


positive “fforts to build up their mutual e and 
maintain tranquillity in the border are 
14. The two parties shall maintain contacts 


according to the usual international praciuce so as to 
build up their mutual confidence and cooperation in the 
military field. To this end, exchange programs shall be 
formulated and implemented. 


15. The two parties shall cooperate in judicial assistance 
in civil and criminal cases and see to it that citizens of 
one party enjoy, in the territory of the other, the rights as 
stipulated in the existing relevant bilateral agreements 
and those arising from their respective international 
obligations relating to judicial assistance. 


16. The two parties are ready to maintain and develop 
their cooperation in bilateral trade on the basis of 
equality and mutual benefit. 


The two parties shall create favorable conditions for the 
trade ties within the framework of the agreements and 
protocols between the two countries and for the direct 
trade between regions of the two countries including 
border areas, and that between their enterprises, organi- 
zations, and businessmen. 


The two parties shall work to promote their economic 
and financial cooperation and vigorously strengthen 
bilateral economx ties. Such cooperation shall cover 
areas of great importance to the two countries, such as 
agriculture, biotechnology. energy, utilization of nuclear 
energy for peaceful purposes including nuclear safety, 
transportation, infrastructures, communications and 
telecommunications, peaceful use of outer space, conver- 
sion of military industries to civil industries, and retail 
trade. 


The two parties shall encourage new forms of economic 
cooperation and create favorable conditions for them, 
especially in investment and joint ventures. They shall 
help raise the efficiency of their respective economic 
organizations and, to this end, exchange. as much as 
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possible, economic information with each other and 
make it available to industrialists and scholars of the two 
countries. 


17. The two parties shall strengthen their cooperation in 
the scientific and technological field, including research 
in basic and applied sciences and the spread of the 
research findings, increase the exchange of scientific and 
technological information and the number of coopera- 
tive projects in their respective priority areas, and facil- 
itate the implementation of those programs involving a 
third country. The two parties shall promote direct 
contacts in the scientific and technological field between 
Chinese and Russian organizations, scientific research 
institutes, institutions of higher learning, scientific 
research and production amalgamations and companies. 


18. The two parties are ready to enhance their coopera- 
tion in environmental protection and strengthen coordi- 
nation in the framework of multilateral cooperation. 


19. The two parties shall promote and expand interflow 
in the fields of culture, arts, education, information, 
tourism and sports as well as exchanges between the 
youth of the two countries. They shall encourage direct 
exchanges between cultural organizations of the two 
countries and contacts between their citizens. 


The two parties believe that the teaching of each other’s 
language and literature is of great importance and shall 
cooperate in the training of cultural cadres, protection of 
national cultural heritage, translation, publication, and 
intercollegiate exchanges. 


20. The two parties shall cooperate in cracking down on 
organized crimes and fighting international terrorism, 
illegal trafficking of drugs and weapons, and smuggling 
(including the smuggling of articles of historical or 
literary value and endangered animal and plant species). 


21. The contents of this declaration shall in no way affect 
the obligations of each of the two parties to a third 
country, nor is it directed against any third country. 


Cooperation Accords Signed 


OW1812125592 Beijing XINHUA in English 1248 
GMT 18 Dec 92 


[Text] Beijing, December 18 (XINHUA)}—Chinese Pres- 
ident Yang Shangkun and his Russian counterpart Boris 
Yeltsin signed a joint declaration in the state guesthouse 
here this afternoon. 


The two countries also signed over 20 other documents 
today and yesterday on cooperation in the fields of 
economy, trade, science, technology and culture. 


After today’s signing ceremony, the two presidents said 
good-bye to each other. “There are many things for us to 
do and your visit is a good beginning for the expansion of 
bilateral relations,” Yang told Yeltsin. 


Yang said that China and Russia as well as the two 
peoples enjoyed friendly relations in the past. The joint 
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declaration signed today defines basic principles for the 
two countries to further their friendly relations in var- 
ious fields. “I hope this relationship will continuously be 
deepened,” he said. 


Yeltsin said his current visit has been very successful. 
“We have done all on schedule and even more than 
that,” he said. 


He noted that the meetings and talks during the visit 
were frank and friendly and not just formality. 


He expressed the hope that the fruitful dialogue between 
the two countries will continue. 


Yeltsin and his party are scheduled to leave Beijing for 
Shenzhen, China’s first Special Economic Zone, 
tomorrow. 


Yeltsin Holds News Conference in Beijing 


On Readiness for Military Ties 


HK1812133892 Hong Kong AFP in English 1317 GMT 
18 Dec 92 


[Text] Beijing, Dec 18 (AFP)}—Russia can take inspira- 
tion from China’s shock-free reforms and is ready for full 
cooperation in all fields, including military high tech- 
nology, President Boris Yeltsin said here Friday. 


Winding up the key part of his three-day visit to China, 
Yeltsin told a press conference: “We are prepared for 
cooperation in all fields, including the most sophisti- 
cated weapons and armaments,” he said. 


Yeltsin, who arrived here Friday, met earlier with Prime 
Minister Li Peng for two hours and then with communist 
party Secretary-General Jiang Zemin for a half hour. He 
told Jiang “my visit is very successful and I am very 
pleased.” 


At his press conference later Yeltsin, the first Russian 
president to visit China, hailed a new stage in relations, 
“our bilateral relations are free of any political conflict.” 


He went on to praise 14 years of gradual reform in China 
noting that this had been achieved “without cata- 
clysms.” “It is very important, and for us it is signifi- 
cant,” he said, adding “Russia needs no revolution and 
no cataclysms either.” 


Yeltsin noted that not only had the standard of living in 
China not declined but was rising rapidly and he called 
for a sharp increase in exchanges of students, busi- 
nessmen and technicians. 


“Let the Asian Silk Road be the road of prosperity,” he 
said. 


“The possibilities are enormous for cooperation, we 
have enormous things to do together,” he added. 
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The two sides signed a total of 24 documents, Yeltsin 
said, including a memorandum on military and technical 
cooperation that had been prepared on the spot. 


He personally signed a joint declaration with President 
Yang Shangkun setting out the principles that will guide 
the new relationship. 


Other documents included a joint communique stressing 
non-interference in each other's internal affairs and 
accords on the construction of nuclear power plants, the 
peaceful use of nuclear energy, culture and science and 
technology. 


On international relations the two countries agreed on 
the need for global disarmament. 


Both Russia and China have said they do not intend to 
form a military alliance and Yeltsin seemed to be reas- 
suring his western allies Friday when he said “Russia is 
a great Euro-Asian power. To us there is no choice 
among the United States, China, and Germany.” 


Yeltsin said Russia and China also shared “similar 
positions on Cambodia, Yugoslavia and the Korean 
peninsula. 


The president appeared keen to develop Russia’s rela- 
tions with Taiwan but pledged to refrain from estab- 
lishing official relations. He said while Moscow would be 
prepared to cooperate with Taiwan it would not do 
anything touching the military sphere without consulting 
the mainland. 


Yeltsin began the second day of his visit by laying a 
wreath on the Monument to the People’s Heroes in 
Tiananmen Square. 


He later visited the Forbidden City in the heart of the 
city. 


Saturday Yeltsin and his high-powered delegation, which 
includes deputy prime minister Alexander Shokhin, For- 
eign Minister Andrey Kozyrev, will go to the economic 
boom city of Shenzhen, southern China, before returning 
to Moscow. 


Sees Opening of ‘New Page’ in Ties 
OW 1812124492 Beijing XINHUA in English 1234 
GMT 18 Dec 92 


[Text] Bering, December 18 (XINHUA)}—Visiting Rus- 
sian President Boris Yeltsin, addressing a press confer- 
ence here tis evening, said his trip to Beiying has 
“opened a new page” in the friendly relations between 
Russia aad China. 


During this visit, “an important step was made in the 
development of bilateral relations and a new page has 
been opened in our friendly relations,” he told close to 
300 journalists. 


Now, Russia and China will “talk less and do more,” he 
said. 


Yeltsin Visit Beginning of ‘New Era’ in Relations 


HK1812025592 Beijing CHINA DAILY in English 18 
Dec 92 p 1 


[Report by staff correspondent Chang Hong: “Yeltsin’s 
Visit the Start of ‘New Era’ 


{Text} Russian President Boris Yeltsin hopes to “open 
up a new era” in relations between his country and 
China, he said at the start of his three-day visit yesterday. 


His Chinese counterpart Yang Shangkun called the Sino- 
Russian summit one of “great significance that would 
bring bilateral ties to a new high.” 


Yeltsin, who flew in yesterday morning, held talks with 
Yang for almost an hour at the Great Hall of the People 
in what a Foreign Ministry official described as “a 
sincere and friendly atmosphere.” 


According to the official, Yang said China places rela- 
tions with Russia in an important position in its foreign 


policy. 


“We are ready to develop a friendly relationship of 
long-term stability and mutually beneficial cooperation 
with Russia on the foundation of the Five Principles of 
Peaceful Coexistence,” the official quoted Yang as 
saying. 


Speaking to reporters at Being airport upon arrival, 
Yeltsin said it is only natural that Russia and China, 
which share a 4,000-kilometre border, should seek to 
develop their friendship and cooperation. 


He said the two sides have to make every effort to 
develop mutually beneficial trade ties and friendly coop- 
eration in technology, culture, and other fields. 


Yeltsin is expected to hold talks with Chinese Premier Li 
Peng and meet with Chinese Communist Party General 
Secretary Jiang Zemin today. 


He also is expected to join Yang tonight at a signing 
ceremony of a joint statement that would set out basic 
lines governing the country’s relations and about 20 
agreements on wide-ranging cooperation. 


During yesterday's meeting with Yeltsin, Yang said the 
Chinese leaders and people have been looking forward to 
his visit, which also has captured the attention of the 
world’s media. 


Yeltsin said Russia also attaches great importance to his 
visit, which aims to usher in a new era for Russia-China 
relations. 


“The Russian people pay much attention to the visit, 
too, and they hope for a speedy growth of Russia-China 
ties,” the Chinese Foreign Ministry official quoted 
Yeltsin as saying. 


Calling for increased economic cooperation and trade 
ties, Yang said there are many favourable conditions in 
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this respect and “there is every reason for China and 
Russia to make their co-operation successful.” 


He added Sino-Russian ties conform with the funda- 
mental interests of the two peoples and also benefit the 
peace, stability, and development in the Asia-Pacific 
region and the world. 


According to the Chinese official, Yeltsin said Russia 
paid much atention to October’s 14th National Congress 
of the Chinese Communist Party and he believes the 
policies defined at the congress are conducive to 
enhancing Russo-Chinese relations. 


Sino-Russian Relations, U.S. ‘Arrogance’ Viewed 


HK1812135092 Hong Kong TA KUNG PAO in Chinese 
18 Dec 92 p 2 


{Political Talk” column by Shih Chun-yu (2457 0689 
3768): “Sino-Russian Relations Enter New Era’’] 


[Text] Beijing’s Grand Welcome to Yeltsin 


Yesterday, Chinese and Russian leaders began meeting 
in Beijing in a friendly atmosphere. Both sides, in 
particular, stressed that Yeltsin’s visit has great signifi- 
cance. President Yang Shangkun told President Yeltsin 
that the first meetings between the Chinese and Russian 
leaders are very significant and will definitely upgrade 
relations between the two countries to a new level. 
Yeltsin also said frankly that his visit to China is 
intended to usher in a new era for Sino-Russian rela- 
tions. He stressed that the Russian people are very 
concerned about his China visit and hope that Russo- 
Chinese relations will develop rapidly. 


The two presidents’ remarks very clearly show that, 
through Yeltsin’s visit, Sino-Russian relations will defi- 
nitely enter a new stage. This has great significance for 
safeguarding peace in Asia and throughout the world. 
China and Russia are permanent members of the UN 
Security Council. They both have a vast territory and a 
huge population. And they have a vital say in world 
affairs. China and Russia are, of course, not the “‘allies” 
of 50 years ago. The Sino-Soviet Treaty of Friendship, 
Alliance, and Mutual Assistance signed between the 
former Soviet Union and China in the 1950s became 
invalid upon its expiration in 1980. In May 1989, 
Gorbachev, chairman of the former Soviet Union (and 
general secretary of the then Soviet Communist Party) 
visited Beijing, ending their 30 years of antagonistic 
relations. Since then, no state-to-state treaties have been 
signed between the two sides. 


The Two Countries Will Publish a Joint Declaration 


This time, the Chinese and Russian leaders will sign a 
joint declaration of a treaty nature confirming the basic 
relations between the two countries. Moreover, they will 
sign approximately 20 agreements on bilateral coopera- 
tion. This will be a sign that the two countries have 
entered a new era. China has clearly stated that it is 
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willing to develop long-term, stable, and neighborly 
friendship and mutual cooperation with Russia on the 
basis of the Five Principles of Peaceful Coexistence. This 
kind of relations are, of course, not the same as the 
former relaticns of military alliance. It is normal, how- 
ever, for the two countries to conduct friendly contacts 
including contacts between their military and to 
exchange and cooperate in some military areas. 


Russians’ Understanding Has Changed 


The process of the disintegration of the Soviet Union has 
enabled large numbers of Russians to realize the hypoc- 
risy of the United States and the European countries. 
The United States, in particular, is pressing forward 
steadily. Although it has promised to offer great aid to 
Russia, it has not followed its words with actions. 
Despite Gorbachev's and Yeltsin’s repeated visits to the 
United States and Europe, the West has drawn the 
conclusion that Russia and the other republics are suf- 
fering incurable economic sicknesses and that extending 
loans to them will result in irretrievable losses. As for 
investment, Western countries are not interested, as they 
claim that their environments are still immature. On the 
other hand, since Yeltsin’s radical reform has not pro- 
duced the desired effects, the country is in an economic 
morass which grows worse with every passing day. 
During this period, the Russian people are witnessing the 
huge achievements of China’s reform and opening up 
and are suddenly greatly interested in China, main- 
taining that China’s policy of seeking political stability 
first while bravely implementing reform and opening up 
is correct. 


Future Sino-Russian cooperation in economic, military, 
scientific, technological, cultural, and various other 
areas will definitely effect new changes in the world 
situation. Being the victor in the Gulf War, the United 
States is swollen with arrogance and is imposing itself on 
the world as the “sole hegemonic power.” It reckons that 
it can go ahead and oppress China, as Russia has been 
busy enough with its own affairs since the disintegration 
of the Soviet Union. Since the “4 June,” in particular, 
anti-Chinese forces in the West have encouraged the 
anticommunist forces in China to expand under the 
pretext of human rights and “democratization,” with a 
view to ultimately overthrowing the CPC. Shen Tong’s 
ugly activities on the mainland after returning from the 
United States is simply one of the West’s so-called 
“democratization” tricks, with which it attempted to fan 
social instability in China. Lording its authority over 
Hong Kong, Britain has changed its policy and has come 
up with Chris Patten’s political reform package. Britain's 
usage of a few pro-American, pro-British, and anti- 
Chinese politicians to spearhead the confrontation is, in 
fact, intended to safeguard its post-1997 interests in 
Hong Kong. China opposes this with a resolute position. 
Lee Kuan-Yew’s recent analysis of the Hong Kong issue 
hit the nail right on the head. 


China and Russia’s establishment of equal and mutually 
beneficial friendly relations plays a positive political role 
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in balancing the international situation and stabilizing 
peace. This will be demonstrated slowly in the future. 
The new era of Sino-Russian relations will help the world 
get to know China all over again. 


Report Notes Importance of Yeltsin’s Visit 


OW 1712211992 Beijing China Radio International in 
Mandarin to Asia 0900 GMT 17 Dec 92 


{From the “Report on Current Events” program] 


[Text] Listener friends, Russian President Yeltsin begins 
a three-day official visit to China on 17 December. This 
is the first visit to China by a Russian president since the 
independence of Russia last year. This summit by the 
leaders of the China and Russia will usher in a new era of 
ties between the two countries. 


China has consistently attached importance to its rela- 
tions with Russia, which has also made the development 
of relations with China a priority of its foreign policy. 
When Russia became independent last year, the Chinese 
Government immediately sent a delegation to Moscow 
to sign the summary of a talk between the two countries 
and to reiterate the validity of the treaties, agreements, 
and the communique on normalization of relations 
signed between the two countries in the past, thus 
opening a new epoch of relations between China and 
Russia. 


Early this year, Premier Li Peng met with President 
Yeltsin at the United Nations. In March of this year, the 
Russian foreign minister visited China to discuss rele- 
vant issues in connection with the further development 
of relations between the two countries. In November of 
this year, Foreign Minister Qian Qichen visited Russia 
to make arrangements for specific matters related to 
Yeltsin’s visit to China. 


Both China and Russia have attached great importance 
to the current visit to China by President Yeltsin. 
Russian Ambassador to China Rogachev, in his state- 
ments to the press on two occasions, stressed the signif- 
icance of the visit. He said that China is a very important 
neighbor for Russia, and that no big problems exist 
between the two countries. As two nuclear powers in the 
world and permanent members of the UN Security 
Council, exchanges and cooperation between Russia and 
China will produce a considerable impact on peace and 
Stability in the Asia-Pacific region and in the world. He 
also pointed out that President Yeltsin and other Rus- 
sian leaders have stressed on many occasions that rela- 
tions with China occupy a priority position in Russia's 
foreign policy. 


Chinese President Yang Shangkun, during the recent 
interviews with Beijing-based reporters of ITAR-TASS 
and IZVESTIYA, stressed that President Yeltsin's visit 
to China is an important event in the history of Sino- 
Russian relations. The visit will enhance mutual under- 
standing between the peoples of the two countries, open 
a future for relations between the two countries, and 
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promote the development of friendly and cooperative 
relations in all fields between the two countries. 


President Yang Shangkun said that Russia is China's 
largest neighbor. Traditional friendship exists between 
the peoples of the two countries. Relations in various 
areas between the two countries are developing satisfac- 
torily, and cooperation in all spheres is progressing 
vigorously. In particular, the volume of bilateral trade 
has surpassed the peak year for trade between China and 
the former Soviet Union. This is a good sign. 


President Yang noted that economically China and 
Russia are mutually complementary, and that there is 
great potential for cooperation between them. There are 
prospects for development of good-neighborly relations 
and cooperation between them. 


He said that a summit between China and Russia shows 
that relations between the two countries are beginning to 
enter a new phase. The relations are neither ones of 
antagonism nor alliance, but are relations of good- 
neighboriness and cooperation based on the five princi- 
ples of peaceful coexistence. This type of new relations 
not only corresponds to the fundamental interests of the 
peoples of the two countries, but also conforms with the 
trend of times. We wish that President Yeltsin's visit will 
be crowned with success. 


President Yang Shangkun also stressed that it 1s very 
natural and normal that differences exist on some issues 
between one country and another. If differences exist, 
countries should exchange views on the basis of equality 
and carry out consultations. Each country has the right 
to maintain its views when differences cannot be solved 
for the time being, but this should not become a hin- 
drance to developing relations between the two countries 
on the basis of common interests. The common interests 
and common points between China and Russia far 
exceed their differences. This is a fact and is also an 
agreed-upon point between the two sides. 


Southeast Asia & Pacific 


Spokesman Concerned Over Observers in 
Cambodia 

HK1712160092 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1203 GMT 17 Dec 92 


[Text] Beiing, 17 Dec (ZHONGGUO XINWEN 
SHE)}—This afternoon, in reply to a correspondent’s 
question, Chinese Foreign Ministry spokesman Wu 
Jianmin expressed concern over the detention of Chi- 
nese military observers while carrying out a UN peace- 
keeping mission in Cambodia, stating that he hoped that 
the authorities concerned would fulfill the obligations 
laid down by the UN Paris Accord on the question of 


Cambodia. 


Wu Jianmin said: According to news just received, the 
detained personnel have been released. He also stated in 
reply to a question that he hoped that the Paris Accord 
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on the question of Cambodia would be fully imple- 
mented, that all Cambodian factions could build a 
neutral political environment and achieve national rec- 
onciliation in Cambodia in order to complete smoothly 
the transition period. 


At the Chinese Foreign Ministry news conference held 
this afternoon, a correspondent asked: Both the Pales- 
tinian foreign minister and the Israeli president are to 
visit China in succession. What role can China play in 
solving the Middle East question when the current 
Middle East situation is becoming tense? 


Wu Jianmin replied: As one of the permanent members 
of the Security Council, China is willing to work actively 
to promote the Middle East peace process and play its 
own role in enabling the Middle East question to have an 
early, just and reasonable political solution on the basis 
of relevant UN resolutions. 


SRV Minister Meets U.S. Senators on MIAs 


OW 1712144892 Beijing XINHUA in English 1412 
GMT 17 Dec 92 


[Text] Hanoi, December 17 (XINHUA)}—Vietnamese 
Foreign Minister Nguyen Manh Cam held talks today 
with two officials of the U.S. Senate committee investi- 
gating the fate of American troops who were prisoners of 
war OF missing in action in the Vietnam conflict. 


The chairman of the committee, John Kerry, and his 
deputy Bob Smith, arrived here earlier today for a 
two-day visit seeking the release of documents that could 
shed light on the fate of the U.S. servicemen. 


In response to Vietnam’s cooperation in accounting for 
troops missing in action, U.S. President George Bush has 
declared an easing of 17-year-old economic sanctions 
against the country. 


Vietnam has welcomed the decision, describing it as a 
positive step towards normalization of U.S.-Vietnamese 
relations. 


On December 15 Vietnam transferred the remains of 20 
American soldiers to Washington. 


Vietnamese President Le Duc Anh and General Secre- 
tary of the Central Committee of the Vietnam Commu- 
nist Party Do Muoi are expected to meet the U.S. 
senators on Friday. 


Australian Minister Interviewed on Relations 


OW 1812071792 Beijing XINHUA in English 0654 
GMT 18 Dec 92 


[Text] Canberra, December 18 (XINHUA) —The rela- 
tionship between China and Australia has moved to a 
stage of relationship based on trade and investment, a 
high Australian Government official said today. 


John Kerin, minister for trade and overseas develop- 
ment, said that the development of “relationship 
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between China and Australia has been very marked” 
since the two countries set up diplomatic relations in 
1972. 


Kerin made the comment in an interview with Chinese 
reporters based in Australia on the eve of 20th anniver- 
sary of the establishment of diplomatic relations between 
the two countries, which falls on December 21. 


The Sino-Australian relationship “has been the one that 
has continued to grow and has been the one with lot of 
growth in mutual understanding,” said Kerin, who 
returned from a visit to China two weeks ago. 


He cited the Channar iron ore project, which is jointly 
invested by China and Australia in western Australia, 
saying it “symbolizes a very significant move of Chinese 
investment in Australia.” 


While both China and Australia are “desperate for 
foreign investment,” he said. Australia also sees sense in 
investing in each other. 


On the Australian side, Kerin said, its investment in 
China is getting into the service area, with one of 
Australian banks applying for a bank license in China. 


Commenting on the rapid economic development in 
China, the minister said it is “a good strategy” to 
develop the coastal region to have international perspec- 
tive and then to try to filter that growth back into inland, 
given the size of China and the logistics and infrastruc- 
ture. 


He also said that China will have problems of the 
provision of power, infrastructure and the managing of 
inflation in the very fast growth of the costal provinces. 


But he said he is convinced that the early experience has 
armed the Chinese policy decision-makers far better to 
cope with the fast growth in some parts of China. 


Kerin emphasized that with the end of the Cold War, 
“China is going to become more and more significant.” 


NPC Chairman Meets New Zealand Official 


OW 1812073992 Beijing XINHUA in English 0710 
GMT 18 Dec 92 


[Text] Beijing, December 18 (XINHUA)—Wan Li, 
chairman of the Standing Committee of the National 
People’s Congress (NPC) of China, met with visiting 
Chairman of the Foreign Affairs and Defense Com- 
mittee of the New Zealand Parliament John Robertson 
here this morning. 


During the meeting Wan extended a warm welcome to 
Robertson, saying that the exchange of visits by leaders 
of the two countries will help to further enhance the ties 
between the two countries and the two parliaments. 


Robertson came to China December 13 as a guest of the 
NPC Foreign Affairs Committee. 
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Wan said that since the two countries established diplo- 
matic relations 20 years ago the friendly bilateral ties of 
cooperation in the political, economic and other fields 
have been developing smoothly. 


He also recalled his visit to New Zealand in 1986, saying 
that he still keeps in his mind the hospitality of the New 
Zealand people and its beautiful land. 


On China’s domestic situation, Wan said the 14 years of 
opening and reform have brought great development to 
China. However, China is still a developing country in 
terms of per capita output value, he said. 


“The 14th National Congress of the Chinese Communist 
Party reiterated that China would continue to focus its 
attention on economic development, which will raise our 
overall national strength and the living standard of our 
people,” he said. 


“It is our hope that China will catch up with the 
middle-level developed countries in the next century,” 
Wan said. 


Robertson said that his current trip coincides with the 
20th anniversary of the establishment of diplomatic ties 
between New Zealand and China. 


Despite their different political systems and histories, New 
Zealand and China are both in the Asia-Pacific region. “We 
are willing to strengthen cooperation with China in the 
fields of trade, culture and politics,” he said. 


Before his arrival here Robertson toured Guangzhou and 
Shenzhen. “The developments in China impressed me a 
great deal,” he said. His next stop will be Shanghai, the 
largest industrial city in the country. 


He noted that the economic developments in the Asia and 
Pacific region are the most exciting all over the world and 
that China's progress is one of the most noteworthy. 


“In my opinion, China will become the engine of the 
region’s economic development in the coming 10 to 20 
years,” he said. 


Among those present at today’s meeting were Fu Hao, 
vice-chairman of the NPC Foreign Affairs Committee, and 
New Zealand Ambassador to China Michael John Powles. 


Sub-Saharan Africa 


Tanzanian Premier Meets PRC Government 
Group 

OW'1612005492 Beying XINHUA in English 2340 
GMT 15 Dec 92 


[Text] Dar es Salaam, December 15 (XINHUA)}— 
Tanzanian Prime Minister and First Vice-President 
John Malecela met today with a Chinese Government 
delegation led by Deputy Railways Minister Sun Yongfu. 


During the meeting in the central city of Dodoma this 
afternoon, Malecela expressed the hope that the existing 
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friendly co-operation between the two countries will be 
further developed and strengthened under new circum- 
stances. 


Bilateral relations between Tanzania and China have 
always been excellent since the two countries established 
diplomatic ties in 1964, he said. 


He extended Tanzania’s gratitude to China for its eco- 
nomic and technical assistance, citing the Tanzania- 
Zambia Railway (Tazara), a coal mine and a textile mill 
that were built with Chinese help. 


He said Tanzania, which is carrying out open-door economic 
policies similar to those of China, has more room for 
cooperation in forms that are mutually beneficial, and called 
on Chinese businessmen to invest in Tanzania. 


The Chinese delegation arrived here on Saturday [12 
Dec] from Lusaka, Zambia, where the Governments of 
China, Tanzania, and Zambia signed a tripartite pro- 
tocol on the seventh term of technical cooperation for 
Tazara and five other documents, under which China 
will send railway experts to Tazara to help rehabilitate 
the network and improve its management. 


During the meeting, the Chinese deputy minister briefed 
Malecela on the tripartite talks and reaffirmed the Chi- 
nese Government's commitments to Tazara to make the 
1,682 km railway operationally efficient, commercially 
competitive and financially self-supporting. 


Earlier, the senior Chinese official held separate meet- 
ings with Tanzanian Foreign Minister Hassan Ahmed 
Diria and industries and Trade Minister Cleopa Msuya. 


On Monday, he held talks with Tanzanian Communica- 
tions and Transport Minister Philemon Sarungi on fur- 
thering bilateral cooperation in the field of railway. 


The Chinese delegation will leave here for home on 
Wednesday. 


West Europe 


‘Yearender’ Views Reemergence of German Right 


OW 1612151892 Beying XINHUA in English 1120 
GMT 16 Dec 92 


[‘Yearender™: “Exclusivism Spreads in Germany” ] 


[Text] Bonn, December 15 (XINHUA)—The right- 
wingers won the German local elections early this year to 
a ripple of shock. 


Newspapers were splashed with headlines crying 
“Shocks,” “Political Earthquakes” and “Black Sunday” 
at the April 5 electoral triumph in the states of Schleswig- 
Holstein and Baden-Wurttemberg of the German Peo- 
ple’s Union and the Republican Party, which are known 
for their xenophobic tendencies. 


FBIS-CHI-92-244 
18 December 1992 


Several months later, right-wing extremists staged two anti- 
foreign incidents in Rostock and Molln, suggesting a rise of 
right-wing forces and anti-foreignism to the alarm of the 
whole world. 


On the evening of August 22, hundreds of right-wing 
extremists threw stones and molotov cocktails into a 
refugee camp in the eastern port city of Rostock, burning 
a lot of cars and turning the camp into a sea of flames. 


The authorities were able to control the situation only 
with the help of 600 policemen and soldiers employing 
batons and tear gas. 


Then the riots further spread to 15 areas, which lasted 
several nights on end and left some 100 policemen wounded 
and several million German marks’ property damaged. 


Hardly three months had elapsed and right-wing extrem- 
ists Committed arson in Molln, Schleswig-Holstein, 
killing three turks and injuring dozens of others. 


On the evening of September 25, the new nazis set fire to 
a shed which had been kept as it was for Jews during the 
war time at the former Sachsen Hausen concentration 
camp. The camp, now used as a “museum of Jews’ 
sufferings,’ was where an estimated 10,000 Jews were 
killed from 1936 to 1945. 


The renewal of xenophobia and anti-semitism in the 
country are attributed to many factors. 


People are unhappy about the persistence of the prob- 
lems resulting from Germany's reunification. It is this 
very discontent that has created a fertile soil for xeno- 
phobia to grow. 


In addition, police’s weak law enforcement against the 
spreading violence against aliens has also been responsible. 


German Chancellor Helmut Kohl admitted recently that 
more than 2,000 cases of exclusivism has occurred in the 
country this year, killing 17 people altogether. He added 
that the number of right-wing extremists is estimated at 
6,000. But the police put the fieure at 41,000 belonging 
to 77 groups. 


The government has been trying harder to tighten its 
control over the situation. 


In Bonn, officials have repeatedly professed the use of every 
legal means to cope with the extremists. Chancellor Koh! 
called on all departments of law enforcement and the entire 
population to firmly oppose whatever forms of political 
violence. The federal interior ministry not long ago banned 
two new nazi organizations, the Deutsche Alternative and 
the Nationalist Front. 


The majority of the population have proved determined 
against the anti-foreign trends. 


The spreading of exclusivism in Germany is in no way an 
isolated development. Signs of ultranationalism, racism 
and anti-semitism are also visible in other European 
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countries. The revival of such obsolete thoughts gives 
expression to the lingering unrest stemming from Ger- 
many’s reunion and the radical changes in the former 
Soviet Union and Eastern Europe. 


Observers here believe that how the thoughts will 
develop next year will be a common problem for Ger- 
many and other European nations to treat. 


East Europe 


Polish Central Planning Office Group Ends Visit 


OW 1112021392 Beijing XINHUA in English 0136 
GMT 11 Dec 92 


[Text] Beijing, December 11 (XINHUA}—A nine-member 
delegation from the Central Planning Office of Poland !ed by 
Jerzy Kropiwnicki, minister in charge of the office, wound 
up its visit to China and left here for home today. 


As guest of Zou Jiahua, vice-premier and minister in 
charge of the State Planning Commission, the delegation 
met respectively with Zou and Vice-Chairman Chen 
Muhua of the Standing Committee of the National 
People’s Congress. 


During their stay in Being, the Polish guests exchanged 
views with Chinese State Planning Commission, the Eco- 
nomic and Trade Office under the State Council, the State 
Commission for Restructuring Econom, and the Ministry of 
Finance on the further promotion of the Sino-Polish eco- 
nomic and trade relations and economic and technological 
cooperation. 


The delegation also toured Guangzhou and Shenzhen. 


Latin America & Carribbean 


Spokesman Comments on Relations With Cuba 


OW 1812022992 Beijing Central People’s Radio in 
Mandarin to Taiwan 2200 GMT 17 Dec 92 


[From the “News and Current Events” program] 


[Excerpts] At the weekly news conference held in Beijing 
on |7 December, the focus of the correspondents’ atten- 
tion was on Russian President Yeltsin's visit to China 
and on the Hong Kong issue. [passage omitted] 


One correspondent asked: A Chinese vice minister said 
recently that China 1s committed to providing support to 
Cuba. What kind of support is this—economic or moral? 


Spokesman Wu Jianmin said: Friendship and cooperation 
between China and Cuba are based on the Five Principles of 
Peaceful Coexistence, particularly on equality and mutual 
benefit. Cooperation between them has been developing 
smoothly. The Chinese side—as the Cuban side—wants to 
see this relationship continue moving forward. [passage 
omitted] 
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Political & Social 


RENMIN LUNTAN on ‘Deng Xiaoping Thought’ 


HK 1812034992 Beijing RENMIN LUNTAN in Chinese 
Nos 7-8, 5 Nov 92 p 59 


[Article by Shanxi Vice Governor Wu Jie: “Guide the 
Second Revolution of Contemporary China With Deng 
Xiaoping’s Theory”’] 


[Text] The 14th CPC National Congress has comprehen- 
sively summed up the great practice in China since 
reform and opening up were put into effect, and defined 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics as the party's fundamental guiding 
ideology. This is tremendously significant and reflects 
the common aspirations of the entire party and the 
people of the whole country. Hence, not only is it of vital 
importance to China’s socialist modernization, but will 
certainly produce a far-reaching impact on the interna- 
tional cause of communism. 


The establishment of the party's correct guiding ideology 
is very important for China's modernization cause. We 
have learned profound historical lessons in this respect. 
During the period of the new democratic revolution, our 
party waged 14 years of heroic struggle with extreme 
hardships and difficulties, overcame the right and espe- 
cially the “left” erroneous deviations in the party's 
guiding ideology, and at the Zunyi Meeting, established 
the correct line of the new democratic revolution repre- 
sented by Comrade Mao Zedong. Afterward, only after 
testing the practice of revolutionary struggle for 10 years, 
did we achieve the “first leap” of combining the Marxist 
universal truth and China's specific reality with the 
formation of the first generation of the leading group and 
the crystallization of the entire party's wisdom—Mao 
Zedong Thought—which was defined as the guiding 
ideology of the entire party at the Seventh CPC National 
Congress. Similarly, during the period of socialist revo- 
lution and construction, only after 29 years of tortuous 
explorations and struggle did we overcome the “left” 
erroneous deviation within the party, particularly as the 
party's guiding ideology that reigned for as long as 20 
years, and at the Third Plenary Session of the | 1th CPC 
Central Committee, establish the correct line for leading 
the socialist modernization represented by Comrade 
Deng Xiaoping. The great practice of reform, opening 
up, and modernization for 14 years is the “second leap” 
of combining the Marxist universal truth with China's 
specific reality, which has scored tremendous achieve- 
ments that attract worldwide attention. Theoretically, 
the achievements are manifested by the formation of the 
second generation of the leading group, represented by 
Comrade Deng Xiaoping, and the crystallization of the 
entire party's wisdom. Its crucial part is Deng Xiaoping’s 
theory of building socialism with Chinese characteris- 
tics, which has been comprehensively expounded and 
summed up at the current party congress. In my opinion, 
Deng Xiaoping Thought [deng xiao ping si xiang 6772 
1420 1627 1835 1927], as a complete ideological system, 
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has taken shape, and the core of the theory on building 
socialism with Chinese characteristics 1s a materialist 
systematic concept [wei wu zhu yi xi tong guan 0787 
3670 0031 5030 4762 4827 6034] of seeking truth from 
facts. This is the cornerstone of Deng Xiaoping’s ideo- 
logical system, and the theory of socialism with Chinese 
characteristics, which has fully embodied his philosophic 
thinking. As a matter of fact, the great practice of China's 
reform, opening up, and modernization since the Third 
Plenary Session of the | 1th CPC Central Committee has 
been carried out under the guidance of Deng Xiaoping’s 
theory of building socialism with Chinese characteris- 
tics. Guided by Deng Xiaoping Thought, China's 
reform, opening up, and modernization made a difficult 
start from the ruins of the catastrophe caused by the 
“Great Cultural Revolution,” and attained tremendous 
achievements that have attracted worldwide attention in 
only a dozen years or so. Moreover, in the practice of 
reform, opening up, and modernization, Deng Xiaop- 
ing’s theory of building socialism with Chinese charac- 
teristics has been repeatedly tested, enriched, and per- 
fected. The practice in a dozen years has 
incontrovertibly proven that this theory 1s the most 
direct, most realistic, and most effective guiding ide- 
ology for reform, opening up, and modernization, and it 
is Marxism that is put in practice. Whenever we 
advanced under the guidance of this theory, our reform, 
opening up, and modernization made smooth progress, 
and whenever we departed from it, our reform, opening 
up, an modernization suffered setbacks and losses. We 
should make the entire party and the people of the whole 
country clearly understand that this theory did not come 
easily. Hence, only by arming the minds of the entire 
party with Deng Xiaoping’s theory of building socialism 
with Chinese characteristics can we most effectively 
guard against and oppose the right especially the “left” 
erroneous deviations, and ensure that the party's basic 
line will really remain unchanged for 100 years. 


In this regard, using Deng Xiaoping’s theory of building 
socialism with Chinese characteristics to unify the minds 
of the entire party is an important mission of imple- 
menting the guidelines of the | 4th party congress. deep- 
ening reform, opening wider to the outside world, and 
expediting economic development. First of all, we must 
carry out in-depth education on Deng Xiaoping Thought 
as well as his theory in the entire party, penctratingly 
study and understand his theory of building socialism 
with Chinese characteristics and, through the study, 
enable comrades of the entire party to further draw a 
clear distinction concerning cardinal issues of right and 
wrong in ideological understanding so as to arouse the 
socialist enthusiasm of the vast number of cadres and 
masses. It can be stated that a considerable number of 
party member cadres, some senior party and government 
cadres in particular, who are deeply influenced by tradi- 
tional ideology, are vague on mayor theoretical issues 
concerning socialist development. Some of them did not 
dare to transcend the historical limitation of the theory 
during the period of new democratic revolution. so that 
their minds stood still and could not really acquire the 
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full understanding that reform and opening up are the 
great social revolution of contemporary China, as well as 
their far-reaching historic significance. Therefore, 11 1s all 
the more important for party cadres at high and medium 
levels to comprehensively and accurately understand 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics. In light of the great practice of 
reform and opening up for 14 years, the entire party 
should further emancipate the mind through extensive 
and incisive studies. Second, we should conduct wide- 
spread publicity and in-depth research on Deng X:iaop- 
ing’s theory of building socialism with Chinese charac- 
teristics on the ideological and theoretical fronts. 
Developing Marxism 1s the duty of all communists. On 
this rssue, there is no difference between cadres at high 
and low levels, and between people in eminent and 
humble position. Particularly, comrades who are 
engaged in theoretical work should be even bolder in 
bringing forth new ideas to ennch and develop Marxism 
iN practice 


Article Cites Deng Xiaoping on Party Building 
HK 1812084492 Beyjing RENMIN LUNTAN in Chinese 
No 3, 5 Jul 92 pp 7-10 


[“Theoretical Study” by Editorial Department: “Com- 
rade Deng Xiaoping on Party Building in the New 
Period”, first five paragraphs are RENMIN LUNTAN 
introduction} 


[Text] —Uphold and improve the party's leadership and 
shift the focus of work onto economic construction. 


—-Uphold the party's ideological line of seeking truth 
from facts and emancipate the mind further. 


—Promote close ties with the people. overcome bureau- 
cratism, and realistically do a good job in the building 
of party stvle 


—The realization of the ideological and political lines 
should be guaranteed by an organizational line. 


—The building of a good party should be guaranteed by 
a continuously improving system. 


1. Uphold and Improve the Party's Leadership “aift 
Work Focus Onto Economic Construction 


In upholding the four cardinal principles, we uphold 
socialism, the dictatorship of the proletariat, Marxism- 
Leninism-Mao Zedong Thought, and the leadership by 
the Communist Party. The core of these 1s upholding the 
leadership by the Communist Party. Our party 1s a party 
of Marxism-Leninism-Mao Zedong Thought. It is the 
force at the core which guides the socialist cause and the 
dictatorship of the proletariat. It 1s a proletarian van- 
guard which is imbued with socialist and communist 
consciousness as well as revolutionary discipline. Our 
party's relationship with the people and its leadership of 
China's socialist cause were shaped through a 60-year 
history of struggle. The party cannot be divorced from 
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the people, nor the the people from the party—no force 
can alter this. (“The Present Situation and Tasks,” 16 
January |980) 


The Third Plenary Session of the | ith CPC Central 
Committee decided to adopt a policy of opening up and, 
at the same time, to curb the trend toward \iberalization. 
This is an intertwining issue. The policy of opening up 
cannot be carned out unless this trend is contained. 
Ideas on liberalization exist today, not only in society 
but also even within the Communist Party. If we are to 
engage in the four modernizations and to adopt a policy 
of opening up, then we should not engage in bourgeois 
liberalization. Once the thinking on liberalization 
spreads, our cause will be disrupted. In short. there 1s one 
goal and that 1s to obtain a stable political environment. 
Without a stable political environment, there 1s nothing 
to talk about. (Talk with Professor Chen Guying [7115 
7849 2019], 20 May 1985) 


In a socialist state, once a genuine Marxist political party 
assumes power, it should endeavor to promote the 
productive forces and gradually raise the living stan- 
dards of the people on this basis. (Talk delivered in a 
meeting with the central delegation of the Indian Com- 
munist Party [Marxist], 29 April 1983) 


The key to whether or not China's science and tech- 
nology can be advanced as rapidly as possible lies in 
whether or not our party 1s adept in guiding related work. 
Our country has entered a new period of development 
and the focus of our party's work and its work style 
should also change correspondingly. (“Speech Delivered 
at Opening of National Science Conference,” 18 March 
1978) 


Now that the political line has been settled, to judge 
whether or not the party committee of an economic 
department is adept in leading and whether or not it is 
doing a good job in leading will depend prnmarily on 
whether or not this economic department has applied 
advanced management methods, carried out technolog- 
ical innovations, raised labor productivity, increased 
profits, and boosted the personal income of workers as 
well as the collective welfare. Similar standards should 
be used to assess the leadership of party committees at all 
levels on various fronts. This is the principal politics in 
the future. In deviating from this principal feature. 
politics becomes empty and divorced from the greatest 
interest of the party and people. (“Emancipate the Mind, 
Seek Truth From Facts, Unite Together in Looking 
Ahead,” 13 February 1978) 


Il. Uphold the Party's Line of 
Truth From Facts and Further Emancipate the 


The Third Plenary Session established or, more accu- 
rately, reaffirmed the party's Marxist ideological line. 
The ideological line of dialectic materialism and histor- 
ical materialism established by Marx and Engels was 
summarized by Comrade Mao Zedong into four large 
Chinese characters: “Seek truth from facts.” Seek truth 
from facts, proceed always from practical conditions. 
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integrate theory with practice, and insist on practice as 
the yardstick for measuring truth—this is our party's 
ideological line. When we say reaffirm, we mean 
restoring this Marxist ideological line. This ideological 
line was discarded for a while, causing enormous damage 
to the party's cause, bringing major disaster to the 
country, and greatly undermining the image of both the 
party and the state. (“Uphold the Party's Line and 
Improve Work Methods,” 29 February 1980) 


For a party, a state, and a nation, if everything proceeds 
from bookishness the mind 1s ossified and superstitions 
prevail, they will not advance and their vitality will 
cease, bringing the party and the state to an end. This 
was repeatedly stated by Comrade Mao Zedong during 
the party rectification movement. Our socialist construc- 
tion and modernization wall proceed smoothly and our 
party's theory on Marxism-Leninism-Mao Zedong 
Thought will develop steadily only when we emancipate 
the mind, insist on seeking truth from facts, always 
proceed from practical conditions, and integrate theory 
with practice. In this sense, the debate on the yardstick 
for truth is indeed a question of ideological line, a 
political question, and a question which affects the 
future and destiny of the party and state. 


Seeking truth from facts constitutes the foundation of 
the proletarian world outlook and the ideological basis of 
Marxism. In the past, we achieved all our victories in the 
revolution by relying on seeking truth from facts; today, 
we also have to rely on seeking truth from facts in order 
to realize the four modernizations. (“Emancipate the 
Mind, Seek Truth from Facts, and Unite Together in 
Looking Ahead,”’ 13 December 1978) 


To emancipate the mind is to have ideology conform 
with practical conditions and the subjective conform 
with the objective; this is also seeking truth from facts. In 
the future, it is necessary to continue to emancipate the 
mind in order to genuinely insist on seeking truth from 
facts in all undertakings. It is obviously incorrect to 
think that the emancipation of the mind is already 
sufficient or even excessive. (“Implement the Guideline 
on Readjustment and Ensure Stability and Unity,” 25 
December 1988) 


A basic point of Mao Zedong Thought is to seek truth 
from facts to integrate the universal principles of Marx- 
ism-Leninism with the concrete reality of the Chinese 
revolution. Comrade Mao Zedong inscribed ‘hc four big 
characters: “Seek truth from facts” for the Central Party 
School in Yanan. The essence of Mao Zedong Thought is 
found in these four characters. In the final analysis, it is 
because of this that Comrade Mao Zedong became great 
and guided the Chinese revolution to its victory. (Talk 
given during work briefing session by the Jilin provincial 
party committee Standing Committee, 16 September 
1979) 


Within the party and among the people, the more people 
there are who dare to use their brains and reflect on 
problems, the more advantageous it is to our cause. In 
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waging a revolution and engaging in construction, it 1s 
necessary to have a number of pathbreakers who dare to 
think, to explore, and to create. Without such a big 
number of pathbreakers, we will not be able to break free 
from poverty and backwardness and catch up. much less 
surpass, the advanced international levels. We hope that 
party committees at all levels and every party branch 
committee will encourage and support party members 
and the people in daring to think, to explore, and to 
create, and that they will engage in work which encour- 
ages the people to emancipate the mind and use their 
brains. (“Emancipate the Mind, Seek Truth from Facts, 
and Unite Together in Looking Ahead,” 13 December 
1978) 


Ill. Promote Close Ties With the People, Overcome 
Bureaucratism, and Realistically Do a Good Job in 
Building Party Style 


We should revive and foster the party's fine traditions of 
hard work, frugality, and close links with the people. We 
have all experienced hardships and gone through many 
difficult periods, such as the land reform period, the 
period of the war of resistance against Japanese aggres- 
sion, and the period of the war of liberation. The period 
of war to resist U.S. aggression and aid Korea was also 
very hard! Why were we able to overcome these very 
difficult situations in the past? The basic issue is that our 
cadres and party members shared the hardships with the 
people.... It should be said that the material conditions at 
present are better than in those periods and, aside from 
housing, the lives of the people are better than in those 
periods. Since this is the case, why do the people have a 
lot of complaints about us? This is indeed directly 
connected to our being divorced from the people, par- 
ticularly the isolation of high-level cadres from the 
people. Naturally, this is also connected to the fact that 
we have not done enough in our work, including propa- 
ganda and education. We failed to put the questions 
before the people, to achieve a consensus, and to discuss 
the solution of problems with the people. (“High Level 
Party-Member Cadres Should Take Lead in Fostering 
Party's Fine Traditions,” 2 November 1979) 


It is necessary to strengthen vigorously the relationship 
of the party organizations and the party members with 
the people and to inform the people regularly and 
factually about the country’s situation and difficulties 
and the party’s work and policies. It is necessary to 
criticize and resolutely correct all kinds of mistakes 
involving being divorced from the people and indiffer- 
ence to their woes. The people constitute the source of 
our strength, while the mass line and the mass viewpoint 
are our heirloom. The party organizations, party mem- 
bers, and party cadres should merge with the people and 
absolutely refrain from coming into conflict with the 
people. If a party organization seriously divorces itself 
from the people and does not resolutely correct this, it 
will lose the source of its strength, be destined for failure, 
and be discarded by the people. The comrades in the 
party and the cadres at all levels, especially leading 
cadres, should always remember this point and use this 
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yardstick to examine their own words and actions. 
(“Implement the Guideline on Readjustment and 
Ensure Stability and Unity,” 25 December 1980) 


The bureaucratic phenomenon is a major problem which 
exists extensively in the political life of our party and our 
State. Its principal manifestations are as follows: 
Standing high above the masses; abuse of power, divorce 
from reality and from the people; propensity to keep up 
appearances; propensity to make empty statements; ossi- 
fied thinking: adherence to conventions; bloated bureau- 
cracy, overstaffing; procrastination in conducting busi- 
ness, lack of emphasis on efficiency; irresponsibility; lack 
of credibility; shirking of responsibility; bureaucratic 
airs, high-handedness; resorting to retaliation and 
revenge, suppression of democracy; deceiving superiors 
and deluding subordinates; imperious and despotic 
behavior, graft and corruption; and other forms. 
Whether in our internal affairs or in international 
exchanges, these have all reached an intolerable level. 
(“Reform of the Party and State Leadership System,” 18 
August 1980) 


Rectifying party style is the key to rectifying the atmo- 
sphere in society. The party rectification drive should 
follow the decision by the Second Plenary Session of the 
12th CPC Central Committee by unifying thinking, 
correcting work style, strengthening discipline, and puri- 
fying the organizations, all four actions being indispens- 
able. The party constitution has clear stipulations on 
these and every party organization should demand that 
each and every party member measure himself by these 
standards, carry out self-criticism and criticism, and 
adopt disciplinary measures when necessary. If each and 
every party member can set an example, then it will be 
easy to carry out all our undertakings. (“Speech Deliv- 
ered at the CPC National Delegates’ Conference,” 23 
September 1985) 


To promote improvement in society's atmosphere, it is 
necessary first of all to do a good job with the party style 
and, in particular, demand that the party's leading 
comrades at all levels set an example. The party is the 
model of the entire society, while the party's leading 
comrades at all levels are the models for the entire party. 
If the party organizations ignore, or are indifferent to, 
the people’s views and interests, how can they ask the 
people to irust and love the leadership of such party 
Organizations? If the party’s leading cadres do not set 
strict demands on themselves; do not abide by party 
discipline and state laws;, violate the party's principles; 
engage in factionalism; take advantage of special privi- 
leges and resort to back door practices; engage in extrav- 
agance; hurt the public interests to benefit their own 
selfish interests; refuse to share weal and woe with the 
people; refuse to taking the lead in being first to endure 
hardships and last to enjoy pleasures; refuse to follow the 
decisions of the organization; refuse to accept supervi- 
sion by the people; and even carry out retaliatory actions 
against people who criticize them, how can they be 
expected to remold society's atmosphere! At this current 
turning point in history, as problems pile up and a 
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tremendous amount of work aw. ts to be done, it is 
significant to bolster the party's leadership and correct 
the party’s style. Comrade Mao Zedong said: “As long as 
we fully rectify the party’s style, the people of the entire 
country will emulate us. People outside the party who 
have this kind of unhealthy sty'e vill emuiate us and 
correct their mistakes as long as they are good-hearted. 
This will then affect the entire nation.” Only when the 
party stvle is well taken care of will it be possible to 
change the atmosphere in the society and uphold the four 
cardinal principles. (“Uphoid the Four Cardinal Princi- 
ples,” 30 March 1979) 


As long as we fully believe in t!.< people, seek truth from 
facts, foster democracy, revive aiic' foster Comrade Mao 
Zedong’s theses on party buildin, and the complete set 
of party styles, then the kind of a political situation 
described by Comrade Mao Zedone will be achieved. 
With this kind of political situation, we will be able to 
withstand any kind of risk. We want to create the kind of 
political situation whereby, under the leadership of the 
party central committee, the entire party, the entire 
army, and the people of the entire country are united as 
one, sharing the same determination but also having ease 
of mind and vitality, where any problem may be brought 
to the table and where criticisms of the leaders may be 
raised. (“Fully and Accurately Understand Mao Zedong 
Thought,” 21 July 1977) 


To uphold and improve the party's leadership, it is 
necessary to bolster the party’s discipline. During the 
Cultural Revolution, the party's discipline was destroyed 
and is not fully revived today. This is also an important 
reason why the party cannot fully display its role. 
Because discipline has been discarded, many party mem- 
bers did as they pleased. They could either not carry out 
or not fully carry out the party's guidelines, principles, 
and policies as well as the party's decisions and stipu- 
lated tasks. If a party allows its members to speak or act 
entirely freely according to their personal whims, then 
that party will naturally not have a unified determina- 
tion nor a fighting power and its tasks will not be realized 
smoothly. Hence, it is necessary to safeguard the party's 
discipline strictly and bolster the sense of discipline 
vigorously to uphold and improve the party's leadership. 
The individual should be subordinate to the organiza- 
tion, the minority to the majority, the subordinate to the 
superiors, and the entire party to the party Central 
Committee. It is necessary to carry out these provisions 
strictly. Otherwise, a fighting collective will not be 
formed and nor will there be a qualified vanguard force. 
(“The Present Situation and Tasks,” 16 January 1980) 


IV. Realization of Ideological and Political Lines 
Should Be Guaranteed by Organizational Line 


A serious problem confronting our country at the 
moment is not the correctness or incorrectness of the line 
and guidelines related to the four modernizations but the 
shortage of a large number of skilled personnel to realize 
the line and guidelines. The argument is very simple. 
Everything is carried out by man and, without a large 
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number of talented people, our cause will not succeed. 
Hence, we urgently need to train and select a large 
number of qualified and talented people to carry out the 
four modernizations. This is a new subject and it is also 
a task presented to the old comrades and high level 
cadres, that is, it 1s necessary to earnestly select good 
successors. (“The Party's High Level Cadres Should 
Take the Lead in Fostering the Party's Fine Traditions,” 
2 November 1979) 


The current problem is: The existing organizational 
structure, as well as the way of thinking of a good 
number of cadres, are not favorable to the selection and 
utilization of the talent urgently needed in the four 
modernizations. It is hoped that the party committees 
and organizational departments at all levels will undergo 
a major turnaround on this issue, resolutely emancipate 
the mind, overcome all obstacles, break away from old 
conventions, dare to reform the outdated organizational 
structure and personnel system, vigorously train, dis- 
cover, and break the rules to use outstanding talents, and 
resolutely struggle against all phenomenona which sup- 
press and destroy talent. (“Reform of the Party and State 
Leadership System,” 18 August 1980) 


We should realize that doing an earnest job in the 
selection of successors is a strategic issue which is related 
to the big question of our party and our country's 
long-term interest. If we fail to resolve this problem in 
the next three years, no one knows what will happen after 
10 years. It is necessary to worry about the country, the 
people, and the party! It is necessary to see that this is a 
problem of a fundamental nature. We have a correct 
ideological line and a correct political line but, if we fail 
to resolve the organizational question satisfactorily, then 
it will be impossible to ensure the implementation of a 
correct political line. Then we will not be able to be 
accountable to the party and the people. (“The Party's 
High-Level Cadres Should Take the Lead in Fostering 
the Party's Fine Traditions.” 2 November 1979) 


In selecting cadres in the future, it is necessary to pay 
special attention to professional expertise. We have not 
given importance to this for a very ‘ong time and, if we 
fail to give special attention now, then it will not be 
possible to carry on with building modernization. 
Without professional expertise and without earnest 
study, you can have great enthusiasm to build socialism 
but, in the end, you cannot make the necessary contri- 
butions nor exercise the necessary impact, and may even 
produce negative effects. (“The Present Situation and 
Task,” 16 January 1980) 


Cadres should be promoted gradually. In a general sense, 
cadres should undergo a process of going deep among the 
masses, becoming familiar with their specialized fields, 
accumulating experience, and being subjected to tests 
and trials. But we should not cling forever to the old 
concept of ladders. The promotion of cadres should not 
be restricted by the one system applicable to party and 
State cadres at district, county, locality, and provincial 


FBIS-CHI-92-244 
18 December 1992 


levels. All trades and sectors should have different lad- 
ders, positions, and duties. As the construction endeavor 
advances, it is also necessary to spell out the new 
requirements and new methods for the promotion of 
cadres and employment of talented personnel in various 
seciors. In future, people who pass tests should be 
recruited for many positions and jobs. Break those 
concepts about ladders and create certain ladders which 
are suitable to the new situation and new tasks in order 
to break the rules and grant promotions boldly. More- 
over, neither old nor new ladders should remain in name 
only. It is necessary to promote genuinely outstanding 
young and middle-aged cadres and to do so quickly. 
While the promotion of cadres should not be carried out 
too hastily, doing so too slowly will also hamper the great 
cause of socialist modernization and construction. A lot 
of cadres have already been undermined! Those who are 
particularly outstanding should be given a more acces- 
sible ladder so that they can be promoted by more than 
one grade at a time. Our proposal at this time of the need 
to reduce the phenomenon of excessive part-time jobs 
and centralization of powers is also intended to ofic, 
room for promotion to young and middle aged com- 
rades. If the ladders are too crowded, how can they come 
up? And if there is room on the ladders but the places are 
not given to them, how can they come up? (“Reform of 
the Party and State Leadership System,” 18 August 
1980) 


V. Building a Good Party Should Be Guaranteed By a 
Continuously Improving System 


In carrying Out socialist modernization and construc- 
tion, we aim to surpass the developed capitalist countries 
economically, to create a democracy which is loftier and 
more realistic than the democracy in capitalist countries 
in terms of politics, and to cultivate more outstanding 
talent people than these countries. To achieve these three 
demands, the time frame may either be shorter or longer 
but, as a socialist power, we can and should be able to 
achieve them. Hence, the effectiveness and perfection of 
the various systems in the party and the state should be 
measured by how they benefit the realization of these 
three requirements. (“Reform of the Party and State 
Leadership System,” 18 August 1980) 


Regarding the various mistakes we have made in the 
past, while these may be related to the thinking and work 
styles of certain leaders, the problems related to the 
organization and work systems are even more important. 
Good systems in these areas will make it impossible for 
bad people to act as they please, while poor systems will 
make it impossible for good people to do good deeds 
properly and they may even be seriously hampered by 
certain poor systems. Even such a great person as Com- 
rade Mao Zedong was seriously affected by certain 
undesirable systems, causing great misfortune to the 
party, the state, and to himself. If we still fail to bolster 
the socialist system today, people will ask: How 1s it that 
the capitalist system 1s able to resolve some questions 
which the socialist system could not? While this kind of 
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comparison is not comprehensive, we cannot ignore it. 
(“Reform of the Party and State Leadership System,” 18 
August 1980) 


The formation of the lifetime tenure system for leading 
cadre positions has a certain relationship with the effects 
of feudalism and is also related to our party's lack of an 
appropriate method of retirement and dismissal. 
Everyone was young during the period of the revolu- 
tionary war and was at ihe peak of his or her energy in 
the 1950's, so the question of retirement did not exist but 
the failure to resolve this promptly at a later time was a 
mistake. It should be acknowledged that under concrete 
historical conditions, this question could not be resolved 
or resolved fully. The draft party constitution discussed 
at the Fifth Plenary Session proposed to abolish the 
lifetime tenure system for leading cadres positions. It 
now seems that further amendments and supplements 
are needed. The key is to bolster the system for the 
election, recruitment, appointment and dismissal, exam- 
ination, impeachment, and rotation of cadres. Appro- 
priate and clear provisions should be made in accor- 
dance with the various conditions related to the tenure, 
resignation, and retirement of leading cadres at various 
levels and categories (including their election, appoint- 
ment, and employment). No leading cadre should have 
unlimited tenure. (“Reform of the Party and State Lead- 
ership System,” 18 August 1980) 


The state has state laws while the party has party 
regulations and party laws. The party constitution ts the 
most fundamental of party regulations and party laws. 
Without party regulations and party laws, it would be 
very difficult to give guarantees to the state laws. The 
task of discipline inspection commissions and organiza- 
tion departments at all levels is not only to deal with 
cases but, more importantly, to uphold party regulations 
and party laws and realistically improve our party style. 
Discipline should be enforced on people who violate 
party discipline, regardless of who they are, so that 
achievements and mistakes are clearly defined, rewards 
and punishments well distinguished, healthy tendencies 
are promoted, and unhealthy ones seriously dealt with. 
(“Emancipate the Mind, Seek Truth from Facts, and 
Unite Together in Looking Ahead,” 13 December 1978) 


Article Views Deng’s Socialist Theory 


HK1712091092 Hone Kone CHING PAO in Chinese 
No 185, S Dec 92 pp 22-25 


[Article by Chang Mu (1728 3092): “Deng Xiaoping 
Attaches Importance to the Masses’ Wisdom and Zhu 
Rongyi Stresses the Prevention of an Overheated Econ- 
omy”) 


| Text] When expressing his theory on building socialism 
with Chinese characteristics in the party constitution, 
Deng Xiaoping deleted his own name. He is of the opinion 
that many new things emerging in reform and opening up 
are the wisdom of the masses and the collective. His merit 
is summing up these new things. 
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out: The 
poe pn py aps Fy on eae 
and real estate fever is worrying, and there is a need to 
prevent a situation in which what should not become hot 
will become overheated, and what should become hot 
cannot become hot. 


Deng Xiaoping’s theory on market economy won the 
consensus of the entire party during the I4th CPC 
National Congress, and has also stimulated enthusiasm 
for carefree, big development in various regions, various 
departments, various enterprises. and even various 
social circles. People generally think this is a period of 
relaxed policies, hard-earned opportunities, enlivened 
markets, and fortune making. Some experts said defi- 
nitely that this is another fever of the entire people 
Carrying Out business undertakings subsequent to the 
mid-1980"s, with a wider scale and higher strata where 
party, government, and military cadres. civilians, stu- 
dents, people in industrial, agricultural, and commercial 
circles, scientific research institutions, and social groups 
all take part in production as well as market competition 
and devwlopment. As long as the government strengthens 
macrocontrol, regulation, and the formation of the legal 
system, is good at providing guidance. can prevent 
confusion in the course of enlivenment, and will not 
resort to severe rectification as socn as there are swings 
of confusion, a virtuous development impetus for going 
a step higher will take shape. 


Sticking to the Central Task, Maintaining a Firm Grip 
Forever 


CPC General Secretary Jiang Zemin stressed: From now 
on, whenever we discover weak points or problems, we 
must resolutely and immediately send people to solve 
them without delay. Any kind of work must be resolutely 
done as long as it promotes economic construction and 
overall social progress. We must be a little bolder and 
have a little wider train of thought. Jiang Zerain pointed 
out: In the last 14 years, there have been all sorts of 
storms in the world, and it has not been tranquil in 
China either. But Deng Xiaoping, with his rich historical 
experience and political wisdom, has always calmiy and 
correctly handled international and domestic problems, 
thus preventing party and state work from deviating 
from the central task of economic construction. Events 
in the world are complicated and frequently changeable. 
What will happen cannot always be predicted. All sorts 
of problems may occur in the future. Our principle will 
still be observing coolly and tackling calmly. Whatever 
problems are being solved, this should not affect the 
central task of economic construction. More favorable 
conditions should be created so thai cfforts can be 
concentrated on economic construction. 


The Words “Deng's Theory” Do Not Appear in the 
Party Constitution 

Deng Xiaoping’s theory on building socialism with Chi- 
nese characteristics. which the 14th CPC National Con- 
gress claimed to be an ideological weapon arming the 


\ 
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entire party in this new period, may be described as a big 
theoretical achievement and breakthrough in reform and 
opening up for the last 14 years. 


However, carefully reading the new party constitution 
revised by the 14th CPC National Congress will enable 
one to discover that the name of Deng Xiaoping—the 
founder of this theory—dvoes not appear in the party 
constitution. This is not a negligence on the part of the 
drafters or revisers, but there 1s something concealed 
behind it. 


As disclosed by some Beijing press reports not long ago. 
when reading the 14th CPC National Congress draft 
report, Deng Xiaoping said: Many, many things in 
reform and opening up have been put forward by the 
masses in the course of practice. When referring to my 
contributions, the report must put them in the frame- 
work of collective leadership. It 1s absolutely not a man’s 
brain which can think out something new; it 1s the 
wisdom of the masses and the collective. My merit 1s 
summing up these new things and advocating them. This 
must be written mn accordance with the actual situation. 


Because Deng Xiaoping insisted, wordings such as a new 
milestone, a great ideological creation, and a theoretical 
contribution did not appear in the party constitution. 
Thus 15 like the case of Deng Xiaoping’s two daughters, 
who were clected as 14th CPC National Congress depu- 
ties, but were not entered on the list of candidates for the 
CPC Central Committee or the Central Discipline 
Inspection Commission. When considerately and far- 
sightedly reiterating his new theory in the party consti- 
tution, this 88-year-old politician deleted his own name. 
The most powerful reason is that Mao Zedong Thought 
16 the crystallization of the collective wisdom of the older 
generation revolutionaries, whereas this new theory is its 
enrichment and development. 


Deng Xiaoping’s thinking, Deng Xiaoping’s theory, and 
the way the new party constitution expresses his thinking 
and theory all contain Deng Xiaoping’s modesty and 
also portray his intention to prevent the recurrence of 
personality cult; with a realistic attitude, he wishes for 
the sustained implementation of the laid-down line and 
for genuine results of prolonged stability and tranquility. 


Changing the Brain, Making Something New 


(ne point seems to have escaped people's attention so 
far. This 1s Jiang Zemin’s report to the opening cere- 
mony of the 14th CPC National Congress, 2 report which 
is called the “14th CPC National Congress 2eport,” 
whereas all reports to previous CPC national congresses 
were called “political reports.” There is no need to make 
a deep study of the difference in wording, but this 
portrays the CPC's determination to strictly follow the 
“central task of economic construction,” and to removi 
all traces of “putting politics above everything cise.” 
Perhaps, this 1s a meticulous expression of “changing the 
brain.” 
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In an important speech not long ago. Jiang Zemin said 
that 11 1s necessary to continuc to make efforts for reform 
and to promote economic development through reform 
To establish the socialist market economic structure, 
there 1s a need to bring about a mayor change in sdecolog- 
ical understanding, in the management system, and in 
leadership methods. Many previous methods and expe- 
riences are no longer suitable. According to the demands 
of new practice, we must study again. constantly create 
new things. and move forward with the umes 


An article by academic Li Junru entitied “Initial Probe 
Into Deng Xiaoping s “Theory of Administering the 
Country™ points out: “In recent years some people have 
made trouble by saying that ‘centering on economic 
construction is ‘cconomism.” ~ But Deng Xiaoping 
replied without the slightest concession that correct 
political leadership should. in the final analysis, manifest 
itself in the development of the social productive forces 
and the improvement of the people's material and cul- 
tural life.” “Why 1s 11 that our country has remained very 
stabie since the 4 June incident” It 1s because we have 
carned out reform and opening up. promoted economic 
development, and improved the people's lives.” Li Junru 
stressed: Reform and opening up is the most important 
new policy. Reform includes the reform of the economic 
structure, the political structure. and other structures: 
opening up means opening up to all countries and 
regions, as well as opening al! kinds of work in the 
country. 


Reform and opening up measures of various regions 
have been put forward sicp by step. thus forming a 
situation of big development. during which there have 
been bold explorations. bold and premature advances, 
and bold experiments. Even the Chinese military not 
long ago signed an agreement with forcign businessmen 
on developing coastal front islands. The Hainan Real 
Estate Management Section of the Guangzhou Military 
Region is cooperating with the Singapore Hai Lien 
Enterprise Limited in developing an international 
seaview wonderland on Hainan’s Wuwenzhou Island. Its 
construction has formally started. This 1s the first island 
development project the Chinese military has under- 
taken in cooperation with a foreign company. and 1s also 
the first large-scale island tourism development project 
in Chinese tourism with a foreign company’s participa- 
tion in Management 


Private Enterprises Are Encouraged 


Since the puzzle about whether what 1s being done 
should be surnamed “socialism” [she 4457] or “capital- 
ism” [71 6327] has been dispelled. the development of 
economic bodies under all kinds of ownership systems 
has been positively supported and encouraged. Huangshi 
City, Huber Province, recently promulgated “Provi- 
sional Regulations on Chinese Private Enterprises 
Investments,” comprising 16 provisions, and established 
a “Chinese Private Enterprises’ Investment Zone.” both 
drawing the attention of people in various circles. par- 
ticularly the interest of individual and private enterprise 
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owners. According to the regulations, a private enter- 
prise with a certain scale and advanced technology is 
entitled to a policy equivalent to that for foreign- 
invested enterprises when investing in the investment 
zone. Huangshi City is making preparations for the 
construction of factory buildings covering an area of 
50,000 square meters to be leased to private investors. 


According to a survey and analysis, the fixed assets and 
liquid funds of private enterprises on the mainland now 
amount to 13 billion yuan, their gross output value 
accounts for over 6 percent of the total industrial output 
value, and they have delivered 2 billion yuan of profits 
and taxes to the state. Some experts estimated that 
private enterprises have almost 10 million employees, 
and there are over 1,000 employees in each large-scale 
private enterprise in Guangdong, Zhejiang, and Fujian 
provinces. More than 5,000 private enterprises have 
self-possessed funds of over | million yuan each, and 
some people run transnational enterprises and private 
shipping companies. These people have become “billion- 
aires” worthy of the name. After Deng Xiaoping’s 
southern tour talks, many enterprise owners deeply felt 
the overall competition of the market economy, and also 
had the problem of conforming with scientific and 
technological development and improving information 
management. Township and town enterprises with pre- 
viously smail-scale “thrifty accumulation” must now 
shift to an “exploitative type of systematic manage- 
ment” so tha‘ they will survive and develop in large-scale 
competitio |. 


Four “Relaxations” Are Necessary in Transforming 
Functions 


The crucial point is that the entire country should bring 
about big development, go a step higher, carry out 
overall management structural reform in a coordinated 
manner, find out the best integration point for the party, 
the government, and the enterprise, strengthen macro 
control and regulation, delegate as much power to the 
lower levels as possible, weaken government depart- 
ments’ micro management, and really form an equally 
competitive market economic structure. There are indi- 
cations that a number of major reform measures will be 
announced next year for party affairs and state admin- 
istration. 


In transforming its functions, the government must 
make up its mind to delegate power to the lower levels. 
Invigoration will come only when there is relaxation; the 
faster the relaxation, the faster the invigoration; the 
more freely the relaxation, the better the development. 
This “relaxation” includes delegating power, “providing 
more water for fish breeding,” relaxing more freely, and 
relaxing more widely. The crucial point is delegating 
power to the lower levels, invigorating micro economy, 
and delegating autonomy to enterprises. “Providing 
more water for fish breeding” means strengthening oper- 
ational bodies’ self-development ability and rationally 
solving interests distribution. Relaxing more freely 
means reviewing and reestablishing the original policies 
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and regulations, and relaxing what should be relaxed 
according to market economic demands. Relaxing more 
widely means less intervention and more service. The 
party should exercise management over party affairs, 
politics, ideology, principles, line, organization, and per- 
sonnel and should thoroughly free itself from daily 
administrative affairs. Legislation, judicial work, and 
government operations will be attended to by members 
of the ruling party in charge of this work. It may be said 
that personnel arrangements in all fields have been 
basically decided and will be discussed and ratified by 
the National People’s Congress [NPC] and the Chinese 
People’s Political Consultative Conference [CPPCC] 
when they hold their elections next year. 


During the 14th CPC National Congress, about a dozen 
or so CPC Central Committee candidates were not 
elected. As learned, most of them were little-known 
young cadres, and one was a cadre in charge of scientific 
and technological work who gave up his participation in 
the election for alternate members of the Central Com- 
mittee. Obviously, it is difficult to guarantee that there 
will be no change in CPC personnel arrangements during 
NPC elections and CPPCC discussions in the spring of 
the next year. 


Its Opponents Are the Four Big Dragons 


A CPC authoritative person said that in this new devel- 
opment period, China’s competition opponents are not 
the “four small dragons” in Asia but the “four big 
dragons”—the United States, Japan, the EC, and the 
Commonwealth of Independent States. The develop- 
ment of the “four small dragons” will cause only some 
pressure to China, but will not give rise to a serious sense 
of crisis. The “four small dragons” need China's big 
market and rich raw and semiprocessed materials, 
because no cheap investment regions or superior invest- 
ment environments like those in China can be found in 
anywhere else except East Europe. Judging from the 
present development trend, China’s economy will rank 
first in the Pacific region after decades of rapid develop- 
ment. Judging from the world political pattern, China's 
real competition opponents are the four political entities 
[as published] of Europe, Asia, and America. The crucial 
point is to maintain comparatively good development 
rates and rationalize all kinds of relations so as to bring 
about a sound cycle. 


Seeking Development and Preventing Overheating 


Zhu Rongji, the member of the CPC Central Committee 
Political Bureau's Standing Committee who presided 
over State Council meetings on many occasions, repeat- 
edly said that whenever there is possibility of speeding 
up economic development, it is necessary to seriously 
consider that this development rate should be an effec- 
tive development rate; not only should it be an effective 
development rate, it should also be able to lay a new 
foundation for future development. What kind of devel- 
opment rate can be regarded as an effective development 
rate? It should be a development rate with a sound 


24 NATIONAL AFFAIRS 


cycle—a sound, effective cycle. If this development rate 
cannot cycle soundly, or if we cannot sell the products 
afier accumulating funds, buying raw materials, and 
Carrying out production, this development rate ts in fact 
not an effective rate because the capital cannot be 
recovered for a second production cycle, although the 
production process is completed, and the rate can be 
calculated. If the second cycle demands a cycle, but this 
cycle is a loss-incurring one, it is an ineffective cycle. 
What is needed is an effective rate with an effective 
cycle. 


Zhu Rongji pointed out: The situation of reform and 
opening up is unprecedentedly good throughout the 
country, and most regions and units are carrying out 
their work earnestly. The road is becoming wider and 
wider. In this way the national economy will go up a step 
higher. But there are still some problems in macroman- 
agement. This should be given attention, otherwise, it 
will affect the development of the excellent situation. 
The main problems are: The development rate of indus- 
trial construction is comparatively fast, the use rate of 
enterprises’ liquid funds is even higher and keeps 
increasing, whereas economic results are decreasing, the 
impetus 1s comparatively strong in the expansion of 
investments in fixed assets, with a 38 percent increase 
throughout the country; the credit scale has greatly 
exceeded the plan and monetary recovery 1s not ideal; 
this year’s investment scale has been planned at 283 
billion yuan, but it is likely to be broken through. There 
are also some other major problems. Take stock issuance 
as an example. Before the details are well understood, 
stocks have been quickly developed. Now “stock fever” 
and “real estate fever” are worrisome. Without the 
approval and standardization of the State Council, sev- 
eral billion yuan of stocks have been issued throughout 
the country. Deng Xiaoping 1s very cautious about the 
stock problem. Raising funds by issuing stocks should 
not be our main method, because stocks are of a specu- 
lative nature and we do not have a perfect law or system 
to protect the buyers’ interests, nor do we have experi- 
ence in this respect. Now land prices are very high duc to 
speculation. Deluxe office buildings have been built, and 
there are also many residential flats. If loans are pro- 
vided for housing construction, this 1s even worse. Real 
estate business should be converged with the housing 
reform policy. It seems that we should take Malaysia's 
policy for reference, namely, whoever builds houses 
should build 50 percent low-priced houses, then he will 
use the 50 percent deluxe houses to make up for the 
losses caused by the 50 percent low-priced houses. There 
is a need to prevent the emergence of a situation in which 
what should not become hot becomes overheated, and 
what should become hot cannot become hot. 


CPC General Secretary Jiang Zemin also pointed out: 
There 1s a need to study and resolve some in-depth 
problems and newly emerging problems, such as duphi- 
cate construction, carrying out new projects blindly, 
forming new organizations, and secking output value 
and targets one-sidedly to the neglect of quality and 
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results. These shortcomings have long affected our eco- 
nomic life. If these problems are not properly solved, it 
will be hard to maintain the impetus of reform, opening 
up, and economic development. 


Stressing Unity, Making Common Policy Decisions 


Deng Xiaoping recently stressed: Democratic centralism 
is the fundamental system of the party and the state and 
is also the most convenient and most rational system, 
and should never be abandoned. Unity gives rise to a 
coherent force, combat worthiness, and new productive 
forces. This was so during the revolutionary period and 
remains so during the construction period. 


Local party and government principal leaders will 
change following the elections of most provincial, 
regional, and urban party committees, people's con- 
gresses, and governments next year. The high-level CPC 
leadership pointed out that under these circumstances, 
maintaining and strengthening party unity becomes even 
more important. Jiang Zemin said: In stressing unity, we 
should first stress the unity of leadership groups at all 
levels. The unity of most leadership groups 1s good or 
comparatively good, there 1s also disunity in some lead- 
ership groups, and this should be given a high degree of 
attention. We are facing a complicated situation and 
need to solve all sorts of complicated problems. It 1s 
quite inadequate to rely on individual wisdom and 
talent. It 1s necessary to rely on collective wisdom and 
collective leadership, and to pool the wisdom and efforts 
of comrades in the entire party. Leading cadres must 
have a mind as open as a valley and be good at accepting 
the masses’ opinions. Forming “factions” and “groups,” 
creating dissension and discord, and being caught in 
internal friction will all lead to bad results in work. This 
point merits our frequent attention. 


Supervision Is Necessary in Curbing Corruption 


To strengthen the formation of a clean administration, 
to rectify corruption and malpractices, and to really 
implement Deng Xiaoping’s principle of “laying equal 
stress on two types of work,” the 14th CPC National 
Congress gave prominence to the supervisory role of 
public security departments, procuratorial departments, 
and courts, and recruited many important political 
leaders into the policymaking center. More importantly, 
it has also strengthened the “outpost” role of supervisory 
departments in economic construction, enabled them to 
display their functions in an overall manner, to move the 
“checkpoint” forward, and to participate in the entire 
process. This means enabling supervisory and inspection 
departments to carry out checks before something hap- 
pens, to turn follow-up investigation and “settling 
accounts after the autumn harvest” into supervisory 
over the entire process, to ensure supervision, and to 
take part in the supervision over the entire process of 
events. In moving the prevention line of supervisory 
departments forward, we should not rest on the last 
checkpoint of meting out administrative punishments to 
breaches of discipline alone. Those who make mistakes 
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but have not violated discipline or law should be given 
prompt and serious education, and corresponding 
administrative measures should be taken to handle 
them. Evils must be nipped in the bud, and regular 
supervision must be strict. In addition, moving the 
position of supervisory departments forward includes 
directly sending supervisory personnel to key govern- 
ment departments to ensure supervision, to strengthen 
discipline inspection in an overall manner, to serve 
economic construction, reform, and opening up, to pro- 
mote the transformation of the party and government 
management structure, and to improve their efficiency. 


He Xin Article Lauds Socialist System 


HK 1712070092 Beijing RENMIN LUNTAN in Chinese 
No 6, 5 Oct 92 pp 6-9 


[Article by He Xin (0149 2450), written for RENMIN 
LUNTAN in preparation on 25 September 1992: “The 
Peopie’s Republic Lives With the Sun”’] 


{Text} 


After the incident in the Soviet Union, I was asked by a 
Westerner: The communist Soviet Union existed for 70 
years. How long do you think the PRC will last? 


I replied: Soon after the founding of the PRC, the 
Chinese people engraved the following words on Tianan- 
men: “Long Live the People’s Republic of China!” These 
words, made in the face of history, expressed a resolu- 
tion, a wish, and a pledge. 


He said: Long life. You also shouted “Long Live Mao 
Zedong,” but where is he now? 


I said: Mao Zedong has left this world. But, as a kind of 
political and spirits «1 strength and a kind of value and 
tradition, Mao Zedong still lives in the hearts and 
convictions of tens of millions of people in China. Does 
this not mean “long life’’? So long as there are Chinese in 
this world, the socialist New China, reflected by the 
name of the People’s Republic of China, will exist 
eternally. There will be generation afier generation of 
people living and fighting for it and devoting their lives 
to it. The Republic will live with the sun and live forever 
throughout the ages! 


Il. 
Why do we have such conviction? 
This is because the Republic was not established easily. 


The so-called “glorious revolution” of 1688 has molded 
modern Britain. But some historians have ridiculed it as 
being neither “glorious” nor a “revolution.”” The long 
tail it has left for the traditions of the British feudal 
kingdom, reflected by the landed aristocrats in that 
country, stretches unbroken even to this day. The War of 
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Independence, which molded modern America, con- 
tinued for less than eight years. The French Revolution, 
which has been likened to an epic, only lasted 10 years or 
so. These three major revolutions, which are regarded by 
Western bourgeoisie as a cradle, a myth, and a heroic 
epic, are only as great as that. 


There has never been a republic in modern history which 
has gone through a baptism of struggles as hard as those 
the New China exonerienced before its founding nor 
which has endured such difficult, outstanding, moving, 
and stirring experiences. 


Even if we do not take into consideration the pioneering 
revolutionary activities such as the Opium War, the 
Taiping Revolution, the Reform Movement of 1898, the 
Yihetuan Movement, and the 1911 Revolution, which 
form a historical background, and just look at the first 50 
years of this century, what we see is also a “glorious and 
thorny road” paved with fresh blood and flowers. 


What earth-shaking changes and what great historical 
storms took place in the 30 years starting with the May 
Fourth Movement—the Chinese-style “renaissance” and 
“enlightenment” —to the three revolutionary civil wars 
and the two anti-imperialist (anti-Japanese and anti- 
U.S.) wars; from the magnificent Northern Expedition, 
the solemn and stirring Long March, the fierce fighting at 
the Pingxingguan Pass, and the thistles and thorns min- 
gled with sweat and blood in Nanniwan to the crossing of 
the Chang Jiang by thousands of sailing junks and the 
seaborne expedition in wooden boats! 


During that period, there were “landslides” and “tsuna- 
mis,”’ as well as happenings like those described in the 
Chinese myths, such as: ““Kuafu Runs After the Sun”; 
“The Fairy Maiden Who Repaired the Sky”; “Hou Yi 
Shoots Down the Suns”; “The Mythical Bird Jingwei 
Fills the Sea with Pebbles”; ““The Reputed Yu Regulates 
Rivers and Watercourses To Prevent Floods”: “General 
Xingtian Wields His Axe and Shield”; and “The Foolish 
Old Man Who Moved the Mountain.” Generation after 
generation of brave soldiers, one stepping into the breach 
as another fell, have fought and laid down their lives for 
their great cause. 


This was another symphony composed by “destiny” and 
“heroes,” with an extremely wonderful and magnificent 
prelude! A new republic was not founded until after the 
Chinese people finally overthrew the three big moun- 
tains and the four big clans. 


In the 5,000-year history of the Chinese, there had never 
been a sunrise as brilliant as that on the morning of | 
October 1949. 


ill. 


Since its birth, the Republic has been as extraordinary as 
a phoenix showing a gentle air. People may not know 
that as early as more than 10 years prior to its birth, ina 
sonorous and forceful poem, its founder already pre- 
saged its fate in a symbolic way. He also presaged the 
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future pattern of the worid, the rejuvenation of the East 
and the rising of the Pacific world, and the invincibility 
and unconquerability of the Chinese nation: 

“Rearing out of the earth, 

A portent across the sky— 

Wanton Kunlun, 

You who have drained your cupful 

Of this world’s radiant spring, 

You blow up wild 

With your three million dragons of alabaster, 

Plunging the universe into a convulsion of cold.” 

“I should put in a word now, Kunlun: 

You don’t need that height, 

Nor so much snow. 

If only I could lean on the sky 

And, sword drawn, split you in three— 

One part as a gift to Europe, 

One part to the Americas, 

One for the Eastern lands to keep— 

That Great Peace might reign on earth, 

A common heat and cold for the entire globe!” 

[From the poem “Kunlun” by Mao Zedong, 

October 1935] 


However, not long after that, people were fond of talking 
about “mistakes” [shi wu 1136 6137]. 


To put it in extreme terms, the “mistakes” refers to no 
more than several times of rash advances, the Leap 
Forward, and the calamity of the “Cultural Revolution,” 
no more than doing bad things with good intentions, and 
no more than a mistake of trying to soar into the skies 
before becoming fully fledged! 


True enough, the nation and the people did pay a high 
price for those mistakes in the early period of the 
Republic. But, after all, the history of mankind 1s not like 
a computer, which makes no mistakes after being pro- 
grammed. Is the history of any nation or state, both 
ancient and modern, Chinese and foreign, not a history 
of making, discovering, and correcting mistakes? 


IV. 


The thing 1s that the Chinese people have not made any 
mistakes in mayor selections, in the selection of direction 
and road! There are different views on the question of 
which part 1s bigger, the gains or the losses, and the 
achievements or the mistakes, but Professor Yan Yuen- 
shu of Taiwan University across the strait once made the 
following remarks: 


“New China has realized two objectives at least: Driving 
out the imperialists and making China really unified. I 
think this 1s the lowest appraisal of it. In fact, we should 
add the following two: Increasing China's national 
strength to an international level and increasing the 
general living standards of the Chinese people. 


“Do China's achievements in these four fields not indi- 
cate a preliminary realization of the ideals the Chinese 
people have pursued for more than 100 years? Do they 
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not represent the ideals for which countless revolu- 
tionary martyrs have laid down their lives? Now that 
China has made such great achievements, when talking 
about the significance of the 20 million martyrs and the 
hundreds of millions of miserable people in those 30 or 
40 years, we can say that they did not die and suffer in 
vain. Their deaths and misfortunes were the cause of 
today’s achievements. Can any achievements be made 
without sacrifice? Small sacrifices bring about small 
achievements and big sacrifices bring about great 
achievements. To push backward China toward the 
modern world, there have to be ecarth-shaking sacrifices! 
We must admit that some miseries and deaths were 
unnecessary and should have been avoided. However, 
just as a bulldozer cutting into a mountain topples all 
things which should or should not be toppled, the 
enormous changes in our times are comprehensive and 
people do not have any choice at all. | look at China’s 
enormous changes according to this pattern. Though it ts 
true that such enormous changes have caused blood and 
tears, they represent the road history must follow.” 


Professor Yan also said: 


“Why do the American people love the United States, 
and the Japanese people love Japan, but some Chinese 
do not love China’? Would you, the Americans of Chi- 
nese descent, who have become ‘world citizens’ (a nidic- 
ulous and idiotic dream!) and, in fact, ‘rotten bananas,’ 
(just a metaphor referring to their being yellow on the 
outside and white on the inside—He Xin), explain why 
the Chinese cannot love China and those who love China 
are regarded as ‘sand pigs’ [sha zhu 3097 3727)? How- 
ever, if one loves China, one should not merely shout 
slogans and make emotional expressions but should 
make great efforts and go on working trclessly, unafraid 
of bleeding and sweating, just as the mainland has done 
for the past 40 years. One should engage in the construc- 
tion of all kinds of projects, such as the Daqing Oil Field, 
the Great Northern Wilderness in northeast China, and 
the Gezhou Dam Project, to build up China. And this 
alone can be regarded as an act of loving China! China 
has been loved for 40 years and will continue to be loved! 
She will continue to be loved by those builders of the 
state, the true builders of the state!” 


I was moved to tears after reading this. Although the 
author lives in a city on the island, he shows great 
concern for the mainland. After all, people from the 
same place, of the same race, and who use the same 
language often cherish common aspirations. What a 
startling difference between the feelings and ideals of the 
author and those of the hypocrites and contemptble 
scoundrels who have fled abroad and regard the enemy 
as kith and kin. They are the traitors and slaves of 
foreign masters who have forgotten their own origins and 
forefathers, trying to ingratiate themselves with for- 
eigners and earn the U.S. dollar by insulting and abusing 
their motherland and ancestors' 
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V. 


People nowadays are also fond of talking about “diffi- 
culties” in national affairs. 


Difficulty is an objective reality. Old Chinese proverbs 
say: “Life springs from sorrow and calamity and death 
comes from ease and pleasure”’; “a nation will perish 
without the worries caused by powerful external ene- 
mies’; and ““much distress regenerates a nation”! The 
problem is not whether there are difficulties but the 
popular feelings and the people’s will. Today, the people 
think of living in stability and peace, resisting foreign 
aggression, and rejuvenating the nation. This is what is 
in the minds of more than | billion people and is an 
irresistible trend. Heaven is also obedient to the people's 
will [tian ting zi wo min ting 1131 8126 5261 2053 3046 
8126] and looks at things the way ordinary people do 
[tian shi zi wo min shi 1131 6018 5261 2053 3046 6018]. 
At present, to set people’s minds at rest, to stabilize 
popular feelings, and to enhance the people's will, the 
key lies in a clear view of the future. Some years ago, 
some people advocated a kind of “‘utopiun capitalism” in 
China and spread a kind of illusion that the people could 
become rich and the country could become strong by 
practicing capitalism. However, the realities in the inter- 
national community before us are grim and merciless. 
People can see that disturbances, breakups, and even 
civil wars have occurred in all countries which have 
accepted the concept of “utopian capitalism” and exper- 
imented with it. Some originally good countries have 
collapsed like houses of cards with their economies 
crumbling and their people suffering. Once a country has 
abandoned its socialist road, it becomes the meat on the 
chopping block of the developed countries, allowing 
itself to be ordered about by others and being ridiculed 
by the deveioped countries as a “newly-opened Third 
World country.” 


We must realize that there are tigers and wolves around 
China today. Recently, a Western newspaper carried an 
article which brazenly criticized China for “cherishing 
an outdated concept about state sovereignty.” A “Chi- 
nese” also wrote the following nonsense in a foreign 
journal: “It is time for China to split again after a long 
period of unification.” While some foreigners are glaring 
at China like a tiger eyeing its prey and preparing to 
invade it again, those “sons-of-Western-bitches” who are 
always helping tigers to victimize people, have prepared 
a theory on the rationality of breaking up the country 
and the reasonability of carving up its territory. Some big 
powers intend to create disturbances in Chinese society 
before they can dismember the country. When the map 
was unrolled, the dagger was revealed [an ancient Chi- 
nese story about eventually revealing one’s intentions]. 
Their intentions are obvious to all. 


The history of the past 41 years shows: China will 
become prosperous when it takes the socialist road and 
will inevitably perish if this road is abandoned. The time 
of abandonment of the socialist system will also be the 
time of the disintegration and collapse of China as a 
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sovereign state and a multinational country. We should 
like to ask of all genuine patriots: Are there any choices 
for them today other than socialism? 


VI. 


Thus, on the question of how long will socialist China 
continue to exist, history can only provide the following 
answer: The destiny of socialism is also the destiny of the 
Chinese nation. All the valuable things which the Chi- 
nese people have paid for with their blood and lives 
through the life-and-death struggle during the past cen- 
tury cannot be sold off at low prices by auction under the 
illusion of “freedom, democracy, and human rights”— 
the beautiful and flowery rhetoric of the West. The 
Chinese nation will never perish. The Republic will 
never break up. Let the Western magnates, who are: Stull 
sentimenially attached to their barbarous acts of the 
past; trying to divide and rule China and swallow it; and 
who are ready to throw the Chinese people into a 
colonial state again wherein many places are “forbidden 
areas for the Chinese and dogs,” have their dreams! 


The Chinese nation will never die. 


One is not bewildered at the age of 40. Although our 
Republic is still young, it has entered the age of not being 
bewildered. Do you not think that it is harder today to 
lead China astray by wine and coffee, music and 
“lasers,” alluring women and flowers, and all kinds of 
other sugarcoated bullets? Since the beginning of time, 
the Chinese nation has always had tenacious vitality, 
which is characterized by “living after destruction.” 
That is why it has never been conquered in the 5,000 
years of history, no matter what happened on earth— 
earthquakes, landslides, and other natural disasters or 
the humiliation and invasion by foreign powers. 


Sima Qian, an historian in ancient China, said: 
“Although the Chu is a small country, it will surely 
conquer the big Qin!” 


The hopes of China, the hopes of the Third World, the 
hopes of socialism, and the hopes of mankind in 
marching toward justice and great harmony will all be 
turned into reality by the irresistible law of history. 


RENMIN LUNTAN Editorial on CPC Congress 


HK 1612132892 Beijing RENMIN LUNTAN in Chinese 
Nos 7-8, 5 Nov 92 pp 34-36 


[Editorial: “A New Starting Point Toward the 2Ist 
Century—Warmly Congratulating the Successful Con- 
vocation of the 14th National Party Congress’’} 


[Text] Beijing, in golden autumnal October, radiates a 
charm that outshines even its spring glamor. Under the 
new situation of accelerated reform, opening up, and 
economic development, the !4th CPC National Con- 
gress, which had long been looked forward to and had 
attracted worldwide attention, was solemnly opened in 
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Beijing and has now successfully closed! The First Ple- 
nary Session of the 14th CPC Central Committee elected 
a new central leadership organ and Jiang Zemin was 
made general secretary of the party. On this occasion of 
jubilation, the whole party, the whole Army, and the 
people of all nationalities across the country, full of pride 
and enthusiasm, are enthusiastically celebrating the 
complete success of the 14th party congress and First 
Plenary Session of the 14th CPC Central Committee. 


The 14th CPC National Congress is one which serves as 
a link between past and future, carries the past tradition 
forward and makes new advances, and shoulders a 
weighty historical mission. It is a milestone of especially 
great significance erected in the history of our party and 
our republic; it is a new starting point in our advance 
toward the 21st century. Comrade Jiang Zemin’s report, 
guided by Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics, carefully 
reviewed the experience born out of practice since the 
Third Plenary Session of the 11th CPC Central Com- 
mittee; defined mayor strategic arrangements for the 
coming period; and mobilized the whole party and the 
people of all nationalities across the country to further 
emancipate their minds, seize all favorable opportuni- 
ties, speed up the pace of reform, opening up, and 
modernization, and strive for a greater victory in the 
cause of building socialism with Chinese characteristics. 
At the congress, a new central leadership organ was 
elected, bringing into the new Central Committee a 
batch of excellent middle-aged and young cadres who 
have both ability and political integrity and are in the 
prime of life. This fully displays the gratifying status quo 
of our party's cause, which 1s flourishing, dynamic, and 
abundant in successors. The | 4th party congress opened 
a new, glorious page in our party's history, signaling that 
our cause of building socialism with Chinese character- 
istics has entered a new stage of development. 


Between the Third Plenary Session of the 11th CPC 
Central Committee and this congress, 14 years has 
passed. In the long river of human history, 14 years is but 
a brief moment. But the 14 years of reform and opening 
up have left clear footprints on our motherland’s vast 
land of 9.6 million square km, raised great waves in the 
hearts of 1.1 billion people, and composed the most 
radiant and resplendent [liu guang yi cai 3177 0342 3300 
1752] page of the chronicles of the PRC. These 14 years 
are worthy of our pride. After the Third Plenary Session 
of the 11th CPC Central Committee, the Chinese com- 
munists, represented by Comrade Deng Xiaoping, on the 
basis of summing up their positive and negative experi- 
ences after the founding of New China more than 30 
years before, integrated the universal truth of Marxism 
with the reality of China in the initial stage of socialism 
and began to find a path of building socialism with 
Chinese characteristics. Putting forward and putting into 
practice this magnificent theory was of epoch-making 
significance to the acceleration of the reinvigoration of 
the Chinese nation. It 1s by holding high the great banner 
of Comrade Deng Xiaoping’s theory of building 
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socialism with Chinese characteristics and the great 
banner of the party's basic line that our party has been 
marching from one victory to the next. The reform, as far 
as the extensiveness and depth of the social change it 
Causes are concerned, is a new revolution. Its essence and 
objective are to fundamentally change the original eco- 
nomic system that has been impeding the development 
of productive forces in our country; establish a new 
system of socialist market economy filled with vim and 
vigor, and, in the meantime, reform the political struc- 
ture and the systems in other domains accordingly, so as 
to realize China's socialist modernization. Under the 
guidance of the party’s basic line of “one center, two 
basic points,” we have adhered to economic construc- 
tion as the center, conducted comprehensive reforms 
resolutely and step by step, opened up to the outside 
world in all dimensions, and scored splendid achieve- 
ments in such fields as economy, science and technology, 
politics, ideology, culture, national defense, and diplo- 
macy. Among them, the achievements in economic con- 
struction have been most outstanding. Especially since 
the beginning of this year, inspired by the important 
talks by Comrade Deng Xiaoping during his inspection 
of southern China and the spirit of the plenary session of 
the CPC Central Committee’s Political Bureau, the 
people of the whole country have made further efforts to 
emancipate their minds, seek truth from facts, seize the 
favorable opportunity, and speed up the pace of reform, 
opening up, and economic construction. The situation 1s 
getting better and better. The 14 years of reform and 
opening up have developed the socialist productive 
forces of our country, increased the comprehensive 
national strength of socialist China, and improved the 
people's living standards. The most fundamental change 
that the 14 years of reform have brought about 1s that we 
have extricated ourselves from ideological and structural 
confines, have mobilized the enthusiasm of large num- 
bers of people, and are creating dynamic, vigorous 
socialism in a big nation of 1.1 billion people. One may 
say without exaggeration that the reform and opening up 
is a golden key to arousing the enthusiasm for socialism 
held in store among the masses, to giving full play to the 
superiority of the socialist system, and to speeding up the 
process whereby China, a country with an ancient civi- 
lization, 1s spreading its wings to soar to great heights 
and catching up with advanced world levels. Having a 
full understanding of this point is of great immediate 
significance and profound and far-reaching historical 
significance to further unifying our thinking. unswerv- 
ingly adhering to the party's basic line and basic theory, 
and continuing to push ahead with the cause of building 
socialism with Chinese characteristics. 


Comrade Jiang Zemin’s report adopted by the | 4th party 
congress is an important historical document and a 
program for our work at present and for some time to 
come. The keynote of the I4th party congress 1s 
Speeding up the pace of reform, opening up. and mod- 
ernization and striving for a greater victory in burlding 
socialism with Chinese characteristics. The most impor- 
tant task facing the whole party, the whole Army. and the 
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people of the whole nation today is to study well the 
documents of the 14th party congress, implement the 
spirit of the 14th party congress, hold high the banner of 
the |4ih party congress, and strive to accomplish the 
various tasks set by the 14th party congress. 


Practice since the Third Plenary Session of the | 1th CPC 
Centra! Committee has fully proved that the party's 
basic line guided by Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics is a cor- 
rect line leading China to become a rich, powerful, 
democratic, and civilized socialist country. In the talks 
he made during his inspection tour of southern China, 
Comrade Deng Xiaoping specially emphasized: “The 
crux of upholding the line, principles, and policies of the 
party formulated since the Third Plenary Session of the 
11th CPC Central Committee is to adhere to ‘one center, 
two basic points.” Without upholding socialism, carrying 
out the reform and opening up, or improving the peo- 
ple’s livelihood, we would definitely be on a course to 
destruction. The basic line should be valid for 100 years 
and must not be shaken.” This can be regarded as the 
main thrust of Comrade Deng Xiaoping’s important 
talks and a red thread that runs through the 14th party 
congress report. In order to accomplish the strategic goal 
for the second stage of China's modernization, achieve 
moderate prosperity by the end of this century, and 
Strive for a greater victory in building socialism with 
Chinese characteristics, we must unswervingly adhere to 
the party's basic line for 100 years. 


The key to pushing ahead with the socialist cause is to 
adhere to economic construction as the focus of our work 
and concentrate our energies on boosting the economy. 
Marxism believes that speeding up economic develop- 
ment is not only a major economic issue but also a major 
political issue. These years, with the shift in the focus of 
the party’s work, China’s economic development has 
been upgraded to new heights and so has its comprehen- 
sive national strength and the people’s living standards. 
We have stood up to the tests of grim domestic and 
international situations in the context of a changing 
international political climate. Under the new historical 
conditions, in order for socialist China to stand more 
majestically in the East of the world, we must concen- 
trate our energies on handling our domestic affairs well, 
and the crux 1s to boost the national economy better and 
faster. Fundamentally speaking, when economic devel- 
opment is enhanced, we will be able to hold the initiative 
in coping with various contradictions and problems. 
Adhering to economic construction as the focus of our 
work is conducive to reaching greater understanding and 
maximally mobilizing the positive factors in the people 
so that they can combine their efforts in their endeavor. 
Adhering to economic construction as the focus of our 
work is in the fundamental interests of the people of all 
nationalities in China, of the party, and of socialism. 
Therefore, it is imperative to let cadres at all levels firmly 
adopt the idea of focusing on economic construction. 
Economic departments must adhere to this focus and all 
other departments must also revolve round, and serve, 
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this focus and all their work must be secondary to, and 
serve, this focus. Under normal circumstances, we must 
adhere to this focus; in unusual times, we must also keep 
a firm hold of this focus, unless large-scale foreign 
aggression occurs. Only by adhering to economic con- 
struction as the focus can we seize the opportunity and 
develop ourselves. At present, the international and 
domestic situation is very favorable to China's effort to 
speed up economic development. Time flies and oppor- 
tunity knocks but once. We should dare and be able to 
seize the opportunity and concentrate our energies on 
upgrading economic construction to new heights. 


In adhering to economic construction as the focus of our 
work, we must rely on science and technology and 
education and give full play to the role of intellectuals. 
This 1s determined by the special position and function 
of science and technology and education in the produc- 
tive forces. Since human society entered the epoch of 
civilization, the enormous catalytic effect that science 
and technology has on economic and social development 
has been more and more outstanding. The impact that 
science and technology has on the comprehensive 
strength of a given country as a social asset 1s first of all 
manifested as an important component of the produc- 
tive forces. Especially today, when the new technological 
revolution is vigorously developing and science and 
technology 1s becoming increasingly coordinated, social- 
ized, engineered, and integrated, modern science and 
technology has become the most active and decisive 
factor in the social productive forces and the most 
important source of higher labor productivity. As early 
as in 1988, Comrade Deng Xiaoping pointed out in no 
uncertain terms: “Now it seems that science and tech- 
nology should be the primary productive force. Of all the 
factors in the productive forces, man 1s the most impor- 
tant factor. Therefore, the experts mastering science and 
technology and scientific and technological specialists 
are the most important factor in the development of the 
productive forces.” In today’s world, economic pros- 
perity would be impossible without science and tech- 
nology, especially high-grade science and technology 


Education is the foundation of all major projects 
affecting future generations. The development of science 
and technology, the invigoration of economy. and even 
the progress of the entire society are determined by the 
enhancement of the workers’ quality and the emerging of 
large numbers of qualified people. They are all deter- 
mined by the development of the educational under- 
taking. Education 1s the intellectual basis of the develop- 
ment of scientific and technological productive forces 
and a necessary condition that enables science and 
technology to be transformed into actual productive 
forces. Without the development of the educational 
undertaking, developing science and technology and 
invigorating the economy would be empty talk. At 
present, quite a lot of enterprises in our country have 
outmoded equipment, backward management. interior 
product quality, high material consumption, and low 
comprehensive efficiency. This 1s a mayor problem hin- 
dering the development of the national economy. The 
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fundamental way out is to energetically propel the 
advance of science and technology. Intellectuals are part 
of the working class, an indispensable and very impor- 
tant force in the modernization process, and precious 
assets of the state. In order to catch up with and overtake 
the advanced world levels in science and technology, we 
cannot do without intellectuals, in order to boldly assim- 
ilate and draw upon the fruits of civilization of other 
countries and make our decisionmaking more scientific, 
we cannot do without intellectuals. Therefore, in our 
effort to develop ourselves and, in particular, to boost 
economic construction, we must rely on science and 
technology and education and give full play to the role of 
intellectuals in socialist modernization. 


In order to push ahead with the socialist cause, i 1s 
imperative to further free our minds and quicken the 
pace of reform and opening up. The reform and opening 
up 1S a way to make the country more powerful and the 
people richer, and 1s the only way to accomplish socialist 
modernization. Through the reform and opening up over 
the past 14 years, the economic system in our country 
has gone through changes that are of profound and 
far-reaching significance: It has been shifting from the 
previous highly centralized management system, which 
covered too wide a scope and exercised excessively mgid 
control, to the combined application of both economic 
means, namely, planning and market, and a vital and 
vigorous operating mechanism has been gradually estab- 
lished in the system of socialist market economy. With 
the gradual establishment of the new system, the great 
potentialities within the society of China are vigorously 
materializing. The phenomenon of shortages, unique to 
planned economy, 1s being replaced by the briskness of 
both supply and demand and even the buyer's market 
which has emerged in some places. Today, most com- 
moditics in China are being regulated by market supply 
and demand. In productive activities, mandatory plans 
have been reduced to about 10 percent, price controls 
have in effect all been scrapped except for an extremely 
small number of commodities, and the pattern of com- 
modities circulating through various channels and in 
various forms has taken shape. In opening up to the 
outside world, China's economy has evolved from the 
closed or semi-closed state to an active participation in 
international exchange. In order to accomplish the 
important historical mission assigned to us by the | 4th 
party congress, we must continue to deepen the reform 
and expand the opening up process to a greater extent. In 
economic restructuring, we must speed up the cultiva- 
tron of the market system, give greater play to the role of 
market, improve the macroscopic readjustment and con- 
trol by the state, and promote the development of the 
national economy. At present, the key to the transforma- 
tion of the enterprise operating mechanism 1s to realize 
the operating powers of enterprises, including the power 
of personnel management, the power of wage and bonus 
distribution, the power of pricing, the power of decision- 
making for investment, and the power of import and 
export management, so that enterprises can truly operate 
independently, assume sole responsibility for profits and 
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losses, restrain themselves, and develop themselves. It 1s 
necessary to establish and improve, by stages, the 
socialist Commodity market, money market, and techno- 
logical market, promote the rational flow of labor, grad- 
ually remove all price controls under the precondition of 
ensuring the improvement of people's living standards 
and form a relatively good pricing system and pricing 
mechanism, and gradually improve the new system of 
market economy. In opening up, it 1s necessary to take 
pains to improve the investment environment and uti- 
lize foreign funds, resources, technology, and manage- 
ment experience better and faster. It 1s necessary to make 
active efforts to draw upon and assimilate the advanced 
fruits of civilization created by human society, including 
developed capitalist countries. In deepening the reform 
and opening up, we must emancipate our minds, renew 
our concepts, and boldly experiment and blaze a new 
trail in what we consider valuable. We should have some 
spirit of proncering and “risk.” 


In order to push ahead with the socialist cause, we must 
consistently do two types of work simultancously, 
attaching equal importance to them, and upgrade the 
building of socialist spiritual civilization to new heights 
It 1s necessitated by the implementation of the party's 
basic line and 1s an important aspect of building 
socialism with Chinese characteristics. The reform, 
opening up, and socialist modernization are a surging 
social change. It has brought unprecedented, positive, 
and profound changes to such fields as politics, 
economy, ideology. culture, and social lite. It has also 
caused many new contradictions and conflicts in peo- 
ple’s ideas, mode of production, and behavior There- 
fore, while building highly devcloped socialist material 
ciwvihzation, we must build highly developed socialist 
spiritual civilization. Comrade Deng \iaoping once 
pointed out! We must do two types of work simulta- 
neously im carrying out the four modernizations, 
grasping material civilization with one hand and spir- 
tual civilization with the other. Early this year, he also 
stressed: We should consistently do two types of work 
simultaneously, grasping the reform and opening up with 
one hand and the crackdown on various criminal activ- 
ities with the other. We should pay cqual attention to 
these two aspects. We should not only boost the 
economy, but also improve social order and the social 
atmosphere and outshine capitalism in both civiliza- 
tions. Nothing other than this 1s socialism with Chinese 
characteristics. Consistently domg two types of work 
simultaneously. attaching cqual attention to them, not 
only embodies Mararst dialectical materialism. but also 
takes account of the reality of China's socialist modern- 
ization process. While strengthening the building of 
socialist democracy, we must strengthen the building of 
the socialist legal system, sternly crack down on various 
criminal activities, outlaw various repulsive phenomena 
climinate corruption, and strengthen the devclopment of 
clean and honest government conduct. We must make 
sure that if we have been less efficient in doing a type of 
work, we will make up tor tt and. where we have been 
efficient, we will maintain the efficiency 
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The key to pushing ahead with the socialist cause is to 
Strengthen party building. The I4th party congress 
report clearly says: Whether or not we can adhere to the 
path of socialism with Chinese characteristics for a long 
time and do better in the reform, opening up, economic 
construction, and other undertakings, and whether or 
not the country can maintain long-term order and sta- 
bility depends on our party. Without the CPC, New 
China would have been nonexistent. Similarly, without 
the CPC, today’s prosperity would have been impossible 
and a modernized socialist China would never have 
existed. This has been proved by history and practice. 
But the objective environments in and outside China 
which our party 1s now faced with indicate that it 1s going 
through the test of reform and opening up and the test of 
developing market economy. Whether or not i can 
withstand these tests determines whether or not i can 
withstand the test of being in power. In order to stand up 
to these three tests, we must attach great importance to 
and strengthen party building and give play to the CPC's 
role as the leadership core in the reform and opening up. 
First, we must equip the whole party with Comrade 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics. This is a fundamental task for 
strengthening the party's ideological building. Second, 
we must uphold the ultimate goal of serving the people 
wholeheartedly and always maintain the flesh-and-blood 
tres between the party and the people. Third, we must 
carry forward the party's fine traditions, be honest in 
performing official duties, and work industriously for 
the people. The various unhealthy tendencies in society 
are all to do with party conduct. Therefore, CPC cadres 
at all levels should set an example in honestly performing 
their official duties, working hard but living a plain life, 
uniting as one, seeking truth, and working industriously 
for the people. Combating grafi, corruption, extrava- 
gance and waste, and formalism should begin from our 
party itself. Leadership should be kept in the hands of 
those loyal to Marxism, and incessant efforts should be 
made to foster and select qualified successors. This 1s the 
fundamental guarantee for the victorious advancement 
of our endeavor to build up social [as published] mod- 
ermization with Chinese characteristics. Comrade Deng 
Xiaoping exhorted us: “If anything goes wrong with 
China, it will have come from within the Communist 
Party again.” We must always be on guard against this, 
remain sober-minded, and conscientiously strengthen 
the party's self-development, so as to put ourselves 
always in an invincible position. 


Let us hold high the banner of the | 4th party congress 
and, under the leadership of the party Central Com- 
mittee with Comrade Jiang Zemin as the core, strive for 
greater victory in the cause of building socialism with 
Chinese characteristics! 


Zhu Rongji at Entrepreneurs, Economists 
Symposium 

OW 17121685892 Beyine XINHUA Domestic Service in 
Chinese 1335 GMT 16 Dec 92 


[By correspondent Zhao Wei (6392 5898)] 
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[Text] Besjing, 16 Dec (XINHUA}—Dozens of entrepre- 
neurs from the nation’s large state-owned enterprises 
and economic theorists from Beying gathered here over 
the past few days to discuss ways for large and extra-large 
enterprises to change operating mechanisms. 


Zhu Rongyi, member of the CPC Central Committee 
Political Bureau Standing Committee and vice premier, 
went to the symposium today to hold informal discus- 
sions with the participants and expressed his views on 
issues raised by them. 


At the symposium, which was sponsored by the Chinese 
Academy of Social Sciences Institute of Industrial Eco- 
nomics, representatives from Wuhan Steel Mill, Taryuan 
Steel Mill, Datong Mining Bureau, First Automobile 
Plant, Dongfeng Automobile Company, Xian Aircraft 
Company. Huaneng Fine Coal Company, Shanghai 
Jiangnan Ship Manufacturing Plant. Nanjing Radio 
Plant, and other of China's well known large and extra- 
large enterprises joined the experts and scholars in an 
in-depth discussion of the problems encountered by 
enterprises in the course of implementing “Regulations 
Governing the Change of Operating Mechanism by 
Industrial Enterprises Owned by the Whole People.” At 
the symposium, the entrepreneurs and scholars 
expressed the belief that the promulgation of the “Reg- 
ulations” wall greatly promote transition from a tradi- 
tional structure to a market economic structure. For 
some time to come, the central task 1s to implement the 
various provisions in the “Regulations.” State-owned 
large and medium enterprises must above all strengthen 
management and operation to raise product quality and 
efficiency, and enhance their competitiveness in the 
international market. In light of the circumstances and 
problems faced by state-owned enterprises, particularly 
large and extra-large state-owned enterprises, in the 
course of deepening reform and cflecting transition 
toward a socialist market cconomy, participants pointed 
out the need to accelerate the pace of changing govern- 
ment functions, which is 2 precondition to changing the 
operating mechanism of the enterprise. At the same time 
it iS necessary to accelerate the pace of reform and 
further defining the property mghts of state-owned enter- 
prises. It is necessary to delegate to enterprises the 
decision making power in management, and to accel- 
erate the pace of transforming state-owned enterprises 
into share-holding entities. In addition, it 1s necessary to 
promote the sound development of enterprise groups, 
accelerate the reform of social security system, and 
create an environment for enterprises to engage fair and 
regulated competition in the market. During the discus- 
sions entrepreneurs, cxperts, and scholars also put for- 
ward suggestions on implementing the “Regulations.” 


Lu Dong. Ma Hong, Wang Zhongyu. Liv Guoguang. 
Hong Hu, and Chen Bingquan—as well as other person- 
ages from relevant departments and economic circles— 
attended the symposium 
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Ren Jianxin Calls For Strict Law Enforcement 


OW 1712101492 Beijing XINHUA Domestic Service in 
Chinese 1141 GMT 15 Dec 92 


[Text] Being, 15 Dec (XINHUA)—Ren Jianxin, 
member of the Secretariat of the CPC Central Com- 
mittee and secretary of the CPC Central Committee's 
Central Political and Legal Commission, pointed out 
here yesterday: All political and legal departments must 
strictly enforce the law and strengthen supervision of law 
enforcement to promote the construction of a socialist 
legal system. 


Ren Jianxin said: Strengthening the legal system and 
strictly enforcing the law is a safeguard for reform and 
opening up. New policies and measures implemented 
during the course of reform and opening should be 
gradually incorporated into the legal system. In turn, 
party and government leaders at all levels and the vast 
number of police officers should first clarify their under- 
standing of these concepts. 


He pointed out: In reform and opening up, we advocate 
bold ventures and experiments, but it is absolutely 
necessary to avoid violating the Constitution, law, and 
discipline. 


As regards the relations between policies and laws, Ren 
Jianxin pointed out: The law is relatively stable whereas 
timely adjustments may be made to policies to suit 
changes in objective situations. Therefore, we should 
carry out law enforcement under the guidance of the 
party's and the state's policies. In particular, we should 
strengthen the guidance of policies during the period 
when old systems are being transformed into new ones. 
Nevertheless, we must definitely not allow words and 
power to replace and suppress the law, or allow them to 
destroy the legal system under the pretext of providing 
guidance on policies. 


Ren Jianxin said: Political and legal departments at all 
levels must strictly enforce substantive and procedural 
laws. They must stop the people's practice of pleading for 
mercy and other disturbances in accordance with the law 
and legal systems. In particular, it is currently necessary 
to strictly enforce legal systems related to supervision, 
open trial, the collegiate, and defense systems to upgrade 
the quality of case handling and social efficiency. Faced 
with the numerous new situations and problems 
emerging during the period of transforming from old to 
new systems, we must strengthen the professional guid- 
ance in the study and enforcement of the law. Mean- 
while, law enforcement departments at all levels must act 
in accordance with the law, and strictly prohibit unau- 
thorized case handling, power abuses, replacement of 
imprisonment with lighter punishment, and illegal 
detention. All departments must avoid mishandling or 
misappropriating stolen funds and goods without autho- 
nization. 
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Ren Jianxin stressed: To strictly enforce the law, it is 
necessary to strengthen the supervision of law enforce- 
ment. Political and legal departments must coordinate 
and interact with one another. They should further 
perfect the internal control mechanism, as well as estab- 
lish a sound system of publicizing their operations and 
operation results and accepting supervision of the people 
and social circles. They should do a good job in carrying 
out the annual inspection of law enforcement with the 
support of party committees and people's congress 
standing committees. 


Addressing the problem of local protectionism that cur- 
rently exists in some localities, Ren Jianxin put forward 
the following five strict prohibitions: strictly prohibiting, 
in accordance with the law, leading cadres who intend to 
illegally protect a locality’s interests from disrupting case 
handling, strictly prohibiting people from attacking and 
taking revenge on police officers of political and legal 
departments who carry out their duties justly; strictly 
prohibiting political and legal departments from 
favoring local litigants, from conducting biased adjudi- 
cation, and from shirking their responsibilities; strictly 
prohibiting public security and procuratorial organs 
from interfering in economic dispute cases and from 
confusing contract and debt dispute cases as graft cases, 
and strictly prohibiting any organs or individuals from 
obstructing the enforcement of people's courts’ adjudi- 
cation and from detaining people as hostages to demand 
debt repayments. 


Ren Jianxin stressed: Party and government leaders at 
all levels must support political and legal departments to 
resolutely resist local protectionism. Political and legal 
departments at upper levels must impartially support 
their subordinates and police officers in carrying out 
their duties. They should strengthen their supervision 
level by level, and they should take resolute and timely 
corrective measures once a local protectionism problem 
is uncovered. From a long-term point of view, they 
should also continue to study the system and determine 
ways to prevent and resolve the problem of local protec- 
tionism. 


Ren Jianxin pointed out: Public security departments, 
procuratorates, courts, and state security organs should 
all integrate the study and formulation of the “State 
Compensation Law” to gradually draw up and imple- 
ment a system for investigating misjudged cases. This 1s 
to fix the corresponding responsibilities of an individual 
who is negligent of his duty, who bends the law to benefit 
his relatives or friends, and who misjudges cases. All 
political and legal departments, localities, as well as 
military security organs, procuratorates, and tribunals, 
must enhance their sense of cooperation in combating 
crime. They should perfect and implement the system of 
cooperation in case handling. The central ministries and 
departments overseeing public security, justice, procura- 
torates, and courts must separately draw up their orga- 
nizations’ stipulations on cooperative handling of cases. 
They should strengthen investigation and supervision, as 
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well as effectively carry out the tasks of transprovincial, 
transregional, and transdepartmental coordination and 
cooperation in their work. 


Qian Qichen Addresses Zhi Gong Dang Congress 
OW1712133992 Beijing XINHUA Domestic Service in 
Chinese 1030 GMT 15 Dec 92 


[By correspondent Niu Changzheng (3662 7022 1767)] 


[Text] Beijing, 15 Dec (XINHUA) —The 10th National 
Congress of the China Zhi Gong Dang [CZGD] opened 
in the Great Hall of the People today. Qian Qichen, 
member of the CPC Central Committee Political 
Bureau, attended the opening and read the congratula- 
tory message on behalf of the CPC Central Committee. 


The CZGD Congress’ main agenda is to hear and 
examine the Ninth CZGD Central Committee's report; 
to forward the work principles and tasks for the next five 
years; to amend and adopt the new CZGD constitution; 
and to elect the new CZGD central leading body. 


The CPC Central Committee’s congratulatory message 
says: The CZGD is a close comrade-in-arms which has 
cooperated and fought side by side with the CPC for a 
long time, and has a glorious history of patriotism and 
revolution. In scoring the victory of the new democratic 
revolution, and in the great cause of building a new 
socialist China, the CZGD has stood together through 
thick and thin with the CPC, has cooperated fully, and 
has made important contributions. During the new his- 
toric period, the CZGD has eagerly supported and 
executed the basic line of “one center, two basic points”; 
has made serious efforts to implement the “CPC Central 
Committee Suggestions on Upholding and Perfecting the 
System of Multiparty Cooperation and Political Consul- 
tation Under the CPC's Leadership”; and, in the polit- 
ical life of China, has played an active role in political 
and government affairs as well as in democratic super- 
vision. Under the banner of patriotism and socialism, 
the CZGD has mobilized and united the vast numbers of 
members and returned overseas Chinese, their depen- 
dents, and overseas compatriots with whom it has main- 
tained contact, and has worked hard to open new pros- 
pects to serve reform, opening up, and the socialist 
modernization drive. We are pleased to see the CZGD 
has made new contributions to the country and the 
people through its own efforts, and has won the praise of 
society. 


The congratulatory message adds: The CZGD has exten- 
sive contacts with our overseas compatriots and the 
returned overseas Chinese and their dependents, and 
shoulders an honorable duty during the great cause of 
promoting the socialist modernization drive and reuni- 
fying the motherland. We sincerely hope that in future 
undertakings the CZGD will further unite the returned 
overseas Chinese and their dependents, will forge closer 
ties with the overseas compatriots and relevant organi- 
zations, and will actively publicize China's independent 
foreign policy of peace and relevant policies on overseas 
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Chinese affairs. We also hope the CZGD will play an 
active and useful role and score new success in exchanges 
in the field of economics, technology and culture, and in 
their introduction. 


The congratulatory message further says: This CZGD 
National Congress will sum up the past and look into the 
future; it will play a vital role in helping the CZGD 
strengthen itself, enhance unity, and forge ahead with it 
various undertakings. We strongly believe the CZGD 
can better carry forward its fine traditions, exert itself, 
break new ground, and mobilize the vast numbers of 
CZGD members to make new and greater contributions 
toward reform, opening up, the socialist modernization 
drive, reunification of the motherland, and revitaliza- 
tion of the Chinese nation. 


Dong Yinchu, chairman of the Ninth CZGD Central 
Committee, presided over today’s session and delivered 
a work report entitled “Unity, Struggle, Work for Public 
Interests—Make New Contributions Towards Efforts to 
Build Socialism With Chinese Characteristics.” The 
report reviewed the undertakings and experience in the 
four years since the Ninth CZGD National Congress, 
and put forward the work principles and tasks for the 
next five years. 


Yang Jike, executive vice chairman of the outgoing 
CZGD Central Committee, delivered the opening 
speech of the congress. 


Xu Caidong, executive vice chairman of the Jiusan 
Society, delivered the congratulatory message on behalf 
of the central committees of the seven other democratic 
parties and the All-China Federation of Industry and 
Commerce. 


Ni Zhifu, vice chairman of the National People’s Con- 
gress Standing Committee; Ma Wenrui, vice chairman of 
the CPPCC National Committee; Jiang Minkuan, exec- 
utive deputy director of the CPC Central Committee 
United Front Work Department, Song Demin, secretary 
general of the CPPCC National Committee; responsible 
comrades from relevant bodies; and some 260 CZGD 
delegates from around the country attended today’s 
session. 


Democracy Congress Elects New Leading 
Members 

OW 1812034992 Being XINHUA Domestic Service in 
Chinese 1428 GMT 16 Dec 92 


[Text] Beijing, 16 Dec (XINHUA)—The Seventh 
National Congress of the China Association for Pro- 
moting Democracy [CAPD] unanimously elected Xie 
Bingxin, the giant of China's !iterary circles, and Zhao 
Puchu, a man of noble character and high prestige. as the 
honorary chairpersons of the new CAPD central com- 
mittee. 


The congress also elected, by secret ballot, 159 members 
and 19 alternate members of the Ninth CAPD Central 
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Committee. The average age of the newly elected mem- 
bers and aliernate members is 59.1. Among them, 59.6 
percent are engaged in education, culture, and publica- 
tions. A fairly large portion of the members are engaged 
in science and technology, medicine, and government 
administration. 


The congress also elected 83 members of the Third 
Central Advisory Committee. 


Seventh National Congress Ends 


OW 1812132192 Beijing XINHUA Domestic Service in 
Chinese 0932 GMT 17 Dec 92 


[By reporter Zhu Dongju (2612 0392 5468)] 


[Text] Beijing, 17 Dec (XINHUA)—The Seventh 
National Congress of the China Association for Pro- 
moting Democracy [CAPD] ended here today. The 
seven-day congress called on all CAPD comrades to rally 
closely around the CPC and, under the leadership of the 
Ninth CAPD Central Committee, to conscientiously 
study Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics, further emanci- 
pate their minds, seek truth from facts, forge ahead by 
blazing new trails, and contribute more to building 
socialism with Chinese characteristics, reunifying the 
motherland, and revitalizing China. 


The congress held: Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics and the 
basic line of “one central task and two basic points” are 
the guiding principles for the CAPD to maintain a 
correct political orientation and make sound develop- 
ment. Upholding and improving the system of multi- 
party cooperation and political consultation under the 
leadership of the CPC 1s the CAPD's work standard and 
code of conduct. Continuing to strengthen the building 
of leading bodies 1s the key to the CAPD's role as a party 
that participates in government and political affairs. 


The congress pointed out: The 1990's are a critical 
period for socialist construction in our country. The 
CAPD should integrate the basic theory of building 
socialism with Chinese characteristics with practice, as 
well as integrate its firm and principled stand in imple- 
menting the basic line with initiative and creativity. All 
CAPD comrades should do more practical work to 
accelerate the pace of reform, opening up, and modern- 
i7ation. 


The congress deliberated and approved a work report 
presented by Comrade Lei Jieqiong on behalf of the 
Eighth CAPD Central Committee and a work report 
presented by the Second CAPD Central Advisory Com- 
mittee. Earlier, the congress also adopted a new CAPD 
constitution that dealt successfully with all items on its 
agenda. 


Chen Shunli, executive chairman of ye congress pre- 
sidium, delivered a closing speech. 


/ 
f 
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Song Kun, and Liu Yandong, responsible individuals 
from relevant departments, and more than 400 delegates 
to the congress attended the closing ceremony. 


Plenary Session Reelects Chairwoman 


OW 1812093092 Beijing XINHUA in English 0919 
GMT 18 Dec 92 


[Text] Beying, December 18 (XINHUA)—Le Jieqiong 
was reelected chairwoman of the Central Committee of 
the China Association for Promoting Democracy 
(CAFPD) at the First Plenary Session of the Ninth 
Central Committee of CAFPD held today. 


Lei was first elected chairwoman of the Central Com- 
mittee of the CAFPD, one of China's non-communist 
parties, in 1987. 


Lei Jieqiong, a noted sociologist and educator in China, 
was born in 1905 in Guangzhou, capital of Guangdong 
Province. She earned her Master's Degree in sociology 
from Southern California University im the United 
States in 1931. 


In 1945, Lei partic: pated in the founding of the CAFPD, 
one of China's non-communist parties. She participated 
in the First Plenary Session of the Chinese People’s 
Political Consultative Conference in 1949 on behalf of 
CAFPD. 


She is now also the vice-chairwoman of the Standing 
Committee of the National People’s Congress, a pro- 
fessor at Beiing University, vice-chairwoman of the 
Committee for Drafting the Basic Law of the Macao 
Special Administrative Region of China and the presi- 
dent of the China Sociology Society. 


Today's plenary session also elected Chen Shunh, Ge 
Zhicheng, Chu Zhuang and nine other persons as vice- 
chairmen of CAFPD and the lists of the Standing Com- 
mittee of CAFPD. 


Education Commission Urges Ending Arbitrary 
Charges 


OW 1812094192 Beiyine XINHUA Domestic Service in 
Chinese 1524 GMT 14 Dec 92 


[Text] Beying, 14 Dec (XINHUA)}—The State Educa- 
tion Commission has held a meeting to once again 
discuss ways to stop the recently observed problem of 
arbitrary charges. Not long ago, the commission held a 
meeting on the same problem, and, on 30 October, it 
issued an urgent circular on the problem 


Vice Minister Zhu Kasxuan presided over the meeting. 
which was attended by other vice ministers and directors 
from relevant departments of the commission. During 
the meeting, they discussed reports made by concerned 
State departments and various commission departments 
on arbitrary charges in the ficld of education. They also 
discussed additional means designed to stop the practice 
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The meeting held that it is important to take resolute 
actions against arbitrary charges, which often result from 
using various excuses to collect exorbitant fees. The 
measures designed to alleviate the people's burden, espe- 
cially the burden on the peasants, have great bearing on 
protecting the people's legal interests and enthusiasm , as 
well as on safeguarding social stability and the sound 
development of the national drive of reform and opening 
to the outside « orld. Comrades on the educational front 
should maintain an overali outlook while paying due 
attention to the phenomenon of arbitvary charges. This 
work 1s also important to ensuring the sustained devel- 
opment of educational endeavors and the smooth 
progress of various reforms. 


The necessity of carrying out the policy of giving priority 
to education was pointed out al the meeting. Govern- 
ments at all levels, all sectors of society, and individuals 
should increase their input in educational endeavors. In 
addition, it 1s necessary to establish a multi-channel 
system for raising educational funds with state financial 
appropriation as a primary source. In recent years, all 
localities have taken steps to operate more schools, 
including private schools operating on funds raised by 
people, including funds raised by peasants. Such mea- 
sures are correct and the achievements have been fully 
confirmed. Nevertheless, in operating schools, we should 
take into consideration the economic conditions of spe- 
cific localities. We should act according to circumstances 
and insist on the principle of doing things on a voluntary 
basis. We should fully consider the people's ability to 
bear the cost, and we should avoid the tendencies of 
being impatient for success and of seeking high stan- 
dards that are beyond reach under practical conditions. 


In terms of school fees, the meeting held that it is 
necessary to distinguish between fees for compulsory 
education and those for non-compulsory education. 
Tuition, for example, is free for compulsory education. 
Nevertheless, reasonable miscellaneous fees are permis- 
sible. As for non-compulsory education, it is permissible 
in principle to collect fees, but while considering stan- 
dard fees, we should take into consideration the people's 
ability to bear the cost. Fees should vary in accordance to 
specific localities and schools. Concrete standards and 
methods for collecting fees should be determined by 
provinces, autonomous regions, municipalities, and cen- 
tral authorities directly in charge of educational affairs in 
accordance with concrete conditions. Meanwhile, it is 
necessary to strengthen the administration of educa- 
tional fees, and arbitrary charges should be strictly 
forbidden. 


Despite repeated prohibition, the phenomenon of arbi- 
trary charges has occurred recently in some regions and 
schools. The meeting decided to issue another document 
on this issue in the near future. The document will clarify 
the regulations on collecting fees, and it will urge ail 
educational administrative departments to pay attention 
to this problem and take resolute actions to stop it. 
Meanwhile, it 1s necessary to conduct investigations and 
report the situation in a timely fashion. We should 
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conduct special investigations in schools that charge 
exorbitant fees. In addition to demanding that these 
schools correct the practice within a certain period of 
time, those responsible for the practice must be dealt 
with seriously 


Administrative Organization Legislation 


OW 1812084692 Beijing XINHUA Domestic Service in 
Chinese 0707 GMT 16 Dec 92 


[By RENMIN RIBAO reporter Mao Lei (3029 4320) and 
XINHUA reporter Zhang Sutang (1728 1372 1016)) 


[Text] Beijing, 16 Dec (XINHUA}—A national sympo- 
sium to discuss theory for legislation of administrative 
organizations was held at the Great Hal! of the People 
today. The meeting is designed to explore an adminis- 
trative management sysiem suitable for the establish- 
ment of a market economy and to pul the management 
of administrative organizations on a legal basis. 


Participants in the symposium included Peng Chong and 
Wang Hanbin, vice chairmen of the Standing Conimitiee 
of the National People’s Congress (NPC). Zou Yu and 
Jiao Shanmin, vice chairmen of the Internal and Judicial 
Affairs Committee of the NPC; Zhu Jianming. executive 
vice president of the China Law Society: and Zhang 
Wenshou, vice president of the China Society of Admin- 
istrative Management. Also attending the meeting were 
comrades related to organizational management and 
legislative work from various localities, as well as some 
100 representatives of the judicial and administrative 
circles and various enterprises. The symposium was held 
jointly by the Internal and Judicial Affairs Committee of 
the NPC, the General Office of the Central Organization 
Committee, the China Law Society. and the China 
Society of Administrative Management 


It was learned that, over the past 40 years, our country 
has formulated a series of principles. policies, methods, 
and regulations regarding organizational work and 
administrative management. However. these policy doc- 
uments lack the mandatory power of law. For a long 
time, attention was not paid to basing the management 
of administrative bodies on legislation. thereby affecting 
and restricting the scientific, standardized, and authori- 
tative management of government administrative 
bodies. 

The symposium participants contended that manage- 
ment of government administrative bodies on a scien- 
tific and standardized basis depends on legislative work: 
conversely, basing management of government adminis- 
trative bodies on a legal basis can ensure that the work of 
managing such bodies is done on a scientific and stan- 
dardized basis. We should guide administrative Icgisia- 
tion and the establishment of a lega! system for admin- 
istration with a concept suitable to a market cconomy. 
Building a legal system for administration is an impor- 
tant part of building a system of administrative manage- 
ment. If administrative legislation 1s not carried out 


% NATIONAL AFFAIRS 


simultaneously—in other words, without the guarantee 
of administrative laws—it will be difficult to obtain 
projected results from the reform of government organi- 
zations. Moreover, it will be difficult to consolidate the 
results of reform and will be even more difficult to 
establish a new administrative management system. 


Al the symposium, participants will specifically discuss 
the relationship between government organizational 
reform, transformation of government organs’ functions, 
simplification of government organs, on the one hand, 
and making laws to govern administrative bodies, on the 
other, and other questions. These questions include the 
application and major contents of an administrative 
organization law, the system for such a law and the 
procedure for making such a law; the establishment of 
organs to manage government administrative bodies and 
the functions of such organs, mechanisms for keeping the 
functions of administrative bodies within bounds, legal 
supervision, and legal liability. 


Ministry Announces Another 41 Cities Open 


OW 1812132892 Beying XINHUA in English 1321 
GMT 18 Dec 92 


[Text] Beying, December 18 (XINHUA}—Another 41 
cities and counties in China, approved by the State 
Council, have been listed as open areas to foreigners, 
said a spokesman from the Ministry of Public Security. 


So far, there are 888 open cities and counties in the 
country. 


These newly opened cities and counties include Helong 
County i northeast China’s Jilin Province, Jiayin 
County in northeast Heilongjiang Province and 39 other 
cities and counties in southwest China's Yunnan Prov- 
ince. 


Li Tieying on Snail Fever Prevention Work 


OW 71712161792 Beyine XINHUA in English 1540 
GMT 17 Dec 92 


[Text] Hefei, December 17 (XINHUA)—China 1s 
working toward the climination of snail fever, a disease 
which affects the blood and intestines of humans, by the 
end of the century, according to member of the political 
bureau of the Chinese Communist Party Central Com- 
mittee Li Tieying. 


He has called for faster work on prevention and sug- 
gested the program should be adapted to the current 
economic development. 


Li, also sate councillor, was speaking at the fourth 
national snail fever prevention conference which ended 
in Hefei today. 


He saic a series of scientific and comprehensive snail 
fever prevention methods had been worked out after 
three years of practice in a bid to eliminate the disease by 
the end of this century. 
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He emphasized that the prevention work should be in 
line with the current economic development such as 
improving the investment environment and comb: ning 
the work with local economic construction. 


He pointed out that the elimination of s iistosomiasis 
snail fever would depend much on the development of 
the productive forces. 


To speed up the prevention work, he called on local 
governments and people to take a more active part in the 
work and at the same time strengthen legislation to 
ensure the long-term continuation of the work. 


Since the first snail fever prevention work meeting held 
in nanchang in 1989, provinces, departments of the State 
Council and the People’s Liberation Army in infected 
areas have been carrying oul prevention work. 


According to statistics, in the first 10 months of this year 
8.4 million people had physical examinations for snail 
fever and 349,000 patients were cured by chemotherapy. 
More than 4.5 billion sq m of land was checked for blood 
fluke worms. Worms were cradicated from 620 million 
sq m of land. 


This year 2,080 people were infected by snail fever in the 
country, the lowest number on record. 


The deputy secretary-general of the State Council, Xu 
Zhijian, announced the work plan for next year. The 
government will cite some units for ther work on snail 
fever prevention. 


During the four-day meeting, over 300 representatives 
from 16 ministries and commissions, | 2 cities, provinces 
and regions and experts visited two snail fever preven- 
tion model counties in Anging in the southern part of 
Anhui Province. 


Daily Carries QIUSHI No 24 Table of Contents 
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{Table of Contents for QIUSHI No 24, 16 December 
1992"} 


[Text] Tao Syu: “improve and Reinforce Public Security 
Work, Create Better Public Order for Reform and Con- 
struction” 

Lin Zhaomu: “Seize Favorable Opportunities, Strive To 
Carry the Economy to a New Stage in a Faster and Better 
Way” 

Huang Houxing: “A Life of Enthusiastic Creation and 
Exploring the Truth—Commemorating Comrade Guo 
Moruo’s Birth Centenary” 

Zhang Zhuoyuan: “Earnestly and Steadily Set up a 
Market Price System” 

Pan Qi: “The Building of Spiritual Civilization in 
Minority Nationality Regions Should Scale a New 
Height” 

Tang Chaoshuang: “Enhance the Quality of Leaders, 
Keep Abreast of Reform and Opening up” 
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Ruan Ruolin: “The Melody of Reform Is Telefilm Pro- 
duction’s Main Theme” 

Survey Group of Propaganda Departments of 
Heilongjiang Provincial and Harbin City CPC Commit- 
tees: “Let the Masses of Workers and Staff Play the Lead 
in Enterprise Reform—Survey on How Harbin Cigarette 
Factory Relies on the Working Class To Deepen Internal 
Enterprise Reform” 

Luo Shugang: “Why We Say That Summarizing Experi- 
ence Gained in the Practice of the Past 14 Years Is of 
Great Significance to Seeking Unity of Thinking Inside 
the Party” 

Li Ming: “Why We Should Never Waver in Upholding 
the Party’s Basic Line” 

Yi Kai: “The Awakening of the Awareness of the Dem- 
ocratic Legal System—Impressions of the Film ‘Qiuju 
Goes to Court” 


Military 


Tibetan Units Launch Double Support Activities 


OW 1712164792 Lhasa Tibet People's Radio Network in 
Mandarin 1430 GMT 14 Dec 92 


[From the “Tibet News” program] 


[Text] The Political Department of the Tibetan Military 
District recently issued a circular asking all military units 
in the district to launch activities in January and Feb- 
ruary 1993 to extensively and profoundly commemorate 
the 50th anniversary of the double support campaign 
originally started in Yanan. 


The circular points out: The 50th anniversary of the 
Yanan campaign pioneered by the party central com- 
mittee to support the army and give preferential treat- 
ment to families of revolutionary soldiers and martyrs, 
and to support the government and cherish the people, 
will be commemorated next January. All units should act 
in accordance with the arrangements made by the 
regional leading group in charge of double support work 
and carry out various commemorative activities in light 
of the conditions in their respective localities and units. 
Their primary task is to strengthen unity between the 
military, the government, and the people as well as to 
ensure deep-going and sustained double support activi- 
ties in Our region. 


The circular asks: In accordance with the requirements 
set forth by the 14th CPC National Congress on 
launching activities to support the government and 
cherish the people, all units should organize officers and 
men to earnestly study the important writings and state- 
ments by Mao Zedong, Deng Xiaoping, and other revo- 
lutionaries of the older generation as well as Jiang Zemin 
and other central leaders on strengthening army- 
government and army-people unity; publicize the bril- 
liant Chinese history of army-government and army- 
people unity under the CPC leadership; publicize the 
achievements in double support work in the 14 years of 
reform and opening up to the outside world; fully realize 
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the great significance of double support work in pro- 
moting national stability and economic development; 
further enhance the sense of responsibility and mission 
in effectively carrying out double support. From mid- 
December to the eve of the Tibetan New Year, all units 
shail perform the following six tasks: first, hold a report 
meeting on supporting the government and cherishing 
the people; second, conduct reeducation in nationalities 
policy and in discipline for the rank and file, particularly 
the education of new recruits; third, erect a billboard to 
publicize the work of double support; fourth, organize a 
military-civilian double support soiree; fifth, perform 
one or two services for the local people; and sixth, 
conduct a general discipline inspection of the rank and 
file. 


Zhejiang Secretary Addresses Work Conference 


OW 1712140992 Hangzhou Zhejiang People’s Radio 
Network in Mandarin 1030 GMT 14 Dec 92 


[From the “Provincial News Hookup” program] 


[Text] The people’s armed forces work meeting of the 
provincial party committee opened in Hangzhou on 14 
December. Ge Hongsheng, chairman of the provincial 
people's armed forces committee and deputy secretary of 
the provincial party committee, chaired the meeting. 
Major-General Yang Shijie, commander of the provin- 
cial military district, delivered a report on work per- 
taining to the people's armed forces in 1992 and on 
suggestions concerning work in 1993. Li Zemin, secre- 
tary of the provincial party committee and first secretary 
of the provincial military district party committee, 
addressed the meeting. 


Comrades attending the meeting held that the situation 
on work pertaining to the people’s armed forces in 
Zhejiang this year is good. Its main features are defining 
the guiding ideology for managing the militia while 
focusing on the center of economic construction; 
achieving good results in activities to attain the three 
standards; making new headway in coastal defense and 
urban militia work; and having the militia reserve units 
play a positive role in speeding up reform and opening 
up, and in revitalizing Zhejiang’s economy. 


The meeting determined that work pertaining to the 
people's armed forces next year should focus especially 
on in-depth study of the guidelines of the 14th CPC 
National Congress; arm the cadres of the people's armed 
forces and the personne! of militia reserve units with the 
theory on building socialism with Chinese characteris- 
tics; enhance the awareness and the resolve to implement 
the party's basic line; further carry forward our party's 
and army's fine tradition of arduous struggle; and 
improve the standard and quality of military training for 
militia reserve units to ensure they can react quickly and 
fight to win during crucial moments. It is imperative to 
fully exert the superiority of militia reserve units so they 
can contribute their strength to promote enterprise 
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reform, improve economic returns, advance the expan- 
sion of tertiary industries, and speed up the development 
of island and mountain areas. 


Comrade Li Zemin spoke on upholding the party's 
leadership over armed forces work, and on strengthening 
Zhejiang’s reserve force in national defense during the 
new efa. 


He pointed out: Confronted with the complicated inter- 
national situation, party committees and governments at 
all levels, in particular leading cadres, must keep their 
heads cool and always remember the experience and 
lessons in history of deviating from the center of eco- 
nomic construction which were caused by certain 
domestic and international incidents. We must get rid of 
all interference, seize opportunities, and lift the 
economy. At the same time, we must firmly establish the 
concept of not forgetting danger during peace, disorder 
during rule, precaution during prosperity, and demise 
during existence; we must fully understand the impor- 
tance of doing a good job in militia work from the 
viewpoint of maintaining lasting peace in the country. In 
accordance with the demand of the party center to 
intensify and not weaken militia work during the new 
era, we must strengthen leadership over militia work and 
promote a balanced development between national 
defense and the economy. In order to strengthen their 
leadership over armed forces work, party committees 
must always set their sights on discussing major issues, 
controlling the course, promoting reform, grasping the 
fundamentals, and solving problems. This is to ensure 
that party and state principles on building the reserve 
force of national defense will be implemented; militia 
reserve units will always be politically qualified; and the 
militia reserve force will develop healthily, thus creating 
a favorable external conditions for work pertaining to 
the people's armed forces. 


He stressed: While building militia reserve units, we 
must fully exert their role as leader in reform and 
opening up; their role as the mainstay in speeding up 
economic development, their role as guard in defending 
social stability; their role as model in building spiritual 
civilization and in dual-support work; and their role as 
strike force to fulfill urgent, difficult, dangerous and 
important mussions, thereby making contributions to 
speed up the pace of reform, opening up, and develop- 
ment in Zhejiang and lifting the economy to a new level 
during the 1990s. 


Among those attending the meeting were provincial 
party, government, and military leaders Liu Feng, Wang 
Qichao, Xu Xingguan, Sun Jiaxian, Liu Xirong, Chen 
Yuexing, Wang Changgui, Yuan Xinghua and Chen 
Lijtu; city and prefectural party committee secretaries, 
mayors, and commissioners, county, city, and district 
party committee secretaries; and responsible comrades 
of the provincial people's armed forces committee and 
relevant departments. 
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Economic & Agricultural 


Foreign Investor Interest in PRC Market Noted 
HK1712145592 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1084 GMT 8 Dec 92 


[“Special Article” by Shen Jinle (3088 6651 2867): 
“Foreign Companies Make Great Efforts To Enter 
Mainland’s Domestic Markets”’] 


[Text] Hong Kong, 8 Dec (ZHONGGUO TONGXUN 
SHE)}—-Since mainland China allowed companies out- 
side its borders to run tertiary industry, the rush to invest 
on the mainland has surged forward. It was reported a 
few days ago that the Chinese authorities would allow 50 
percent of foreign-funded enterprises’ products to be 
sold on the domestic market. This will give foreign 
businessmen more room for maneuver in their efforts to 
expand markets for their products on the mainland. 
Hence, observers here predicted in turn that this will not 
only bring a qualitative change to the structure of the 
mainiand’s market economy but will also encourage 
foreign businessmen to step up their investment projects 
and to strive for a share of the market, setting off an 
upsurge in the immediate future in this respect. 


Overseas businessmen have been eager to sell their goods 
in China, a large market with great potential, but in the 
past foreign investment grew slowly due to too many 
restrictions. Since foreign businessmen were permitted 
to run tertiary industry and especially to open retail 
stores, however, foreign investment has grown rapidly. 
According to the most recent statistics, 27,800 foreign- 
invested projects were approved across the land from 
January to September this year, up 230 percent over the 
same period last year. The new projects involved $30.6 
billion, over 60 percent of total foreign investment of the 
previous 13 years. The investment in tertiary industry 
accounted for more than 20 percent of the total $30.6 
billion. 


The first cities to open their retail markets to foreign 
goods or goods made by foreign-funded enterprises were 
Beijing, Shanghai, Guangzhou, Tianjin, Qingdao, 
Dalian, and five special economic zones. Of them, 
Guangzhou, known as China's southern gate, has 
become the first “beachhead” occupied by Hong Kong 
businessmen, who are in a favorable position to enjoy 
special advantages. In less than six months, Wing On, 
Yaohan, Sincere, Goldlion, Crocodile, Giordano, Sun 
Kwong Group, Cafe de Coral, McDonald's, Watson's, 
Park'n Shop, Wellcome, and Seven Eleven have opened 
comprehensive department stores, shops selling high- 
grade consumer goods, restaurants, retail shops, and 
supermarkets in Guangzhou. 


Businessmen who are eager to have a share in the China 
market began to go to other open cities besides Guang- 
zhou to promote their business. For example, the Hong 
Kong Fortunate Group opened a hotel! that is first-rate 
according to international standards in Guangzhou last 
month. This will serve as the group's stronghold in 


FBIS-CHI-92-244 
18 December 1992 


China, from which they will extend their business to 
Dalian, Shanghai, Tianjin, and Beijing. The Hong Kong 
Potat Trading Company will open a high-quality fashion 
shop in Xidan, Beijing, in January next year and will 
open three similar shops in Guangzhou during the spring 
festival period. 


Recently, the Chinese Government was planning to 
further open its domestic markets to foreign busi- 
nessmen. According to the plan, businessmen who have 
invested in China will be allowed to sell 50 percent of 
their products in China. Those foreign-funded factories 
which have operated longer in China will be allowed to 
sell a higher percentage of their goods there. As China 
will resume its status in GATT next year, foreign busi- 
nessmen will be given greater rights to sell their goods on 
China’s domestic markets. This will reinforce foreign 
investors’ faith in the mainland and will greatly 
encourage manufacturers to open more retail stores. 
Huang Chien, chairman of the Chinese Manufacturers’ 
Association of Hong Kong, said: Encouraged by the 
excellent situation on the mainland, many Hong Kong 
manufacturers are considering building retail outlets 
there. For example, over the last six months, Huang 
himself has set up a shop in Shanghai to sell Pierre 
Cardin watches produced by his factory in Guangdong, 
as well as eight to 10 garment retail shops to sell 
children’s and women’s wear produced by the joint 
venture garment factories of which he is a partner. The 
Hong Kong Trade Development Council is also helping 
Hong Kong businessmen to open up markets for their 
goods on the mainland. The council is planning to set up 
a marketing office in Wuhan soon and will make the 
office the first stronghold for opening up markets for 
Hong Kong goods on the mainland, from which they will 
go to areas along the Chang Jiang and neighboring 
provinces to open up new markets. 


Average Income To Reach ‘1,400 Yuan’ by 2000 


HK1812111692 Hong Kong AFP in English 1038 GMT 
18 Dec 92 


[Text] Beying, Dec 18 (AFP)}—Average annual income 
in China will reach 1,400 yuan (240 U.S. dollars) by the 
year 2,000, a press report said here Friday quoting the 
state bureau of statistics. 


The Digest Weekly said nearly 60 percent of Chinese had 
already reached that salary target since 1990. 


In 1991 the average wage for a peasant was 630 yuan 
(108 dollars). 


In other information from the bureau, the review said 
calorie intakes by the turn of the century should reach 
2,600 per day, while the average life expectancy would be 
70. It did not give current figures. 


The average size of an apartment would be 15 square 
metres (160 square feet), it added. 
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The government recently estimated the number of needy 
in the country at 85 million, 27 million of whom live 
below the poverty line, which is 37 dollars a year. 


Official: Price System Reformed to Market 
System 


OW 1712144992 Beijing XINHUA in English 1520 
GMT 16 Dec 92 


[Text] Beijing, December 16 (XINHUA)}—China, which 
has operated under a centralized economy for more than 
four decades, has reformed the price system this year to 
switch the lion’s share of operations to a market 
economy system. 


Wang Shiyuan, spokesman for the State Commission for 
Restructuring the Economy, said today that 90 percent 
of retail consumer good prices are now decided by 
market forces this year. 


He sad that 95 percent of prices of foreign trade products 
are now set by the market. 


These figures show that China has made a big stride in 
price reform, the most crucial issue in China’s economic 
reform program and has created preconditions for the 
mechanism under which all prices will eventually be 
decided by the market. 


According to the commission, of the total purchase 
volume of farm produce and by-products, the proportion 
of prices set by the state has been reduced from 22.2 
percent in 1991 to 15 percent at present. The state-set 
price stood at 30 percent for means of production. 


In response to Deng Xiaoping’s call for further emanci- 
pating thinking, accelerating reform and opening to the 
outside world, China has adopted price reform measures 
without causing acute price fluctuations and severe infla- 
tion this year. 


Officials from the State Statistical Bureau and some 
economists predicted that the total retail price index or 
inflation rate will not exceed six percent in 1992. 


They said that the major factors of a stable market are 
bumper harvests in the country and sufficient reserves 
for industrial products and other materials. 


Shortly after raising the grain purchasing price early this 
year, the central government raised the grain market 
price by a big margin in April, thus achieving a balance 
between purchasing and selling prices. 


According to the commission, the grain price has been 
liberalized in 500 counties and cities in 16 provinces up 
to now. 


At the same time, the number of prices administered by 
the state in the fields of means of production and 
transportation has been reduced from 737 in 1991 to 89 
at present. 
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Furthermore, the state raised rail transportation prices 
and charges for cargo, coal, natural gas and other basic 
products and public services. It has also got rid of the 
price ceiling for coal, crude oil, refined oil, rolled steel 
and other products. 


In the fields of distribution and market system, various 
region and department made big efforts in developing 
inter-regional and multi-trade enterprise groups, mate- 
rial distribution centers, trade centers and other service 
organizations. Up to now, national markets have grown 
to 7,500. There are also more than 30 markets dealing 
with means of production. 


Ministry Sets Policy on Enterprise Contracting 


1K1712143092 Hong Kong CHING CHI TAO PAO in 
Chinese No 48, 7 Dec 92 p 25 


[From the “China Economic News” column: “The Min- 
istry of Finance Draws Up a New Policy on the Con- 
tracting of Enterprises”’] 


[Text] Recently, the Ministry of Finance drew up a new 
policy on the contracting of enterprises. It says: 1) The 
base quotas of interest delivery for contracting must be 
correctly designated. For enterprises whose profits have 
been steadily growing in the first three years, the annual 
increment of taxes and profits to be delivered to the state 
should be no less than 8 to 15 percent. For those whose 
profits have been progressively decreasing in the first 
three years, the taxes and profits delivered in the pre- 
vious year should be designated as the base quotas and 
be kept unchanged for three years. Any extra income will 
be shared between the enterprises and the state treasury. 
For those whose taxes and profits delivered to the state 
have undergone increases as well as decreases in the first 
three years, the average of the profits and taxes delivered 
in those three years will be designated as the contracting 
base. 2) A risk fund will be established in enterprises. 
When a contracting enterprise suffers from poor returns, 
10 percent of the profit retained by it will be used to 
balay . the contracted payments. 3) The soundness and 
increment rates of assets will be listed as major con- 
tracting indexes. 


China To Reform Enterprise Financial System 


HK1712142092 Hong Kong CHING CHI TAO PAO in 
Chinese No 48, 7 Dec 92 p 25 


[From the “China Economic News” column: “New 
Proposals Relating to the Financial System of Enter- 
prises Presented” ] 


[Text] To cater for the transformation of enterprises’ 
operating mechanisms, the Ministry of Finance will 
carry out a major reform of the existing enterprise 
financial system and the new policy package will be 
promulgated in the near future. The new enterprise 
iinancial system will cover the following aspects: 
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1. The practice of defining financial systems according to 
the various ownerships and operational modes of trades 
and enterprises will be changed. General financial regu- 
lations will be made to unify and standardize the finan- 
cial activities of various types of enterprises. 


2. In coordination with the reform of the enterprise 
system and investment management system, the enter- 
prise capital fund system will be set up. The preliminary 
concept is to directly enter the inventory profit, inven- 
tory loss, and allowance for depreciation into the cost or 
expenditures without increasing or decreasing the capital 
fund, so as to safeguard the rights and interests of the 
owners of the assets. 


3. The practice of keeping separate accounts for the 
funds for enterprises will be terminated, so that enter- 
prises may have full power to use their funds. 


4. The depreciation process for the fixed assets of enter- 
prises will be changed and so will the regulation on the 
retention of funds for maintenance. The maintenance 
expenses incurred in the operation of enterprises will be 
directly counted as cost expenditure. The depreciation 
classification method for fixed assets will be improved 
and simplified. A buffer period will be set for deprecia- 
tion lifetime. Enterprises will be permitted to choose 
specific depreciation methods and define the rate of 
accelerated depreciation in accordance with state provi- 
siONs. 


5. All tne cost laws currently in force will be changed into 
manufacturing cost laws. In other words, the cost of 
products only covers direct materials, direct payroll, and 
manufacturing cost. Management cost and sales cost will 
only be regarded as period charges. In the meantime, the 
system of uncollectible account reserves will be installed. 


6. The profit distribution system will be reformed. In 
coordination with the reform leading toward separating 
tax and profit, enterprises will be instructed to gradually 
stop drawing various specialized funds from sales 
income and retaining profits before tax payment for 
specific individual purposes. The order whereby enter- 
prises distribute their profits after paying taxes will be 
clearly set out. 


Commentary Discusses Existing Employment 
Systems 


HK1712054892 Beying JINGJI RIBAO in Chinese 10 
Nov 92 p 3 


[Commentary by Jiang Yiwei (5592 0001 5517) and 
Zhou Shaopeng (0719 4801 2590): “On China’s Existing 
Enterprise Employment System” } 


[Text] The existing employment systems, to put it 
briefly, fall into two categories: “The old system, which 
is applied to veteran workers, and the new system, which 
is applied to new workers.” The old system refers to the 
lifelong employment system applied to workers 
obtaining employment before | October 1986, while the 
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new system refers to the contract employment system 
introduced on | October, 1986. Since veteran workers 
will retire one by one as time goes by, the proportion of 
contract workers will keep increasing until permanent 
workers are all gone, putting an end to the lifelong 
employment system. To replace the lifelong employment 
system with the contract employment system, many 
enterprises have applied the contract employment 
system to permanent workers over the last two years, 
namely, they changed permanent workers into contract 
workers. Apparently, the contract employment system 
has now become the principal employment system of 
state-run enterprises. 


The time-honored lifelong employment system has 
apparent drawbacks: First, apart from the state having to 
give every social worker a job, which puts an increasingly 
heavy burden on the government, the principal draw- 
back 1s that the enterprise can only recruit workers but 
cannot fire them, resulting in overstaffing and low pro- 
ductivity; second, under the system, workers are not 
allowed to change jobs, which fails to bring into play 
every worker's strong points and to stimulate their 
interest in work and enthusiasm for production; third, 
egalitarian income distribution dampens workers’ initia- 
tive, and so on. The state, enterprises, and large numbers 
of workers are not satistied with this situation. Since 
reform and opening policies were introduced, the reform 
of the employment system has become an imperative 
matter which attracts great attention. 


But in what direction should we carry out reform of the 
employment system, and which employment system 
complies with the basic principles of socialism and with 
principles of modern enterprise management? People are 
divided over these issues. The contract employment 
system achieved some results in practice, but still there 
are many problems with the system. Some areas and 
enterprises, in particular, came up against a series of 
contradictions while optimizing organization of labor 
and applying the contract employment system to all 
workers. The contradictions became so acute sometimes 
that the authorities concerned found it difficult to press 
ahead with the reform, though they were aware that the 
reform was imperative. This made it necessary for us to 
reconsider the direction for the reform of the employ- 
ment system. 


Several Theoretical Problems Concerning the 
Employment System 


|. The problem of workers’ status. What part workers 
play in enterprises shows the nature of the employment 
system, while the nature of the employment system is 
determined by the ownership of the means of produc- 
tion. Marxism believes that in capitalist enterprises 
personalized capital is the subject while the workers, who 
are employed, are the object. This creates an abnormal 
phenomenon: The means of production becomes the 
ruler of workers. Putting the means of production under 
public ownership 1s designed to reverse the situation, to 
deprive the exploiter of the right to exploit other people, 
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and to enable workers to become owners of the means of 
production and play a principal part in production. Only 
in this way can we give full play to workers’ enthusiasm 
and creativity and promote development of productive 
forces, thus showing the most fundamental superiority of 
the socialist system. 


In the initial stage of socialism, we should not only 
vigorously develop the public economy, but also other 
economic sectors, allowing diverse economic forms to 
exist side by side. This means private sectors, including 
foreign-funded enterprises and a few private enterprises, 
are permitted to a certain extent. 


This being the case, workers may work for socialist 
publicly owned enterprises or private enterprises. Con- 
sequently, the status of all workers is not the same. In 
private enterprises, hired workers are not masters of the 
enterprises, and are surely being exploited in one way or 
another. What matters is whether a little amount of 
exploitation is permitted in the primary stage of 
socialism. In our opinion, since various economic sec- 
tors including private sectors are allowed to stand side by 
side, a little amount of exploitation is, in fact, permitted. 
It should be pointed out, however, that large numbers of 
workers work in state-owned enterprises. These workers 
are not hired laborers, but are masters of the enterprises. 


2. Is labor a commodity or not. So far, people are divided 
over this issue. Some comrades maintain that in the 
initial stage of socialism in which public ownership is the 
main body of the pattern of ownership, labor is no longer 
a commodity; otherwise, there is no difference between 
socialism and capitalism. Other comrades believe that 
since a socialist country is set to develop a market 
economy, labor necessarily belongs to individual 
laborers, and there must be a price for it in the market. 
where it would be allowed to be purchased or sold. 
Therefore, in the initial stage of socialism, labor remains 
a kind of commodity. In our opinion, we cannot say 
whether labor is a commodity or not in general terms. If 
a worker works in an enterprise under socialist owner- 
ship, his labor is not a commodity, but if he works in a 
private enterprise, it certainly 1s. 


Only when we make a concrete analysis of concrete 
conditions can we arrive at a correct conclusion. 


In the initial stage of socialism, labor still belongs to 
individual laborers. But we cannot say by analogy that 
laborers must sell their labor as a commodity. In the 
present stage, apart from labor, many things belong to 
individuals. But nothing belonging to individuals is 
necessarily bartered for something else. There are no 
inexorable relations between labor and the commodity. 
Whether labor is a commodity or not is mainly deter- 
mined by two factors: First, the relations between the 
laborer and the enterprise, and second, the way the 
laborer gets his income. In capitalist enterprises, capi- 
talist are masters of the enterprises, acquiring a position 
as the subject, while the workers, who are hired, are in a 
position as the object. In this case, laborers must sell 
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their labor before they can obtain an income and support 
themselves. In the meantime, laborers’ income, namely, 
the price of labor, is determined by the socially necessary 
labor-time needed for reproduction of labor power and 
by the fluctuation of supply and demand in the labor 
market. So in capitalist enterprises, labor becomes a 
commodity. In the initial stage of socialism, labor of 
workers working in private enterprises is a commodity 
too, while in enterprises under the socialist public own- 
ership, laborers are masters of both the means of pro- 
duction and production, and use their own means of 
production and labor to work for themselves. In this 
case, labor 1s not a commodity. In the past, drawbacks in 
the management system left workers in state-run enter- 
prises with no control of their enterprises in a real sense. 
There 1s no such problem for typical collectively owned 
enterprises. In the collectively owned enterprise, the 
workers provide the funds needed and work together. 
Every worker 1s the owner, producer, and operator of the 
enterprise, and their status as masters of the enterprise 1s 
quite definite, so their labor 1s not a commodity. This ts 
an important reason why “the enthusiasm for produc- 
tion of workers of collectively owned enterprises 1s 
higher than that of workers of state-owned enterprises, 
and that of workers in enterprises under individual 
ownership is higher than that of workers of collectively 
owned enterprises,’ which 1s an abnormal phenomenon. 
One of the basic tasks of economic restructuring 1s to 
make workers of state-owned enterprises real masters of 
their enterprises to bring into full play their enthusiasm 
and creativity to develop productive forces. 


3. The problems of labor flow and of the labor market. In 
the primary stage of socialism, workers own their labor 
and have the freedom to choose their jobs. Therefore, 
labor must be allowed to flow. To enable labor to flow in 
a reasonable and orderly way, it 1s essential to provide 
sites for labor exchange. 


Some comrades maintain that the sites for labor 
exchange are, in fact, labor markets. This 1s tantamount 
to acknowledging that labor 1s a commodity, since mar- 
kets are places for commodity exchange and turnover. 
This argument, we believe, stands to reason to some 
extent, but 1s not totally justifiable. It 1s true that markets 
are places for commodity exchange and turnover, but 
exchange does not necessarily mean exchange of value. 
In the capitalist market, exchange means exchange of 
equal value. But the essence of exchange shows exchange 
means exchange between use values given its basis and 
prerequisite. Under socialist conditions, value 1s, in 
general, taken imto account simultaneously in exchange 
between use values, but not necessarily. Take, for 
example, the market for exchange of houses. Those who 
want to exchange houses with others only have the right 
to use the houses, but do not own the houses. For these 
people, there 1s no exchange between values. Some 
people who hope they will live nearer to their offices are 
willing to exchange their big and better houses for little 
and worse houses, though they are aware this 1s not an 
exchange of equal value. 
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There are many reasons for labor flow. Some people 
want to get new jobs that offer higher salaries, but many 
people try to change their jobs only because they feel 
their present jobs do not suit their special training, or 
they are not interested in their jobs, or they have to cover 
a long distance to go to work, or they are not on good 
terms with the people around them, even though the new 
jobs offer lower salaries. In the former case, changing 
jobs has something to do with exchange of value, but in 
the latter, it does not. Therefore, labor exchange and 
commodity exchange cannot be mechanically mentioned 
in the same breath. When private enterprises recruit 
workers at the site for labor exchange, it certainly 
involves the purchasing and selling of labor. A little 
amount of labor exchange or labor turnover as a kind of 
commodity 1s permitted, but this is not the essential 
condition for setting up the site for labor exchange. 


4. The problem of competition and cooperation among 
laborers. Under the conditions of socialist market 
economy, there must be certain competition among 
laborers, who constitute the most important of essential 
factors of enterprise production. But their competition 
occurs outside the enterprise. For example, they compete 
with each other in seeking a job in enterprises that offer 
better treatment, while enterprises would also like to 
choose better workers. Especially when candidates 
exceed the posts to be filled, the competition will become 
keener. Competition between enterprises, in the final 
analysis, 1s competition for qualified people, which finds 
expression in scrambling for or training more qualified 
people, as well as in workers of different enterprises 
improving production and management. Though 
workers also compete with each other for better positions 
and promotion within the enterprise for example, they 
mostly form cooperative relationships. In the practice of 
optimum reorganization of labor, some enterprises fire 
excess workers by way of competition, and excess 
workers have multiplied over a long period of time as a 
result of the old system (this 1s not a good solution to the 
problem concerning overstaffing). If the enterprise 1s 
granted autonomy over personnel affairs, recruiting 
workers according to 1ts requirements for quality and 
quantity and firing at any time those who do not comply 
with its demands and do not acquit themselves well, the 
above problems will be nonexistent. It goes without 
saying that at any time, while some workers work hard 
and make great contributions, other workers wall fail to 
perform their duties properly and make small contribu- 
Lions. 


Enterprises must pay them on their merit. In the mean- 
tume, if there appear to be too many workers, or not a 
number equal to the tasks when a great change takes 
place in the enterprise production and management, a 
number of workers can be turned over to the labor 
department, which will find new jobs for them. The extra 
workers can also find new jobs for themselves. All these, 
however, have nothing to do with competition, but are 
problems concerning labor flow and the principle of to 
each according to his work. Facts show that placing 
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undue stress on competition between workers within the 
enterprise, and linking anything to competition, will not 
help increase the enterprise cohesive power and give play 
to workers’ enthusiasm for production. 


The Problems With the Existing System of Enterprise 
Employment 


At present, the system of lifelong employment and the 
system of contract employment are standing side by side, 
and many enterprises have introduced the latter on a 
trial basis. It is believed that all units in society will 
eventually introduce the contract employment system. 
The original lifelong employment system is rife with 
drawbacks and must be thoroughly reformed. But is the 
contract employment system an ideal and reasonable 
one? We believe that, though the contract employment 
system can eliminate certain drawbacks of the lifelong 
employment system, it has its own problems. 


1. It is inconsistent with the nature of socialism. The 
fundamental difference between socialism and capi- 
talism lies in the ownership of the means of production 
and the workers’ status, the latter being determined by 
the former. In a socialist country, the means of produc- 
tion 1s owned by the whole people. This determines that 
the laboring people are masters of the means of produc- 
tion, of the society, and of the country. This is the basic 
condition for bringing into full play the enthusiasm for 
production of the large numbers of the laboring people. 
If the laboring people cannot act as masters in actual 
production and in daily management of the productive 
establishments in which they work, the socialist owner- 
ship will not find specific expression. Therefore, while 
making workers real masters of the society and country, 
a socialist country must also make them real masters of 
the productive establishments in which they work, 
namely, masters of enterprises in the case of enterprises. 
Under the system of contract employment, however, the 
workers become the second party of the contract, thus 
negating the workers’ status as masters of the means of 
production in the first place. This goes against the nature 
of socialism. 


2. It is disadvantageous to give play to workers as 
masters of the enterprises. Under the contract employ- 
ment system, workers become the second party to the 
contract, then who is the first party? Some people will 
say the enterprise is. But who is the representative of the 
enterprise? Only the enterprise director (manager) can 
represent the enterprise. This will make the workers 
unable to get rid of the hired hand mentality. If the 
enterprise director (manager) represents the state, the 
state in fact becomes the first party. Then the state and 
workers form employer-employee relationship. It is 
unreasonable that workers become employees of the 
state. When workers are hired by the enterprise director 
(manager) or the state, how can we make them work 
enthusiastrca’'y s¢ masters of the enterprise? In fact, 
many ente® >t" > ave Come up against many contradic- 
tiONs In Introw.. ig the contract employment system on 
a trial basis Fer instance, while workers sign contracts 
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with enterprise directors (managers), with whom will the 
latter, as a member of the working staff, sign contracts? 
Of course they cannot sign contracts with themselves. In 
some enterprises, enterprise directors (managers) signed 
contracts with the enterprise official seal (namely, the 
enterprise official seal was affixed at the position of the 
first party to the contract). But what does such a contract 
indicate? Who will represent the first party's interests 
and perform its duties? This notwithstanding, some 
enterprises met with more difficult problems. For 
instance, some workers with whom the enterprises did 
not want to sign contracts refused to leave the enter- 
prises, while some capable technicians whom the enter- 
prises hoped to retain were unwilling to sign contracts 
with the enterprises—in the former case, the enterprises 
were forced to continuously support the workers and 
many contradictions were expected; in the latter case, 
some technicians abandoned their work, and others use 
both hard and soft tactics to attain their objectives. Some 
enterprises were obliged to transfer key technicians who 
refused to sign contracts, but forbade them from leaving 
the enterprises for several years. This served to sharpen 
the contradictions. 


3. The contract system also contradicts the general 
principles of modern management of enterprises. The 
principles of modern enterprise management stress the 
need to regard proper management of man as being 
fundamental. Namely, it is necessary to attach impor- 
tance to the human factor in exercising management. 
Workers’ enthusiasm should be mobilized through 
respecting and caring for them, and improving person- 
to-person relationships before productivity can be 
increased and management improved. In some capitalist 
countries, workers are drawn into participation in the 
management of enterprises and are awarded lifelong 
employment contracts to alleviate the contradiction 
between employers and employees and to increase 
workers’ sense of security and enterprises’ cohesive 
force. An important purpose of our contract employ- 
ment system is supposed to stimulate workers’ enthu- 
siasm for production, through increasing their “sense of 
danger.”” It runs counter to the general principles of 
modern enterprise management and will not really bring 
workers’ zeal into play. If there is to be some enthusiasm, 
it will be a passive enthusiasm based on individualism, 
which is unlikely to form collective enthusiasm full of 
vitality. The fundamental way to form such a collective 
enthusiasm is to set up an employment system which 
establishes workers as masters of enterprises. 


In this respect, the socialist enterprise management 1s, in 
essence, identical with the general principles of modern 
enterprise management. Some comrades may say the 
contract employment system is also designed to allow 
enterprises and workers to select each other, thus facili- 
tating rational labor flow. We believe that it is entirely 
correct to allow enterprises and workers to select each 
other and ratior. labor flow. But the contract employ- 
ment system 1s no: - ecessarily the only system to achieve 
this. We can certainly achieve this by introducing some 
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system that complies with the basic principles of 
socialism and with the general principles of modern 
enterprise management 


The Orientation for Reform of the Enterprise 
Employment System 


In our views, the onentation of reform in the enterprise 
employment system can be summaried as follows. 


First of all, the contract employment system should be 
replaced with a convention system. In the case of the 
contract employment system, the working tenure and 
workers’ nghts and responsibilities are included in the 
contract. All these could also be included in the conven- 
tion and the same results achieved—the positive 
meaning of the contract employment, if any, might lie its 
making clear the working tenure and workers’ rights and 
responsibilities. But the contract and convention are 
entirely different in nature. 


We usually say workers are masters of enterprises. By 
masters, we mean the workers as a collective. Individual 
workers join the collective of their free will, but they 
must observe all regulations laid down by the collective 
once they join the collective. A “workers’ convention,” 
which could make the workers’ rights and responsibili- 
ties clear, could be formulated by workers themselves. 
All workers willing to yoin the convention should sign on. 
The first working collective could be organized by the 
labor department, and new members could be admitted 
on condition that they recognize the convention. At the 
same time, the labor department could come up with a 
standard workers’ convention after conducting studies 
and investigations, for the reference of all enterprises 
when they formulate their own “workers convention” in 
a democratic way. To enable labor to flow rationally, the 
convention should make clear the conditions and proce- 
dures for workers joining or withdrawing from the enter- 
prises. A labor committee elected by workers could be 
entrusted with the responsibility to find out how the 
convention 1s carried out, to exercise supervision, and to 
amend the convention. Any decision on major matters 
should be passed by a general meeting of workers. The 
“workers’ convention” could also become a kind of 
contract, but it should be decided on in a democratic way 
and give expression to the collective will and interests 
(including the state and soctety’s interests). The signa- 
ture individual workers put to the convention would 
reflect the relationship between individuals and the 
collective and would show that individuals submit to the 
collective and that they are not hired by a certain person. 
In this way, the working collective of every enterprise 
would become, as Marx put it, a union of producers who 
are free and equal, and the society a great alliance of 
these unions. 


Second, we should have three kinds of workers: Formal 
workers, contract workers, and temporary workers. They 
would represent three forms in which workers take part 
in enterprise production. Their difference lies in them 
bearing different responsibilities for the enterprise and 
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enjoying different mghts. The three kinds of workers in 
fact would work together along three lines. Such an 
employment system would meet the objective demands 
of the level of productive forces in the initial stage of 
socialism and also contribute to rational labor flow 


An enterprise should have a large number of formal 
workers who constitute its main body. Formal workers 
would be allowed to flow, so they are not called perma- 
nent workers. Formal workers should sign a contract, 
too, but they would not sign any employment contract 
with a certain person, but would sign the aforesaid 
“workers convention,” which would be formulated in a 
democratic way. Formal workers would become prin- 
cipal workers who represent the responsibility, power, 
and interests of the enterprise. They would exercise 
democratic rights to manage the enterprise and would be 
held responsible for the production and management, 
satisfactory or poor, of the enterprise. Therefore formal 
workers would have the mght to vote and to stand for 
election. They could be elected as formal deputies to the 
workers’ congress and would participate in the demo- 
cratic decisionmaking and democratic management of 
the enterprises. Their personal interests would be related 
not only with their contributions in discharging their 
duties, but also with the performance of the enterprises 
Being a member of the working staff, the factory director 
must abide by the “workers’ convention,” and sign on 
He must be a formal worker. 


Enterprises could also recruit a number of contract 
workers and make them reserve forces of formal 
workers. Newly recruited workers should become con- 
tract workers first. Apart from recognizing the “workers’ 
convention,” contract workers must sign a contract. But 
they would sign the contract with the working collective, 
rather than with the factory director (manager). The 
contract would specify the working tenure and stipulate 
that during the contract period, contract workers be 
“preparatory workers” in nature. When the contract 
expires, contract workers could become formal workers 
and formal members of the working collective, subject to 
the approval of the working collective and contract 
workers themselves. Contract workers would represent a 
part of the enterprise responsibility, power, and inter- 
ests. They could participate in the democratic manage- 
ment of enterprises, but they would have only the right to 
speak, make suggestions, and criticize, and no right to 
vote and stand for election. Correspondingly, they would 
be partly held responsible for the performance of the 
enterprises. For instance, when the enterprise runs a 
deficit, formal workers would receive no bonus and have 
their wages reduced, while contract workers would not 
have their wages cut, though they would also receive no 
bonus all the same. 


The temporary workers recruited by the enterprises 
should be neither formal candidates nor preparatory 
candidates for formal workers, which would serve as the 
main body of the enterprises. They would not represent 
the enterprise responsibility, power, and interests. They 
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would receive wages according to work done. But tem- 
porary workers who acquit themselves well could be 
promoted to contract workers, or further to formal 
workers. 


Of course, if formal workers acquit themselves il! and 
violate the “workers’ convention” time and time again, 
they would be told to terminate the convention and leave 
the enterprise, subject to the decision made by the labor 
committee. The labor commuttee could also demote 
them to contract workers to show consideration for 
them, subject to their approval. Likewise, contract 
workers who acquit themselves ill would also be told to 
terminate their contracts and leave the enterprise. Sub- 
ject to their approval, they could also be demoted to 
temporary workers. Temporary workers who acquit 
themselves ill would be ordered to leave the enterprises 
at any time. If those former formal workers who had 
been demoted to contract workers or those former con- 
tract workers who had been demoted to temporary 
workers have corrected their mistakes, they would be 
promoted again to formal workers or contract workers, 
like other contract and temporary workers. In this way, 
we would be able to maintain discipline in the enterprise 
and enable workers to maintain a sense of organization 
as well as give a few workers who violated discipline a 
change to correct their mistakes. 


By allowing three categories of workers, namely formal, 
contract, and temporary workers, to work together, we 
would be able to form a mechanism: If the enterprise 1s 
run well, temporary workers would strive to become 
contract workers, and contract workers formal workers. 
This would create a centripetal force and a cohesive 
force and complies with not only basic principles of 
socialism, but also the scientific principles of modern 
enterprise management. 


Gap Between Coastal, Interior Areas ‘Widened’ 


HK1I81 2062492 Beyine CHINA DAILY in English 18 
Dec 92 p 2 


[Report by staff correspondent Chang Weimin: “Interior 
Lags Behind” ] 


[Text] The disparity in economic development between 
China's booming coastal provinces and its backward 
interior regions has widened, according to information 
from government ministries and bureaux. 


Nine government departments, including the State Sta- 
tistical Bureau, the Ministry of Finance and the State 
Commission on Restructuring the Economic System, 
produced a list of the 40 Chinese cities with the most 
developed infrastructures. Beying ranks No. 1. 


For the first time, they also ranked the country’s 50 
strongest cities in economic terms. Shanghai tops that 
list. 


Only one city in Northwest China—Xian in Shaanxi 
Province—has a spot in the top 40. 
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And in the “strongest 50” list, only three—Xuan along 
with Urumqi and Karamay in Xinjiang Uygur Autono- 
mous Region—are in the Northwest, which also includes 
the provinces of Gansu and Qinghai and the Ningxia 
Hui Autonomous Region. 


Disparities between the prosperous and backward 
regions are striking in every aspect of social and eco- 
nomic development. 


Of the strongest 50, 36 are in eastern coastal areas. 


The top 50 produce 45 percent of the total industrial 
profits in the country. 


In Shenzhen, which ranks sixth on the top 40 list, the 
number of foreign-funded enterprises has reached 5,300. 
They accounted for 68 percent of the city’s total indus- 
trial production value in 1991. 


All economic indicators in Shenzhen reflect the phenom- 
enal growth there since 1980, when the city was 
approved as China's first special economic zone. 


Peopie attribute the fast economic growth to the central 
government's preferential policies. 


In Beiing, which enjoys the advantage of having a strong 
science and technology base, including 650,000 profes- 
sionals, the gross national product in 1991 came to 55.9 
billion yuan ($9.64 billion). 


In Being, at least 2,900 foreign-funded enterprises have 
been approved, and 870 are now in operation. 


In comparison, in the five north-western provinces and 
autonomous regions, the number of approved foreign- 
funded enterprises 1s 415, with 210 in operation. 


Zheng Jiaheng, deputy director of the State Statistical 
Bureau, said the appraisal is aimed at setting up unified, 
authoritative standards for measuring cities’ overall 
strength. 


The appraisal is also expected to help guide foreign invest- 
ment and increase competition among cities, thereby aiding 
fast social and economic development, he said. 


But Zhang Sai, director of the State Statistical Bureau, 
noted that unbalanced development in Chinese cities ts 
clearly a problem. 


Analysts say it 1s hard for backward, remote areas to get 
enough funds for quick development and the gap 
between the rich and poor is likely to widen. 


Reports show funds flowing into rich coastal areas have 
been on the rise while investment in poor regions 
remains scarce. 


That tendency 1s expected to continue and become 
stronger, one analyst said. 


Secing the disparity, more and more intellectuals and skilled 
workers from poor regions have taken jobs in coastal 
provinces. There are no signs the brain drain will case. 
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PRC To Develop 12 Major Technical Projecis 


HK1812003092 Hong Kong CHING CHI TAO PAO 
in Chinese No 48, 7 Dec 92 p 25 


[From the “China Economic News” column: “1!2 Tech- 
nical and Equipment Projects To Be Developed” 


[Text] It is learned from relevant sources that China has 
decided to develop 12 major technical and equipment 
projects at the state level during the Eighth Five-Year 
Plan period, with a view to upgrading the standard of set 
equipment and technology to match the advanced world 
level in the 1980's and increasing the proportion of 
domestic production to at least 80 percent. 


These 12 projects are: 1) 20 million-tonnage large open- 
cast mining equipment, 2) large thermal power gener- 
ating equipment; 3) 500,000-voltage extra-high-tension 
power transmitting and transforming equipment, 4) 
serial equipment for coordinated coal transportation by 
extra-heavy cargo train on the Daqin railway line and by 
sea; 5) 300,000-tonnage ethylene production equipment; 
6) large chemical fertilizer production equipment, 7) 
large coal mine chemistry equipment, 8) research on the 
equipment of the Three Gorges Dam and large thermal 
power generating equipment; 9) oil recovery equipment 
for desert areas; 10) serial equipment for aviation traffic 
control; 11) special all-in-one device and universal tech- 
nology; 12) large-scale metallurgical technology. 


The development of the above-mentioned projects will 
be carried out within some key state construction 
projects, including the hydropower generating project in 
the Three Gorges, the Baoshan Iron and Steel Works 
project, the Daqgin Railway Phase Two project, the 
copper-mining project in Dexing, and the Tarim oilfield. 


Policies for High-Tech Enterprises Described 


11K1812014692 Hong Kong CHING CHI TAO PAO 
in Chinese No 48, 7 Dec 92 p 24 


[From the “China Economic News” column: “Preferen- 
tial Tax Policies for High- and New-Technology Enter- 
prises Introduced” ] 


[Text] According to some sources, the relevant state 
authorities have decided to introduce preferential tax 
policies for high- and new-technology enterprises in 
high- and new-technology development zones. The fol- 
lowing are the main policies. 


1. As from the day of acknowledgement, high- and 
new-technology enterprises are entitled to a reduced 
income tax rate of 15 percent. 


2. When the value of exported products of a high- and 
new-technology enterprise reaches 70 percent or more of 
its total output value of the year, it may, after the 
taxation authorities have verified it, pay its income tax 
at a reduced rate of 10 percent. 
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3. Newly opened high- and new-technology enterprises 
are exempt from income tax for two years as from the 
year of starting operation, after the enterprises apply for 
this preferential treatment and obtain approval from the 
taxation authorities. 


4. For domestic-funded high- and new-technology enter- 
prises, income tax is remitted for the time being on 
annual income of under 300,000 yuan earned through 
technical transfer or technical consultancy, technical 
service, and technical training, all of which are related to 
technical transfer in the course of technical transfer. 
Income tax is payable for any amount in excess of 
300,000 yuan by an appropriate rate. 


5. According to the state industrial policy, construction 
tax is remitted on the building of new premises for 
technical development, production, and other opera- 
tions by domestic-funded high- and new-technology 
enterprises with funds raised by themselves. 


6. All the loans extended to high- and new-technology 
enterprises are to be paid after their income taxes are paid. 


Electronics Industry Reports Production Increase 


OW 1812102092 Beijing XINHUA in Enelish 1015 
GMT 18 Dec 92 


[Text] Beiing, December 18 (XINHUA}—China’s elec- 
tronics industry 1s expected to achieve a total production 
value of 105 billion yuan (about 20 billion US. dollars) this 
year, 20 percent up from that of last year, according to the 
Ministry of the Machinery and Electronics Industries. 


This is the first time for the industry to achieve an 
annual production value exceeding 100 billion yuan. 


In the current drive for economic development, the 
machinery and clectronics industries have made extra 
efforts to improve their production structures and 
develop new varieties of electronic products. 


Chemical Industry Developing Steadily 


OW 1812131992 Beiyine XINHUA in Enelish 1313 
GMT 18 Dec 92 


[Text] Guangzhou, December 18 (XINHUA)}—With the 
steady development of the chemical industry, China 
witnessed marked improvement in the industry's eco- 
nomic returns this year. 


The total output value of the industry this year ts 
expected to reach 164.1 billion yuan, 9.3 percent more 
than that for last year. 


Statistics show that in the first 10 months this year state 
chemical enterprises realized 98 billion yuan in sales 
income, up 11 percent over the figure for last year's same 
period. The sales rate stood at 95.58 percent. 
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During the January-October period, the state chemical 
enterprises produced 11.8 billion yuan in pre-tax profits, 
7.23 percent more than the performance in 1991's same 
period. 


The output of 15 of the 16 varieties of chemicals under 
mandatory plan, except calcium carbide, is expected to 
surpass the annual quotas. The output of chemical 
fertilizers is expected to reach 100 million tons, rising by 
2.5 percent over last year, pesticide to amount to 
240,000 tons and the output of other chemicals including 
concentrated nitric acid, soda ash and refined methanol 
is expected to climb by 10 percent respectively. 


At present, China’s output of calcium carbide ranks first 
in the world and the output of synthetic ammonia, 
chemical fertilizers, dyestuff, pesticide and soda ash 
ranks the country the second among other countries. 
China’s output of sulphuric acid stands the third. 


In the first 10 months this year, the export volume of 
chemicals and chemical products stood at 2.05 billion 
U.S. dollars, increasing by 14.2 percent over last year’s 
corresponding period. 


Government Seizes Cartons of Fake Cigarettes 


OW 1812132392 Beijing XINHUA in English 
1306 GMT 18 Dec 92 


[Text] Beijing, December 18 (XINHUA)}—China has 
confiscated 2.5 million cartons of cigarettes with fake 
trademarks in an assault on shoddy goods, it was 
announced here today. 
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About 150,000 people took part in the June-November 
campaign, seizing and destroying cigarettes valued at 70 
million yuan. 


The State Tobacco Monopoly Bureau said at a press 
conference that 266 illegal cigarette factories and 167 
machines have been destroyed while 9.3 tons of tobacco 
of low quality have been confiscated. 


According to a spokesman from the bureau, some 20 million 
cartons of fake cigarettes are made locally and 30 million 
appear on the market through smuggling each year. 


Most of the cigarettes imitate well-known Chinese trade- 
marks such as Hongtashan, Ashima, and Zhonghua. 


The sale of fake cigarettes makes a profit eight or nine 
times the production cost in the country. 


Even some officials are encouraging such production 
based on regional interests, said the spokesman. 


China in 1983 closed about 300 surplus tobacco factories. 
However, the machines and staff members remained, so 
some former workers became illegal producers. 


There are also numbers of poorly managed trademark 
printing factories which offer opportunities for adventurers. 


China’s tobacco trade is a state monopoly. 
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East Region 


Jiangxi Governor Discusses Enterprises’ Reform 


HK1812014392 Nanchang Jiangxi People’s Radio 
Network in Mandarin 1100 GMT 10 Dec 


[Excerpt] How do enterprises increase the pace of reform 
sO aS to better face next year’s market challenges and 
better adjust to the requirements posed by building a 
socialist market economic system? To solve these prob- 
lems, the provincial economic commission today assem- 
bled the plant managers of the province’s 100 key 
enterprises for a special session of study and discussion. 
The key agenda of the session was to recommend Jiang- 
zhong Pharmaceutical factory's model experience of 
converting its Operational mechanism and its bold 
moving toward the market and achieving $00,000 yuan 
[as heard] in per-capita output value and 200,000 yuan 
[as heard] in per-capita profit and tax. 


Provincial Governor Wu Guanzheng attended the 
meeting to listen to reports by Jiangzhong Pharmaccu- 
tical Factory manager Zhong Hongguan’s and its party 
secretary Lu Huizhang, on their experience, and highly 
appreciated the fact that they, as a small-sized enterprise 
with medium-sized fixed assets, could have scored such 
a tremendous achievement of earning such economic 
returns that even many large-sized enterprises are unable 
to attain in a short time. He demanded that all enter- 
prises throughout the province should do what Jiang- 
zhong Pharmaceutical Factory has done and emancipate 
minds, change their way of thinking, take solid steps, 
stop the practices of waiting or reliance, take initiatives, 
have the boldness to participate in market competition, 
and, revolving around the requirements of independent 
operations, bearing their own profits and losses and the 
pursuits of self-development and self-restraint, diversify 
products, organize production, extend sales, raise enter- 
prises’ pace of development and economic efficiency, 
raise product grades, enterprises’ management level and 
worker forces’ overall quality, so that state-owned assets 
will keep increasing in value and the reserve strength for 
development will continue to increase. [passage omitted] 


Iron, Steel Production Planned for Shandong 


OW 1812092092 Beying XINHUA in English 0904 
GM] 18 Dev y? 


[Text] Beying, December 18 (XINHUA) —China 1s to 
build an iron and steel production base with an annual 
production capacity of 10 mullion tons in Jining city of 
Shandong Province 


The large project will be financed by Beying’s Capital 
Iron and Steel Company. The total investment is 
expected to reach more than 10 billion yuan (about 1.8 
billion US. dollars) 


To make preparations for the building of the tron and 
stee! production base, the Capital Iron and Steel Com- 
pany has purchased a US. steel plant and an iron ore 
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mine in Peru. It has also signed agreements for joint 
development of coal mines in the Shanxi and Inner 
Mongolia Autonomous Region. 


The company 1s also to invesi in the extension of two 
ports, in Shanghai and in Hebei Province. It is to 
purchase several additional cargo vessels to transport 
iron ore from Peru. 


The iron and steel production base will be built up in 
1997 and reach the annual production capacity of 10 
million tons by the year 2000. 


The Capital Iron and Steel Company is a model of 
China's contracting system implementation conducted 
among state-run enterprises. Since the company began to 
practice the contracting system in 1982, the sales volume 
of the company has risen from |.44 billion yuan in 1978 
to 9.14 billion in 1991 and the profits and taxes handed 
over to the state have reached 11.6 billion yuan in the 
past 13 years. 


Now the company 1s engaged in production and business 
in 15 fields including iron and steel, mines, electronics, 
machinery, building and other industries. So far it has 
eight subsidiaries, 103 factories, 25 foreign-funded ven- 
tures and eight overseas ventures. 


Shandong Reforming County-Level Governments 


OW 1612080392 Beijing XINHUA in English 0719 
GMT 16 Dec 92 


[Text] Jinan, December 16 (XINHUA)}—The govern- 
ment of east China's Shandong Province has decided to 
carry out the reform of county-level government organi- 
zations in all its more than 140 counties next year. 


The reform is aimed at streamlining the administration 
and raising the work efficiency of the county-level gov- 
ernments by reducing over one third of the stall of 
government organizations. 


Since the beginning of this year, the province has 
speeded up the reform of county-level governments. So 
far, the reform has been carried out in 77 of its counties, 
which account for 58 percent of the total counties in the 
province. 


In October last year, Premier Li Peng inspected the 
reform of county-level governments in Shandong, and 
put forward that the reform should result in “small 
organization providing multiform services.” 


As early as in 1986 Shandong Province was chosen as a 
pilot province to carry out reform of county-level gov- 
ernment organizations. 


Gao Changli, the official in charge of the pilot reform, 
said that the county-level government organs are the 
joint [as received] for city and township economies, and 
are in fundamental! positions in the state administrative 
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Management system. Accordingly, reform of county- 
level organs can form a connecting link in the whole 
reform of government organizations at all levels. 


Despite different situations, most of the 77 pilot counties 
Carrying out the reform have adhered to the basic prin- 
ciple of political reform to transform governments’ func- 
tions, regulate relations, raise efficiency and intensify 
services. 


Chen Guang, mayor of Zhucheng city, says that besides 
simplifying organizations, the local government has 
organized some business departments to provide profes- 
sional services for the rural commercial economy. 


Take the production of chicken, for example. In the past 
few years, disease control, purchasing, processing and 
exports were managed respectively by the departments 
of agriculture, commerce, industry and foreign trade. 
The management result was a mess. 


After the reform, the Foreign Trade Department was 
empowered to control the whole process, decreasing the 
turnover links and promoting development. Now, 
Zhucheng’s export volume of chickens accounts for one 
tenth of the country’s total, becoming the largest chicken 
producer and exporter in China. 


Meanwhile, Changyi County in northeast of the province 
has turned 14 economic governmental depariments such 
as those of foreign trade, grain, and commerce into 
economic entities which should be responsible for their 
own profits and losses. 


This cut government administrative organizations to 38 
from the original 50. Staff has been reduced by 300. 


This year the number of the province's county-level 
administrative organizations have been reduced by over 
2,400 and staff cut by 50,000. Meanwhile, 14,000 new 
economic entities have been set up. 


It is noticed that the reform of county-level governments 
have become much more popular throughout the 
country this year. In 1984, the counties approved by the 
State Council to be the pilot county to carry out the 
reform numbered merely nine. The figure now increased 
to more than 350 this year. Recently a national sympo- 
sium on county-level comprehensive reform was held in 
Shandong. 


Participants in the symposium pointed out that county- 
level government reform has raised efficiency and eased 
the financial burden. 


Besides some experts also thought it necessary to further 
investigate and study on the management of economic 
entities, what happens io displaced workers and the 
relationship between governments and administrative 
organizations. 


They also said that some policies, laws and regulations 
concerning government organizations reform, should be 
perfected. 
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Zhejiang Discipline Committee Holds Plenum 
OW 1812102892 Hangzhou Zhejiang People’s Radio 
Network in Mandarin 1030 GMT 14 Dec 92 


[From the “Provincial News Hookup™ program] 


[Text] The provincial discipline inspection committee 
held an enlarged plenary session on 12 December. 
adopting a resolution that calls for strengthening the 
party's discipline inspection work to guarantee the 
implementation of the 14th party congress guidelines. 


Liu Xirong. a Standing Committee member of the pro- 
vincial party committee and secretary of the provincial 
discipline inspection committee, presided over the 
meeting. 


The meeting expressed full agreement with the report 
presented to the Eighth Enlarged Plenary Session of the 
Eighth Provincial Party Committee by Comrade Li 
Zemin on behalf of the provincial party committee. The 
meeting pointed out: For the time being. as well as for a 
certain period in the future, discipline inspection orga- 
nizations at various levels throughout the province 
should prioritize their study of the documents of the 
14th party congress and identify the central points. This 
should be done to deepen their understanding within the 
context of current economic construction and the 
building of party style and clean government. We should 
also resolutely uphold the guiding principles of making 
discipline inspection work serve economic construction, 
reform, and opening up; further emancipate our minds, 
change our ways of thinking, and update our concepts; 
and conscientiously study new conditions and resolve 
new problems faced by those engaged in discipline 
inspection work during the process of changing depart- 
mental functions, transforming the operating mecha- 
nisms of enterprises, and gearing the economic system 
toward a socialist market amid reform and opening up. 
We should clearly understand that the more we advance 
our program of reform and opening up. the stricter party 
discipline we need. We should also understand that 
disciplinary work can only be strengthened and not 
weakened, and that it should be consolidated amid 
reform and renewed upon consolidation. We should also 
resolutely uphold the principle of strict party discipline 
and apply the anti-corruption struggle to the entire 
process of reform and opening up. 


The meeting demanded that discipline inspection organs 
at various levels throughout the province and all cadres 
engaged in discipline inspections, by taking the | 4th 
party congress guidelines as guidance and focusing on 
economic construction, should conscientiously carry out 
the three mussions and four functions of discipline 
inspection work to ensure a good job. First. we should 
gain a full picture of economic construction, reform, and 
opening up through active participation, which in turn 
will further enhance our understanding and help us make 
better policies through service. Second, we should per- 
sistently consider invesiigations into and punishments 
for discipline violations as central links in tightening 
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party discipline. Resolutely penalizing corruption will 
help preserve party discipline and purify the party orga- 
nization. Third, we should strengthen party discipline 
education among members, cortinue building clean gov- 
ernment through open administration and supervision, 
constantly strengthen supervision within the party, and 
bring closer the flesh and blood relations between the 
party and the people. Fourth, we should continue 
exploring new ideas and creative ways to handle disci- 
pline inspections, and we should conduct deep studies on 
the characteristics of party style and laws on clean 
government under the conditions of a socialist market 
economy. Fifth, besides attaching importance to the 
reform and self- improvement of discipline inspection 
organs, we should particularly help the provincial party 
committee select the discipline inspection committee's 
new leadership while maintaining the principles of 
making the ranks of cadres more revolutionary, younger 
in average age, better educated, and professionally more 
competent, taking into consideration morality and 
quality, to ensure a better leadership. 


North Region 


Chen Xitong Elected New Beijing Party Secretary 
HK1712153592 Beying ZHONGGUO XINWEN SHE 
in Chinese 1333 GMT 17 Dec 92 


[By correspondent Xu Zuzhi (1776 6398 0037)) 


[Text] Beying, 17 Dec (ZHONGGUO XINWEN 
SHE}—Incumbent Beying Mayor Chen Xitong was 
elected Beijing Municipal CPC Committee secretary at 
today’s first plenary session of the Seventh Beijing 
Municipal CPC Committee. 


Chen Xitong is known among the people for his brillant 
administrative performance and work methods, which 
are characterized by a sympathetic understanding of the 
grassroots situation. He is second only to first Beijing 
mayor Peng Zhen in terms of length of tenure. Before he 
became mayor in 1983, he had worked for quite some 
time in grass-roots positions in Beying Municipality asa 
public security neighborhood substation cadre, Beying 
Municipal CPC Committee clerical secretary, a com- 
mune committee secretary of Changping County in the 
Beying suburbs, secretary of the county party com- 
mittee, and then the county's revolutionary committee 
chairman. In 1979, he returned to the capital, where he 
became vice mayor, mayor, and Beying Municipal CPC 
Committee deputy secretary. In 1988, he was appointed 
state councillor by the National People’s Congress, and 
he was elected CPC Central Commitice Political Burcau 
member at the First Plenary Session of the 14th CPC 
Central Commitice held this October. 


At the concluding session of the first Plenary Session of 
the Seventh Beying Municipal CPC Committee, Li 
Qiyan, Wang Jialu, Li Zhipan, and Chen Guangwen 
were elected deputy secretaries. Of the incumbent vice 
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mayors, Zhang Baifa and Wang Baosen were clected 
municipal party commitice standing committee mem- 


Chen Stresses Economic Work 


OW 1812074792 Beying XINHUA in English 0735 
GMT 18 Dec 92 


[Text] Beying, December 18 (XINHUA}—Chen Xitong. 
newly elected secretary of the Beying Municipal Com- 
mittee of the Chinese Communist Party, called on the 
party organizations and administrations at all levels in 
the city to cling to economic work 


At the First Plenary Session of Beying’s Seventh Party 
Committee, Chen said that all work should center on 
economic construction. 


Chen said that at present two kinds of construction 
should be put high on the agenda, that 1s, theoretical and 
organizational construction. 


He urged the party organizations at various levels to 
mobilize the party members and party leaderships for 
theoretical study so as to have a correct understanding of 
the new situation and the basic spirn of the 14th 
National Congress of the Chinese Communist Party. 


Chen said that the organization construction of the party 
leadership at various levels 1s the key question of the 
party's organizational line. 


He noted that efforts should be made to cultivate and 
promote a group of young party officials with profes- 
sional knowledge. 


He said that the focus of economic reform remains on 
enterprises, and the government 1s determined to further 
delegate decision-making power to enterprises. 


He stressed thai ihe opening up policy of Beying will 
focus on introducing foreign investment and developing 
foreign-funded enterprises 


Rumor Causes Panic Grain Purchase in Tianjin 
SK1812082592 Tianjin People’s Radio in Mandarin 
1000 GMT 17 Dec 92 


[Text] Due to the rumor that prices of all grain crops will 
be decontrolied next January, a blind panic purchase of 
grain has recently emerged in some localities of the 
municipality. In front of the doors of some grain shops. 
the people have formed long lines to purchase grain: and 
some grain shops have been out of stock. For this reason, 
the grain department has instructed our reporter that the 
prices of grains purchased under fixed quotas im the 
municipality will certainly not change in next January 
Even if the municipality decontrols the prices of grain, 
the saying that one must pay 2 yuan to buy a kg of flour 
1S groundiess 
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Northwest Region 


Xinjiang Prepares for Regional Congress Elections 
OW 1812054792 Urumgi Xinjiang Television Network 
in Mandarin 1655 GMT 14 Dec 92 


[From the “Xinjiang News” program] 


[Text] Prefectures, counties, and townships across the 
autonomous region have been successively holding elec- 
tions for deputies for a new term of people’s congresses 
in September, and the election of deputies to the Eighth 
Autonomous Regional People’s Congress has been on 
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schedule. It has been decided that the first session of the 
Eighth Autonomous Regional People’s Congress should 
be convened in eariy January 1993. The number of 
deputies approved for a new term of all autonomous 
prefectural and city people’s congresses has also been 
approved by the Autonomous Regional People’s Con- 
gress Standing Committee, and the drafting of election 
plans is under way to determine the number of deputies 
to be elected by subordinated counties, cities, and dis- 
tricts. At present, elections of a new term of people's 
congresses in counties and townships are in full swing. 
Voting for deputies to people’s congresses has already 
begun in some of the counties, cities, and districts. 


§2 PRC MEDIA ON TAIWAN AFFAIRS 


Commentary Criticizes Taiwan’s Arms Purchases 
OW 1712133592 Being Central People’s Radio in 
Mandarin to Taiwan 2200 GMT 15 Dec 92 


{Commentary by station editor Wang Keren: “Do Not 
Fall Into the Trap Set by Others,” from the “News and 
Current Events” program] 


[Text] Listeners, Taiwan recently increased its military 
budget to procure arms from foreign countries. Station 
editor Wang Keren contributed a commentary in this 
regard: Do Not Fall Into the Trap Set By Others. Yang 
Fang reads this commentary. 


It ts an extremely unwise move on the part of the Taiwan 
authorities to increase the nation’s military budget to 
procure arms from ioreign countries. Taiwan claims that 
it purchases arms for the sake of Taiwan's security. The 
claim 1s merely an excuse. Over the last 10 years, the 
mainland government has stated again and again in clear 
terms that it will adhere to the policy of reuniting China 
through peaceful means, and it has made unremitting 
efforts in that regard. This has enhanced stability in the 
Taiwan Strait. This ts obvious to everyone. Taiwan's 
recent decision to halt the 36 years of political warfare in 
the Kinmen and Matsu areas, and to open those two 
areas for tourism, explains the growing stability in the 
Taiwan Straits. As a matter of fact, even the Taiwan 
authorities do not believe in the existence of a so- called 
danger from the mainland. Political motives lie behind 
Taiwan's creating such a myth. To put it bluntly, the 
myth 1s an excuse used by the Taiwan authorities to 
procure foreign arms. This is nothing but a means to 
promote its substantive policy and curry favor from 
Western countries. Several years ago, with a view to 
obtaining diplomatic recognition from certain countries, 
Taiwan went out of its way, behaved like a wastrel, and 
pursued money politics. Many people on the island and 
outside its borders despised this act of the Taiwan 
authorities. They will likewise fail in their attempt to 
expand foreign relations through purchasing arms from 
Western countries. 


Taiwan's increasing of its military budget and its 
spending a large amount of money to buy foreign arms 
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will have a direct bearing on its economic development 
as well as on the well being of the Taiwan people. Taiwan 
iS Currently Carrying Out a six-year economic construc- 
tion plan and is beset by shortages of funds. Huge funds 
are also needed to finance welfare spending and improve 
the people’s quality of life. Under such circumstances, 
one cannot help but be disappointed by the Taiwan 
authorities’ increasing the military budget and spending 
about $5 billion for foreign armaments. 


Increasing the military budget and spending huge funds 
to purchase foreign arms will also seriously affect rela- 
tions between the two sides of the strait. For a long 
period in the past, Taiwan's annual military budget had 
always accounted for over 40 percent of total financial 
expenditures. Relations between the two sides of the 
strait have greatly improved in recent years. As a matter 
of fact, the relationship between the two sides of the 
strait has shifted from confrontation to dialogue and 
from separation to exchange, which has resulted in a 
reduction of Taiwan's military budget. The raising of the 
military budget and the spending of huge amounts of 
funds on foreign arms will undoubtedly cast a new 
shadow on relations between the two sides of the strait. 


The Taiwan authorities should be soberly aware that the 
scrambling among certain Western countries to sell arms 
to Taiwan in no way means they entertain a special 
attachment toward Taiwan. They do so entirely for their 
own economic and political interests. Economically, 
Western countries suffered declines year after year, and 
their economies are now going down hill. The hectic 
promotion of the sales of arms is one of the important 
measures to halt the decline of their economies. Politi- 
cally, as the old China was divided, poor, and backward, 
it suffered aggression and humiliation from imperialist 
countries. Today there are some Western countries 
which still harbor dark designs against China. They do 
not want to see an entirely united and strong China; they 
resort to playing different tricks which include selling of 
arms to Taiwan, sabotaging the unification of China, and 
undermining the economic development of China. Every 
Chinese citizen should heighten vigilance against their 
designs. The Taiwan authorities in particular should not 
let themselves fall into their traps. 
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Canadian Office Clarifies “One China’ Stance 
OW 1812082892 Taipei CNA in English 0820 GMT 18 
Dec 92 


[Text] Taipei, Dec. 18 (CNA)}—Canada has not changed 
its one-China policy nor has it taken any position on the 
issues being debated in the election campaign here, the 
Canadian Trade Office in Taipei said Thursday. 


The office was responding to newspaper reports about 
the remarks made by a Canadian parliamentary group 
which 1s here to observe the legislative election. 


Their comments on political issues in Taiwan have 
[words indistinct]. 


The Canadian Trade Office issued the statement to 
clarify Canada’s stance. 


Vice Foreign Minister Discusses Canadian Visit 
OW 1812082092 Taipei CNA in English 0809 GMT 18 
Dec 92 


[Text] Taipei, Dec. 18 (CNA)}—Vice Foreign Minister 
C.J. Chen said Thursday that Canada values the devel- 
opment of Sino-Canadian contacts and is concerned 
about the impact of the Hong Kong issue on Taiwan. 


Chen recently made a trip to Canada, during which, he 
met with Canadian ministers of foreign affairs, external 
trade, transportation and culture and more than 30 
parliamentarians. 


Chen said that Canada has loosened its restrictions on 
high-level contacts between officials of the two countries. 
He highlighted the current extent of Sino-Canadian 
relations, noting last years’ two-way trade of US$2.6 
billion and the establishment of direct air links. With 
Canada expressing interest in participating in the 
Republic of China [ROC]’s six-year national develop- 
ment plan, Chen said that the governments are bound to 
be brought into closer contact. 


Chen also confirmed that several influential Canadian 
politicians will visit Taipei in the near future. 


Presidential Spokesman Urges PRC ‘Sincerity’ 


OW 1812085692 Taipei CNA in English 0827 GMT 18 
Dec 92 


[Text] Taipei, Dec. 18 (CNA}—A ranking government 
official Thursday called on the Chinese Communist 
leadership to show its sincerity in pushing ahead the 
reunification of China. 


As China unification is practically impossible over a 
short period of time, both sides of the Taiwan straits 
should give each other ample room for further develop- 
ment, Cheyne Chiu, spokesman for the Presidential 
Office, made the appeal in an interview with the Chinese 
television system Thursday. 
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His remarks were referring to the repeated charges by the 
government of the Republic of China [ROC] that Peking 
has never halted its efforts to isolate Taipei in the 
international arena. 


Again, Chiu stressed, “China must be reunified under 
the principles of freedom, democracy and equitable 
distribution of wealth.” He is concurrently executive 
secretary of the National Unification Council. 


The past four decades are a full testimony to the failure 
of communism on the China mainland. Communism 
has brought more agonies than joy and more backward- 
ness than progress to the Chinese people, Chiu pointed 
out. 


He warned that if Peking cannot discard communism, it 
would bring disasters to China or even the whole world. 


Peking should entirely alter its po! cy and adopt a new 
one that will “pit the mainland to compete with Taiwan 
on a peaceful and friendly basis,” Chiu recommended. 


Economic Council Sees Mainland as ‘Threat’ 


OW 1812082992 Taipei CNA in English 0814 GMT 18 
Dec 92 


[Text] Taipei, Dec. 18 (CNA)}—Mainland China 1s 
posing a threat to the Republic of China [ROC] and 
South Korea as a major product supplier to the United 
States and Japan, the Council for Economic Planning 
and Development (CEPD) reported Friday. 


“Both Taiwan and South Korea saw their products 
gradually pull out of the American market in recent years 
while the mainland was fast enlarging its share of the 
market,” a CEPD official said. 


Statistics indicate the U.S. imported US$342.9 billion 
worth of goods in the first eight months of 1992, an 8.3 
percent growth on the year-earlier level. 


Korean products in the meantime took 3.2 percent of the 
U.S. imports market, down from 4.6 percent in 1988 and 
3.5 percent in 1991. 


Taiwan's share of the U.S. market also fell to 4.7 percent 
during the January-August period, from a high of 5.6 
percent in 1988. 


Bucking the trend was Mainland China, whose American 
market share more than doubled from 0.9 percent in 
1988 to 4.6 percent in the eight months ending in 
August. 


The mainland has also outperformed the two Asian 
“litthe dragons” on the Japanese market. 


South Korea was ahead of Taiwan and the mainland in 
1988 with 6.3 percent of the Japanese market share. The 
mainland, however, pulled ahead with a 6 percent share 
in 1991, marking an edge of 0.8 percent over South 
Korea. Mainland China further widened its lead to a 
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comfortable 6.8 percent in the first eight months of 1992, 
while Korea managed to take 4.8 percent. 


Taiwan supplied 4.6 percent of Japanese imports in 
1988. The ratio fell to 4 percent in 1991, but edged 
slightly up to 4.2 percent during the first eight months of 
1992. 


Official: PRC Satellite Used for ‘Propaganda’ 


OW 1812090092 Taipei CNA in English 0837 GMT 18 
Dec 92 


[Text] Taipei, Dec. 18 (CNA}—Mainland China is 
poised to intensify its propaganda blitz toward Taiwan, a 
ranking mainland affairs official warned Thursday. 


Huang Kun-hui, chairman of the Mainland Affairs 
Council, reported at a weekly cabinet meeting that 
Peking has recently purchased a satellite from GTE of 
the United States, enabling it to expand propaganda 
channels into Taiwan. 


The orbited satellite can provide more than 10,000 
communications channels and transmit radio and TV 
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programs and many other signals, Huang said. Peking 
will start to use the satellite in June 1993. 


Its broadcasts can reach the entire Chinese mainland, 
Outer Mongolia, Hong Kong, Taiwan and even the 
Philippines, Indonesia, Singapore, Thailand and Burma, 
Huang noted. 


The satellite purchase is the second step following main- 
land’s cooperation with Hong Kong in forming the 
Asian-Pacific Communications Satellite Co. in April this 
year, Huang reported. 


The mainland-Hong Kong joint venture has rented a 
satellite to broadcast programs abroad, which can be 
easily picked up in Taiwan with a medium-sized satellite 
dish. Its influence cannot be ignored as local audiences 
of satellite TV programs have been increasing rapidly, 
Huang cautioned. 


He added that Peking has directed its propaganda offices 
to intensify propaganda broadcasts to Taiwan and to 
enrich their content. 
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Hong Kong 


Commentary: Company Aids ‘Colonial 
Dictatorship’ 

OW 1812025892 Beying XINHUA Domestic Service in 
Chinese 0907 GMT 17 Dec 92 


{“Commentary™ by unattributed XINHUA correspon- 
dent: “Please See the True Colors of a British-Funded 
Conglomerate] 


[Text] Beying, 17 Dec (XINHUA)}—It is almost a 
common belief that Hong Kong, as far as international 
investors are concerned, is a cornucopia for everyone. A 
majority of international investors are working hard in 
Hong Kong to earn more money. In the Sino-British 
Joint Statement and the Basic Law, the Chinese Govern- 
ment has made a solemn promise that it will safeguard 
and promote, in accordance with the laws, Hong Kong's 
fine environment for international investment after 
1997. The promise, without any doubt, constitutes a 
guarantee of confidence for all international investors, 
including British-funded companies that intend to do 
business in Hong Kong on a long-term basis. These 
international companies sincerely wish to develop closed 
and mutually beneficial economic and trade ties with the 
Chinese mainland. 


But in Hong Kong's business circle, there exists indi- 
vidual black sheep who, stimulated by sinister political 
motives, wish to scrape a lot of money from Hong Kong 
and the Chinese mainland on the one hand and seek 
every possible way to disrupt Hong Kong's prosperity 
and stability during the transitional period on the other 
hand. 


In Hong Kong, there 1s an old-line British-funded con- 
glomerate that built itself up by selling opium. After 150 
years of development, it has turned out to be a large-scale 
Hong Kong-based transnational company. Despite the 
fact that it has business relations with more than 20 
countries and regions around the world, it earns two- 
thirds of its profits in Hong Kong and the Chinese 
mainland. The manager of this company once made a 
self-satisfied comment that every Hong Kong resident 
pays it money every day. 


It stands to reason that this company should have a good 
sense of responsibility about maintaining the prosperity 
and stability in Hong Kong. It should also value mutu- 
ally beneficial ties with the Chinese mainland. However, 
judging from its antics since Hong Kong entered into the 
transitional period, the company 1s not doing what 11 1s 
expected to do. In 1984, it became a “bellwether” for 
Hong Kong's companies’ registering in foreign countries. 
In 1987, it aroused a disturbance by issuing B shares. In 
1990, it created an event by purchasing back its own 
shares. In 1991, it demanded once again to be allowed to 
waive floating its stock. Repeatedly and universally 
condemned by Hong Kong’s society, the company 1s stll 
going its own way. Vividly performing its acts of angling 
privileges and shows of benefiting itself at the expense of 
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others, the company renders its helping hand to anti- 
Chinese elements who are politically hostile to China 
and who try to disrupt Hong Kong's peaceful transition. 
Indeed, the company craves nothing short of chaos. 
Before and behind the scene in Hong Kong and London, 
it has wracked its brains and tried 11 best to help push 
forward the political reform policy advocated by Hong 
Kong Governor Chris Patten. While commenting on the 
company’s move in the next four years and more, a 
member of the Legislative Counci! of the British Hong 
Kong Government representing the interests of the com- 
pany hit the nail on the head by saying that “the 
company prefers democracy to transition.” It 1s a ridic- 
ulous and sad thing to hear a company that built itself up 
by working as an accomplice of a colon:.! dictatorship to 
clamor for “democracy.” A malicious intent hides under 
the sham garb of “democracy.” 


Al present, the situation in Hong Kong, affected by Chris 
Patten’s perverse acts, 1s worrisome. This company has 
done a great deal of service for this Hong Kong governor, 
who is noted for his irresponsibility. The stock value of 
this company recently dropped a great deal. In terms of 
the stock value, the company 1s a great “dropper” among 
British-funded companies. The fact indicates the 
common attitude of the people toward this company. 
which has brought the trouble upon itself. If the com- 
pany continues doing things like this, it will be discarded 
by Hong Kong's citizens. Its stock value 1s going to drop 
further. 


What does the company want? What action will it take 
next? Will it be dead set on following Chris Patten on a 
“bicycle” [literally means self-running vehicle in Chi- 
nese] to a pier Or an airport and then to hell [gui x1 2981 
6007}? People will wait and see. 


PRC Official Criticizes Airport Road Decision 


11K 1812043392 Hone Kone THE STANDARD in 
English 18 Dec 92 p 3 


[Report by Rain Ren] 


[Text] China has reacted angrily to a Government deci- 
sion to press ahead with the West Kowloon Expressway 


The Executive Council decided last week that the $2.2 
billion project, part of the road link to the new airport, 
should not be delayed. The decision will be gazetted 
today. 


A Chinese official said Beiying’s stance on the airport 
issue was clear-cut. 


“If the government goes it alone with the project, it will 
have to be prepared to take all the responsibility as we 
said earlier on the airport platform project.” said an 
official. 


China insists that unless Governor Chris Patten with- 
draws his constitutional proposals, China will not take a 
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“positive attitude” towards the $112.2 billion Airport 
Core Programme, including the West Kowloon 
Expressway 


“There will be no room to negotiate under these circum- 
stances,” the official said. 


“Any move the Government makes now 1s like a deci- 
sion to build the airport alone in our eyes.” 


Airport Consultative Committee member Victor Sit said 
the project should go ahead. 


He said China had no right to object to this project 
because it was just part of the Government's city devel- 
opment plan. 


The Legislative Council Finance Committee last month 
approved, under severe criticism from China, a $8.63 
billion equity injection into the Provisional Airport 
Authority to enable the airport platform project to 
proceed. 


A similar request will have to be made to the Finance 
Committee next year for the West Kowloon expressway 
after tenders are examined. 


The 4.2-kilometre expressway will be a dual, three-lane 
highway linking the Tsing Y: section of Route 3 with the 
toll plaza at the Kowloon exit of the future Western 
Harbour Crossing. 


The project includes a mayor interchange at Yau Ma Tei 
and will be built on the West Kowloon Reclamation to 
provide a fast link between Mei Foo Sun Chuen and the 
Western Harbour Crossing. 


The Highways Department is examining pre-qualified 
tenders and 1s expected to finish that process in January. 


After that, the Government will submit a funding 
request to the Finance Committee. 


A Highways Department engineer said the expressway 
would be built in two sections—north and south. 


Tenders for the 2.7 kilometre section will be called on 18 
February while tenders for the |.5-kilometre south sec- 
tion will be called on 5 March. 


Work 1s expected to begin in mid-1993 and be finished in 
1996 


The roadworks will need 280,000 cubic metres of con- 
crete. 


Official Urges Patten To ‘Remove Obstacles’ 


1K1812101492 Beying ZHONGGUO XINWEN SHE 
in Chinese 1145 GMT 17 Dec 92 


[Report by correspondent You Xiayin (3266 1115 5419): 
“Chen Ziying, Deputy Director of the Hong Kong and 
Macao Affairs Office, Says Patten Should Remove the 
Obstacles on the Road to Talks”] 
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[Text] Being, 17 Dec (ZHONGGUO XINWEN 
SHE)—Chen Ziying, deputy director of the Hong Kong 
and Macao Affairs Office of the State Council, told 
visitors from Hong Kong today that no matter what 
happens, the Chinese Government will steadfastly and 
scrupulously abide by the Sino-British Joint Declaration, 
implement the Basic Law in a comprehensive way, fulfill 
“one country, two systems” and “the Hong Kong people 
governing Hong Kong” in Hong Kong, and maintain 
Hong Kong's long-term stability and prosperity. This 1s 
our general goai and overall purpose 


Deputy Director Chen Ziying made the above remark 
this afternoon while meeting with the visiting delegation 
of the neighborhood associations’ research societies in 
various districts of Hong Kong and Kowloon 


Chen Ziying said: Annex 2 of the Sino-British Joint 
Declaration specially provides that the two sides should 
cooperate with one another more closely in the late 
transitional period. We have always stood for settling 
disputes through talks. But, this time, it was Chris Patten 
who first undermined the principle of cooperation 
Before his “political structure package” was published, 
he failed to consult the Chinese side or cooperate and 
went his own way. Then he blocked the road to talks with 
his “triple-violation” “political structure package,” 
which has led to the present situation. Now we are 
waiting to see if Chris Patten will be sincere enough to 
remove the obstacles and return to the road of coopera- 
tion and consultation. 


Chen Ziying stressed that the British Hong Kong Gov- 
ernment has done their best to paint this dispute as a 
controversy over whether Hong Kong should have 
democracy. This 1s covering up the truth of the matter 
and is misleading. The essential point of controversy 1s 
whether to maintain consultation and cooperation, to 
implement the Joint Declaration, and to converge with 
the Basic Law. He said: China does not object to the 
development of democracy in Hong Kong, but demo- 
cratic development must conform to Hong Kong's con- 
ditions and contribute to Hong Kong's stability and 
prosperity. That 1s why we stand for orderly and gradual 
progress in Hong Kong's democratic development. This 
spirit has been fully embodied in the Basic Law 


The 16-member delegation from the neighborhood asso- 
ciations’ research societies in various districts of Hong 
Kong and Kowloon, headed by Huang Li-chuan [7806 
4409 3123] and Lin You-kuang [2651 0645 0342), 
arrived in Beiying on 14 December for a tour 


XINHUA Official: Patten Refuses Consultation 


HK1712135192 Hong Kone WEN WEI PO in Chinese 
16 Dec 92 p il 


[Report: “Zhang Junsheng Cites Numerous Facts To 
Stress That Chris Patten Refuses To Have Consultations 
With Chinese Side] 
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[Text] Zhang Junsheng. deputy director of the XINHUA 
Hong Kong Branch, reaffirmed the Chinese side's posi- 
tion and urged Patten to withdraw his constitutional 
package with three “violations,” saying that only in this 
way could China and Britain have a basis for consulta- 
tion. Regarding Patten’s assertion on many occasions 
that he was willing to talk to anyone, anywhere, at any 
tume, Zhang Junsheng said that as a matter of fact. the 
Chinese side had expressed its opinion time and again 
before and after Patten delivered his policy speech, but 
Patten “looked but saw not and listened but heard not,” 
breaking the foundation of fnendly consultation and 
cooperation between China and Britain. Zhang Junsheng 
said under such circumstances, how could China and 
Britain talk to each other” 


Patten’s Proposals Contain “Three Violations™ 


Zhang Junsheng attended the opening ceremony of the 
“Central An College's Exhibition of Traditional Chinese 
Painting—First Showing in Hong Kong.” He said: 
Patten still kept saying the day before yesterday that he 
would not withdraw his “constitutional reform” 
package. Bul as everyone knows, his package violates the 
Joint Declaration, the principle of converging with the 
Basic Law, and the understanding and agreement 
between China and Britain, as well as jeopardizing the 
cooperative relationship between the two countries. 
Under such circumstances, how can we talk to Patten? 


Zhang Junsheng said: The recent Sino-British Joint 
Liaison Group [JLG] meeting can really be called, as the 
press commented. one of “three nos,” that 1s, no agree- 
ment. no joint statement, and no date set for the next 
meeting. These were all caused by Patten since he came 
to Hong Kong. 


Right fro’. the beginning to the last few days, Patten has 
still been saying on many occasions that he is willing to 
discuss the political reform package with anyone, any- 
where. at any time. Zhang Junsheng reacted to this and 
said: As a matter of fact, 1 should be said that the 
Chinese side had given Patten many opportunities for 
consultation with each other before he delivered his 
policy speech, and both sides did have many opportuni- 
ties for consultation after he put forward his package, but 
Patten has never seriously consulted with the Chinese 
side 


Zhang Junsheng said: On 16 September, before Patten 
delivered his speech. Director Zhou Nan had asked him 
how the policy speech would address the 1995 election, 
but Patten did not reply except to claim then that 
everything was not ready yet. I was also present at that 
meeting. On 25 September, British Foreign Secretary 
Hurd met Foreign Minister Chen Qichen in New York 
and briefed the latter about the content of Patten’s policy 
speech. Foreign Minister Chen then said, “We hope that 
you will not promulgate it unilaterally because such a 
move 1s bound to touch off public argument.” On 26 
September. Patten delivered a written message to 
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Director Lu Ping through McLaren, the British ambas- 
sador to Beiying. On 3 October, Director Lu Ping sent 
back a relatively lengthy written message to Patten, 
which not only unequivocally stated which parts of the 
constitutional package mentioned in the policy speech 
violated the Joint Declaration and the Basic Law. but 
also advised Patten not to promulgate his policy speech 
unilaterally. otherwise a public argument affecting Hong 
Kong's stability and prosperity would certainly be 
touched off. However, Patten took no heed of 11. In the 
afternoon of 6 October, McLaren seni to Deputy 
Director Chen Ziying a written document of Patten’s 
policy speech. and at that time Chen Ziving reiterated 
the opinion put forward by Director Lu Ping in his 
written message sent to the Hong Kong governor. How- 
ever, Patten did not listen to this esther. | can also tell 
you a fact. that 1s, al first, Patten had made an appoint- 
ment with Director Zhou Nan in the afternoon of 6 
October to give the latter a draft of the policy speech. 
Since Director Zhou Nan had gone to Bewying. Deputy 
Director Wang Pinging acted on Director Zhou’s behalf 
and went to the governor's house to meet Patten. but 
Patten in the end did not give Wang Pinging the written 
draft of the policy speech. The reasons” First. he said his 
draft had not been completed yet. and second. he said he 
stull had many impromptu remarks to make when deliv- 
ering his policy speech so that he could not give us the 
draft. [sentence as published] However. it was precisely 
at the very same moment that McLaren could go so far as 
to give Deputy Director Chen Ziying a written draft with 
both Chinese and English versions. 


He Is Dishonest To Talk About Consultation Now 


Zhang Junsheng pointed out: The main purpose for me 
in talking about these things is to clarify the issue by 
referring to facts. The Chinese side did state its views 
before Patten delivered his policy speech, but he pre- 
cisely did not want to hold any serious discussions with 
the Chinese side. 


Likewise, the Chinese side has stated its views time and 
again since the policy speech was made publi. Zhang 
Junsheng said: On 2! October. the Hong Kong governor 
went to Being. and Director Lu Ping talked to him for 
six full hours. During that meeting. Director Lu Ping told 
Patten in detail which parts of his constitutional package 
violate the Joint Declaration. the Basic Law. and the 
understanding and agreement reached between China 
and Britain. And it was precisely at that time that the 
Chinese side suggested that if Patten held that China and 
Britain had not reached any understanding or agreement 
on the 1995 election, it could make public the correspon- 
dence exchanged between the two countries. and that 1s 
precisely the seven letters published later. 


Zhang Junsheng said: During Patten’s visit to Being. 
Vice Foreign Minister Jiang Enzhu had a discussion with 
him, and Foreign Minister Qian Qichen also told him 
face to face. That is, three senior officials from the 
Chinese side expressed their opinions to him during his 
stay in Beijing. but he did not listen to anyone. Then. in 
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the afternoon of 10 November, Director Zhou Nan had 
a discussion with him, but he still did not listen to the 
views of the Chinese side. Therefore, can he be honest 
when he 1s now saying once again that he can talk to 
anyone, anywhere, al any time? 


There are reports saying that China and Britain are 
holding secret negotiations. When asked about this, 
Zhang Junsheng stressed: Patten has violated such coop- 
eration and consultation, and in fact everyone observes 
that there 1s no way even for the JLG to have normal 
discussions. How can there be secret consultations and 
ncgotiations’ 


Patten always says that nobody has told him which parts 
of his package violate the Joint Declaration, the Basic 
Law, and the understanding and agreement reached 
between China and Britain. Regarding this, Zhang Jun- 


sheng said: I have repeatedly pointed out that all walks of 


life in Hong Kong have cxpressed so many opimons and 
the press has published so many articles, why does 
Patten not takes serious heed of them” Therefore, | 
criticize him with the sentence “looking but secing not 
and listening but hearing not.” 


Taking No Heed of Public Opinion 


7hang Junsheng pointed out: The most fundamental 
spirit of the Sino-British Joint Declaration 1s that on | 
July 1997. the Chinese Government will resume its 
sovereignty over Hong Kong and the British Govern- 
ment will return Hong Kong to China. Of course, there 
are other contents in the Sino-British Joint Declaration, 
but thes os the very core of it. So, a very important item 
is why China and Britain could solve the Hong Kong 
issuc left over by history through peaceful negotiations 
And this 1s a matter of peaceful dialogue and consulta- 
thon 


/hang Junsheng said: Patten has broken this foundation 
of tnendly cooperation and consultation ever since he 
came to Hong Kong, which everyone can observe. Now, 
how can China and Britain hold discussions over the 
Hong Kong issue’ 


Patten always urges the Chinese side to point out what 1s 
wrong by referring to the Basic Law item by item. Even 
in Beying, Patten held a Basic Law booklet on every 
occasion and asked leaders of the Chinese side to show 
him which parts of his package violated the content of 
the Basic Law. Regarding this, Zhang Junsheng said 
Then please let him take a look at it to see how the Basic 
Law and its annexes deal with the Election Committee 
(4 course, Patten can still claum that the annex only 
touches on the method of forming the second term of the 
Legislative Council without mentioning that of forming 
the first term 


Zhang Junsheng sand Why os the Legislative Council's 
[Legco] first term not mentioned on the Basic Law”? 
When we look back to the seven diplomatic letters, it 1s 
fan to say that China and Britain had already reached an 
understanding and agreement at that time, that 1s, both 
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sides wanted to have convergence and a steady transi- 
tion. In other words, the last Hong Kong Legco can 
directly become the first special administrative region 
[SAR] Legco in 1997 as long as it 1s in line with the Basic 
Law and with relevant regulations and 1s confirmed by 
the SAR Organizing Committee. Since the 1995 elec- 
tions will be organized and conducted by the British 
Hong Kong Government, their arrangement cannot, of 
course, be directly and clearly written down in the Basic 
Law. However, it has been clearly stated in the under- 
standing and agreement between China and Britain. As 
far as the 1995 elections are concerned, the British side 
should act according to the agreement to consult with the 
Chinese side and to make rules rather than throw away 
the agreement and propose another package. 


Zhang Junsheng sand: With regard to the functional 
constituency elections, there were 21 seats set in the past 
and nine more seats wall be added in 1995. Stipulations 
on how the 21 seats originally set will be returned have 
been clearly laid down, but they have been completely 
modified by Patten. The nine new seats which will be 
added have become directly elected ones in a disguised 
form. Hence, both the Election Committee and the nine 
new seats will, in fact, be returned by direct clection. 
That 1s to say, there wall be. in essence, 39 directly 
clected seats in 1995, rather than 20 as originally set. 


No Basis for Negotiation Without Withdrawing the 
Package 


Zhang Junsheng pointed out: Patten has also decided to 
abolish the appointed seats in the District Boards and to 
change the District Boards’ nature and functions. The 
District Boards’ nature and functions are unequivocally 
stated in the Basic Law, and have been precisely laid 
down according to the real situation im running the 
District Boards at present. However, all the appointed 
seats in the District Boards are now abolished and the 
system will be changed into onc of direct clection. Then, 
the Election Committee will be composed of directly 
clected Distnct Board members. In this way, seats 
returned by the Electron Committee will become directly 
clected ones instead, which will once again change the 
nature and composition of the District Boards 


Zhang Junsheng sand This 1s only a rough picture 
outhning how Patten’s package violates the Sino- British 
Joint Declaration, the principle of converging with the 
Basic Law, and the understanding and agreement 
reached between China and Britain. There are others, 
such as division of constitucncies and clection method, 
which should all be subject to consultations between 
China and Britain. However, Patien completely disre- 
gards this point. Therefore, it 1s absolutely clear that he 
has broken the foundation of Sino- British cooperation 


Zhang Junsheng stressed Under the present circum- 
stances, how can negotiations continuc if Patten does not 
withdraw his political reform package’ We have repeat- 
edly talked about ut beforchand and capressed so many 
opinions afterward, but Patten takes no heed of them at 
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all, so in what way can we continue to talk to each other? 
Please, all of you, gives us an idea! 


Zhang Junsheng also pointed out: Patten still said the 
day before yesterday that in order to respect the wishes 
of Hong Kong people, he would work through the 
Legislative Council to put the political reform package to 
a vote. If so, people must ask a question: Does Patten, as 
he is in Hong Kong, represent the people of Hong Kong 
or the British Government? On what basis has he come 
to Hong Kong to act as governor? Who sent him here to 
act as Hong Kong governor? It is clear enough, 1s it not? 


Patten Playing ‘International Cards’ 


HK1812014092 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 50, 14 Dec 92 pp 23-24 


[Article by Xiao Jun: “Chris Patten Plays ‘International 
Cards’ Harboring Evil Intentions”] 


[Text] Hong Kong Governor Chris Patten recently trav- 
elled to Canada and Japan, and will go to the United 
States early next year. He lobbied everywhere and spared 
no efforts to peddle his political reform package to seek 
support from foreign countries. Such a playing of “inter- 
national cards,” disregarding the necessity of main- 
taining Hong Kong's prosperity and stability, indicates 
that Chris Patten persists in following a policy of con- 
frontation, deviating farther and farther from the course 
charted by the Sino-British Joint Declaration. 


Turning Hong Aong Into an International Issue 


When unilaterally announcing his constitutional reform 
plan, Patten intended to play the card of “popular will.” 
But he little expected that after he put forward his plan. 
he would be strongly boycotted by the Chinese side, and 
criticized and denounced by large numbers of Hong 
Kong people day after day. With the popular will, 
reflected by the Hong Kong media and hoping for 
Sino-British cooperation and for smooth transition, 
becoming more and more clear, Patten began to play 
“ynternational cards” in the hope that he would continue 
to exert pressure on the Chinese side, with the assistance 
of some international forces. 


Chris Patten’s move was designed to turn the Hong Kong 
issue, which should be settled by China and Britain, into 
an international issue. If he was allowed to do as he 
pleases, Hong Kong's prosperity and stability would 
suffer. 


As 1s known to all, any problem concerning Hong Kong 
iS a matter between China and Britain before July 1997. 
Any country intending to interfere with Hong Kong 
affairs will undoubtedly become an undesirable “third 
party.” According to the Sino-British Joint Declaration, 
the two governments are to consult and cooperate with 
each other to ensure smooth hand-over of political power 
in 1997. But Chris Patten is not only openly violating the 
Joint Declaration and abandoning the spirit in which the 
two sides should cooperate and consult each other, but is 
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also inducing certain international forces to interfere 
with Hong Kong affairs to force the Chinese side to make 
concessions, thus making the situation in the transitional 
period more complicated. Many people of insight in 
Hong Kong consider Patiten’s move unwise. Li Nan- 
hsiung, professor of the Department of Government and 
Public Administration of the Chinese University of 
Hong Kong. pointed out: Patten’s move shows he does 
not have a sufficient understanding of China and is not 
thoughtful, because secking foreign support will make 
*he dispute between China and Britain more acute, and 
make it more difficult to solve the problem, thus causing 
us to pay a higher cost 


Chris Patten Risks Hong Kong's Future and Hong 

Kong People’s Interests 

Another purpose of Chris Patten’s playing international 
cards 1s that he tries to coordinate Western countries’ 
global strategy with his plan to apply pressure on China 
in an attempt to force China to make concessions, as 
desired by Western countries. We should be aware that a 
few Western countries find it unacceptable to have a 
China which grows strong and achieves success in reform 
and opening up, let alone a unified China. They are 
interfering with China's internal affairs in a thousand 
and one ways and trying in vain to drag China onto the 
track designed by them. Chris Patten. who places “his 
motherland’s interests” above everything else. 1s 
unwilling to lag behind and does not hesitate to stake 
Hong Kong's future and Hong Kong people's interests on 
a single chance. He violated the Sino-British Joint Dec- 
laration under the name of promoting the democratiza- 
tion of Hong Kong's political system and cooperated 
with a few Western countries in bringing pressure to bear 
upon China. Any person with a discerning eye can see 
through this. 


ae hong _ an Independent Political 
Sern in sguised Form 


History shows that divide and rule has long been a policy 
of Britons when they withdraw from a colony. Such a 
policy leaves no end of trouble for the future of local 
people. Chris Patten 1s playing the same old trick when 
Britain withdraws from Hong Kong. He advanced the 
political reform package in a bid to foment a dispute 
among Hong Kong people and split them up. He 1s 
playing the trick of “returning the power to the people” 
in a sensational way. This does not mean that he sud- 
denly thinks in the interest of the Hong Kong people and 
wants to give more democratic rights to them. On the 
contrary, his final aim is to utilize a few “anti-China 
democrats” to resist China, changing Hong Kong into an 
independent “political entity” in disguised form, which 
can contend with the central government. Since such a 
“political entity” badly needs support from some inter- 
national forces, it 1s natural for Patten to play “interna- 
tional cards.” He is trying to draw in a few Western 
countries and wall then make them collude with a few 
“anti-China democrats” in Hong Kong to support his 
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plan for political reform. If this scheme proves suc- 
cessful, the impact the few Western countries have on 
Hong Kong will gradually increase and the force sepa- 
rating Hong Kong from China will become greater and 
greater. 


When China recovers Hong Kong in 1997, Hong Kong 
will be in political and social chaos rather than being a 
prosperous and stable society. This development seri- 
ously deviates from the Sino-British Joint Declaration, 
and completely ignores the need to converge with the 
Basic Law. This 1s what the Chinese Government and 
Chinese people are strongly against, and what the large 
numbers of Hong Kong people are worried about and 
find unacceptable. 


There Will Be No Way Out Until Britain Returns to 
the Principles Laid Down in the Joint Declaration 


We should note that Chris Patten’s practice of playing 
“international cards” to seck international support for 
his political reform package failed to awaken widespread 
response, even among Western countries. Many coun- 
tries refused to get involved in the dispute between 
China and Britain, and have never expressed their posi- 
tion or published any comment on the issuc. For 
instance, when meeting with Chris Patten, the Japanese 
prime minister did not say anything about his political 
reform plan. Only after he was persuaded by Chris 
Paticn to support his political reform plan, did he show 
courtesy by saying he appreciated the plan, but he also 
expressed hope that Britain and China would hold talks 
Apparently, many countries in the world hope that 
China and Britain will cooperate with cach other and 
jointly work for Hong Kong's prosperity and stability 
and smooth transition 


Facts will show in the end that the “international cards” 
Chris Patten is playing in stubbornly putting up a 
Struggle against the Chinese side will serve no purpose 
and find no way out esther. The only solution 1s for him 
to withdraw his constitutional reform package, and 
return to the course of consultation and cooperation 
charted by the Sino-British Joint Declaration 


Editorial: No Concession on Sovereignty 
HIKIS12002892 Hone Kone WEN WEI PO in Chinese 
17 Dec 92 p 2 


[Editonal: “China Never Makes Any Concession on the 
Sovereignty Issue” ] 


[Text] Chinese Foreign Minister Qian Qichen held a 
New Year news conference during which he talked about 
the Hong Kong issuc. He pointed out that the dispute 
between China and Britain over Hong Kong “directly 
involves the fundamental interests of our state and 
nation, we cannot make any concession on this prob- 
lem.” 


What are the interests of the state and nation’ These are 
the integrity of state sovereignty, territorial integrity, 
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and internal affairs remaining free from interference. If 
these fundamental interests cannot be protected, China 
will split and be subjected to oppression, exploitation, 
and humiliation by foreign countries, the Chinese nation 
will go back to the age of the “sick man of the East.” 


Hong Kong has always been Chinese territory and the 
British have forcibly occupied Hong Kong for more than 
150 years by waging the Opium War. This is a humill- 
ating chapter in Chinese history. The founding of New 
China has made it possible for the country to have the 
power and conditions to reach agreements with Britain 
through peaceful negotiations to recover Hong Kong on 
| July 1997, to resume the cxercise of sovereignty, and to 
allow the Hong Kong people io administer Hong Kong 
according to the Basic Law under the jurisdiction of the 
central people's government. But Chris Patten dished 
out his constitutional reform package on 7 October in 
the form of a policy speech, the aim being to form a 
political structure “straddling 1997 and remaining 
erect” on the basis of “three violations.” Essentially 
speaking. the colonial governor wants to trample on 
Chinese sovereignty and to decide the political structure 
of China's special administrative region and the candi- 
dates for administering this region 


Chris Patten’s “policy speech” implies that he will follow 
the Letters Patent and the Royal Instructions. the colo- 
nial governor will decide everything im an autocratic 
manner and nothing can be challenged. Therefore up to 
yesterday, Chris Patten still openly said: “Consultations 
mean consultations, nobody has the nght of veto.” This 
suggests that Chris Patten’s so-called consulting with the 
Chinese side 1s completely for the purpose of “clegance.” 
He 1s dishonest and has no sincerity at all. Prior to the 
presentation of his policy speech, the Chinese side 
demanded a discussion in the Joint Liaison Group on 
the 1995 elections according to Annex II to the Joint 
Declaration, but Chris Patten ignored this and kept 
everything secret, neither soliciting the Hong Kong peo- 
ple’s opinions nor consulting with the Chinese side. Now 
he plausibly says that “if the constitutional reform 
package 1s withdrawn, this could affect the Hong Kong 
Government's administrative reputation.” In other 
words, Chris Patten had deliberately planned to dish out 
his constitutional reform package in the form of a policy 
speech so that it would remain “nonrescindable’’, he had 
long schemed this and will act willfully through to the 
end 


Two days ago Zhang Junsheng [deputy director of the 
XINHUA Hong Kong branch] cited seven opportunities 
whereby Chris Patten could have consulted with China 
and avoided confrontation. But Chris Patten has chosen 
the form of confrontation on these seven occasions. The 
Legislative Council recently vetoed Chim Pur-chung’s 
revised motion on “converging with the Basic Law”, Luk 
Kung-wai and others, who were supported and 
appointed by Chris Patten and who frantically oppose 
convergence and the Basic Law, have capanded the 
pro-Britain, anti-C hina ranks in the Legislative Council 
This indicates that Chris Patten 1s determined to 
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abandon the Joint Declaration, the Basic Law. and the 
understandings and agreements reached between the 
Chinese and British foreign ministers in 1990. In form, 
Hong Kong 1s returned to China in 1997, but politically 
China's sovereignty will remain in name only, the Basic 
Law cannot operate, Hong Kong will become an inde- 
pendent or semi-independent political entity, the integ- 
nty of China’s sovereignty will not co: ue, and sepa- 
ration and confrontation will appear in the Chinese 
nation. 


The Chinese Government has pointed out tume and 
again that Britain should implement the Joint Declara- 
tion and smoothly transfer power, instead of supporting 
or encouraging people who try to undermine the legiti- 
mate Chinese Government to enter the power center. 
Chris Patten’s constitutional reform package 1s aimed at 
creating confrontation. It changes the executive-led 
Structure into a legislature-led structure and shifts the 
policymaking power to the Legislative Council. It even 
allows the pro-Britain. anti-China faction in the Legisla- 
tive Council to decide the major issue of constitutional 
change. John Mayor, in the capacity of head of state, met 
Lee Chu-ming, chief of the Alliance in Support of the 
Patriotic and Democratic Movement in China: and 
Chris Patten has expanded Lee Chu-ming’s ranks 
through appointments. All this indicates that the British 
have adopted a very irresponsible policy on Chinese 
sovereignty and Hong Kong's transfer of power. Lee 
Kuan Yew's speech a few days ago can fully explain that 
Chris Patten’s constitutional reform package has threat- 
ened China's security and the nation’s interests. 
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The essence of the current dispute 1s whether agreements 
should be observed or not, whether the Joint Declaration 
should be implemented or not, and whether the agree- 
ments and understandings reached between China and 
Britain should be implemented or not. If the British side 
keeps to iis commitments, Hong Kong will be smoothly 
returned to China and the formula of one country, two 
systems will be put into effect. If the British side 1s 
perfidious, Hong Kong's power will be manipulated by 
pro-Britain, anti-China elements, there will severe con- 
frontation and separation between the mainland and 
Hong Kong, the British will control from behind the 
scenes to continue their rule and interests, China's 
sovereignty will be damaged, the Basic Law will be 
trampled underfoot, and there will great confusion in 
Hong Kong. 


China never makes any concession on sovereignty or 
national interests. British diplomats who have contrib- 
uted to the development of Sino-British relations. 
including Craddock, MacLehose, and Wilson, pointed 
out that that Chris Patten had wrongly estimated the 
situation and China's determination. Chris Patten ts stull 
dreaming that China will enter into talks on his package. 
It can be said that he has completely lost his political 
judgment and sense of reality. We can tell Chris Patten 
that it 1s you who have changed the policy toward China 
and turned perfidious; if Chris Patten does not give up 
his constitut.cnal reform package and return to the orbit 
of cooperation ad trust, the so-called talks on constitu- 
tional reform can only be his wishful thinking and there 
1s no basis for such talks. 
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